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Hawkes process is a class of simple point processes with self-exciting and clustering properties. Hawkes process
has been widely applied in finance, neuroscience, social networks, criminology, seismology, and many other fields.
In this paper, we study precise deviations for Hawkes processes for large time asymptotics, that strictly extends
and improves the existing results in the literature. Numerical illustrations will also be provided.
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1. Introduction

The Hawkes process is a simple point process N; with the stochastic intensity given by:

t_
k,:v+/ h(t —s)dN, (1.1)
0

where v > 0 and & : Ry — R, being locally bounded. We assume that Ny = 0, that is, the Hawkes
process starts at time zero with empty history. The Hawkes process is named after Alan Hawkes [23]. In
the literature, v is called the baseline intensity, and % is called the exciting function, or kernel function,
encoding the influence of past events on the intensity. Brémaud and Massoulié [9] generalized the
dynamics (1.1) and the formula for the intensity (1.1) by a nonlinear function of fé “ h(t —s)dNjy, and
hence came the name nonlinear Hawkes processes. The original model (1.1) proposed by Hawkes [23]
is thus sometimes referred to as the linear Hawkes process.

For the Hawkes process (1.1), the occurrence of a jump increases the intensity of the point process,
and thus increases the likelihood of more future jumps. On the other hand, the intensity declines when
there is no occurrence of new jumps. The self-exciting and clustering property makes the Hawkes
process very appealing in applications in finance and many other fields. The Hawkes process is widely
used in the modeling of the limit order books in high frequency trading, see, for example, Alfonsi
and Blanc [4] for optimal execution, and Abergel and Jedidi [1] for ergodicity in Hawkes based limit
order books models, and also the modeling of the duration between trades, see, for example, Bauwens
and Hautsch [7] or the arrival process of buy and sell orders, see, for example, Bacry et al. [5]. The
Hawkes process also finds applications in dark pool trading [16]. In the context of credit risk modeling,
Errais et al. [14] used a top down approach using the affine point process, which includes Hawkes
process as a special case. Giot [20], Chavez-Demoulin et al. [10] tested Hawkes processes in the risk
management context. Ait-Sahalia et al. [2,3] used Hawkes processes to model two key aspects of asset
prices: clustering in time and cross sectional contamination between regions. The Hawkes process has
also been used to explain the supply and demand microstructure in an interest rate model in Hainaut
[22]. The applications other than finance include: neuroscience, see, for example, [31,33], genome
analysis, see, for example, [21,33], networks and sociology, see, for example, [12,40], queueing theory,
see, for example, [17], insurance, see, for example, [35,41], criminology, see, for example, [28,32],
seismology, see, for example, [29,30] and many other fields.

1350-7265 © 2021 ISI/BS


http://www.bernoulli-society.org/index.php/publications/bernoulli-journal/bernoulli-journal
https://doi.org/10.3150/20-BEJ1235
mailto:fqgao@whu.edu.cn
mailto:zhu@math.fsu.edu

222 F. Gao and L. Zhu

In this paper, we consider the linear Hawkes process N; with Ng = 0 with the intensity (1.1). We
assume throughout this paper that

o o0
1Al =/ h(t)dt <1, and / th(t)dt < o0. (1.2)
0 0

Let us first review the limit theorems for linear Hawkes processes in the literature. It is well known
that under the assumption ||A]|;1 < 1, there exists a unique stationary Hawkes process defined on R

with the intensity A; = v + fi;o h(t — s)dNjy, and we have the law of large numbers % — W as
L

t — oo. Bacry et al. [6] obtained a functional central limit theorem for multivariate Hawkes process
and as a special case of their result,

N~ N(O d ) (13)
- = % 9 T 1 2 b .
Jt A= Nhl)3

in distribution as t — oo under the assumption that fooo t12h(t) dt < 0. For the central limit theorem

(1.3), also see Hawkes and Oakes [24]. Moreover, Bordenave and Torrisi [8] proved that IP’(% €-)
satisfies a large deviation principle, with the rate function:

I(x)=x10g< ) —x+x|hll +v, (1.4)

X
v+x|hll

if x > 0 and I (x) = +oo otherwise. We refer to [13] for the theory of large deviations. Note that the
rate function in the paper [8] is written as the Legendre transform expression, and the formula (1.4) is
first mentioned in [42]. Also notice that in [8], the assumption fooo th(t)dt < oo is needed, and indeed
this assumption is not necessary, see, for example, [27]. A moderate deviation principle is obtained in
[42] that fills in the gap between the central limit theorem and the large deviation principle. Other works
on the asymptotics of linear Hawkes processes, including the nearly unstable Hawkes processes, that
is, when the ||Z]| ;1 is close to 1, see, for example, [25,26], and the large initial intensity asymptotics
for the Markovian case [18,19], and the large baseline intensity asymptotics [17].

For nonlinear Hawkes processes, [43] studies the central limit theorem, and [44] obtains a process-
level, that is, level-3 large deviation principle, and hence has the scalar large deviations as a by-product.
An alternative expression for the rate function when the system is Markovian is obtained in [45].
Recently, Torrisi [36,37] studies the rate of convergence in the Gaussian and Poisson approximations
of the simple point processes with stochastic intensity, which includes as a special case, the nonlinear
Hawkes process.

The large deviations [8] and moderate deviations [42] for linear Hawkes processes are of the
Donsker—Varadhan type, which only gives the leading order term, but not the higher order ones. More
precise deviations are desirable in many applications, which motivates us to study the precise devia-
tions for linear Hawkes processes. In this paper, we will derive the precise deviations for linear Hawkes
processes, using the recent mod-¢ convergence theory developed in [15]. To apply the mod-¢ conver-
gence theory, two key steps are to show the convergence of the moment generating function at a certain
speed, and verify the limit corresponds to an infinitely divisible distribution. The moment generating
function for linear Hawkes processes has semi-explicit formula, and then the precise deviations results
follow from the mod-¢ convergence theory after careful analysis and a series of propositions and lem-
mas. The paper is organized as follows. We will state the main results of our paper in Section 2. In
particular, we will give precise large deviations results in Section 2.1 and precise moderate deviations
and fluctuation results in Section 2.2. We provide numerical illustrations in Section 3. All the proofs
will be given in the Appendix.



Precise deviations for Hawkes processes 223

2. Main results

In this paper, we apply the recently developed mod-¢ convergence method [15] to obtain precise large
deviations for linear Hawkes processes for the large time asymptotic regime. We will also obtain the
precise moderate deviations and some fluctuations results.

Let us first recall the definition of mod-¢ convergence, see, for example, Definition 1.1.1. in [15].
Let (X,)nen be a sequence of real-valued random variables and E[¢?%7] exist in a strip Sy =1z €
C:c <R(z) <d}, with ¢ <0 < d extended real numbers, that is, we allow ¢ = —o0 and d = +00 and
R(z) denotes the real part of z € C throughout this paper. We assume that there exists a non-constant
infinitely divisible distribution ¢ with fR e ¢ (dx) = ", which is well defined on S(e.d)> and an
analytic function 1/ (z) that does not vanish on the real part of S(. 4) such that locally uniformly in
2 €Sy

e_lnn(z)E[eZXn] N W(Z)’ (21)

where t, — 400 as n — co. Then we say that X, converges mod-¢ on S 4) with parameters (¢,),eN
and limiting function .

Assume that ¢ is a lattice distribution, that is, a distribution with support included in y + AZ for some
constants y, A > 0. Also assume that the sequence of random variables (X,),eN converges mod-¢ at
speed O((t,)~") (Definition 2.1.1. in [15]), that is,

sup|e "1OE[e*X ] — ¥ (2)] < Cx (1), 2.2)
zeK

where Ck > 0 is some constant, for any compact set K C S(¢,4). Then Theorem 3.2.2. in [15] states
that for any x € R in the interval ('(c), n'(d)) such that 7,x € N, we have

e~ F ) a a» ay—1 1
IED X — - 9* - _= e O - 9 2'3
(Xn =) 2mtan" (0%) (w( )+ - I T ! ' <tii>> o

as n — oo, where 6* is defined via 1/(6*) = x, and F(x) := supger{0x — n(0)} is the Legendre
transform of 7(-), and if x € R and x € ('(0), n'(d)), then, as n — oo,

(w(a*) b—l+%+~~-+b”]+0<tiv)), (2.4)

In n t;_l n

e_t)lF(-x) 1
2t )" (0% 1 — e~ "

where (ax);2 . (br)72, are rational fractions in the derivatives of n and ¥ at 0*.

The mod-¢ convergence developed in [15] also implies the precise moderate deviations and extended
central limit theorem, see Theorem 3.3.1. and Corollary 3.3.5. in [15]. More precisely, the second
part of Corollary 3.3.5. in [15] states that assuming the mod-¢ convergence holds, then for any y =
o((t;)Y/2~1/my where m > 3, m € N, one has

P(Xp = t,x) =

1+o0(1 _ynl FO6/0) 00021
P(X, = 11/ (0) + rnn"<o>y)=%.e R A e @5)
y/2m

The precise moderate deviations and extended central limit theorem then follow from (2.5). See [15]
for further discussions. Note that the precise deviations in (2.3) and (2.4) require mod-¢ convergence
at speed O ((t,)~"), while the fluctuations result in (2.5) only requires mod-¢ convergence.

Finally, [15] suggested in their Remark 3.2.5. how (ax);2,, (br)72; in (2.3) and (2.4) can be com-
puted without providing detailed formulas. For the sake of applications and implementations, we will
spell out the explicit formulas for (ax)2; and (bx);2, in the next proposition and the proof will be
provided in the Appendix.
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Proposition 1. For any function f, denote its k-th order derivative by f® . Let S,, be the set consisting
of all the n-tuples of non-negative integers (my, ..., my) satisfying: 1 -m; +2-my+3-m3+---+n-
m, =n.

(i) Foreveryk > 1,

2k w(Zk—l)(Q*) (_1)m1+-~-+nu

“"_H 2k = O &m0 m e

(2.6)

'Z( 1 pUe% )’"f(—l)k(Z(k+m1+---+me)—1)!!
") G+2)G+ D (" (6*)k '

(ii) Foreveryk > 1,

e~ mitAm)0 (4L ) (1 — e~y mittm) =1

_ . _1\Jmj
=)0 M I 20m2 - I Hl( D
— i

n=0 S,
2k—n I/f(Zkfnfl)(Q*) (=1)mittme
' — Qk—n—10) ; my 1 120m2 g1 me
= 4

ﬁ( 1 U+ e )’”f(—l)k(Z(k—i-ml—i---'—l—mg)—1)!!.

n"@*) (G +20G+ 1D ("(@* N

2.7)
j=1

2.1. Precise large deviations

Our main results for the precise large deviations for the Hawkes process is stated as follows. It provides
the full expansion to arbitrary order in the large time asymptotic regime, which generalizes the large
deviations result in [8].

Theorem 2. Given v € N. Assume (1.2) and the following condition hold:

/Oos”+1h(s)ds < 00. (2.8)
0

(1) Forany x >0,andtx €N, ast — oo,

_ I"(x) ar  a ay—1 1
_ _ ,—tI(x) - L. _
P(N, =tx)=e¢ 1 2_m<¢(9*)+t+t2+ +zv1+0<zv>)’ (2.9)
where for any R(z) < |l — 1 —log ||kl .1,
o0
V() =€, and ¢(z):= / [F(s;2) —x(2)]ds, (2.10)
0

which is analytic in 3(—00,HhHL1 —1—log Ikl 1) and F is the unique solution that satisfies

F(t, Z) — eZ+f(;(F(173»Z)71)h(é)dA’ (211)
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with the constraint |F(t; )| < |h” , and it is analytic in 8(—00,IIhHL1 —1—log Ihll,1)> and x(z) :=

F (005 2) exists and it satisfies the equation

x(z) Zez+\|hIIL1(x(z)—l)’ o1
.. o | | 2
and it is analytic in S(—OO,Hh”Ll —1—log |lhll;1)- And I (x) is defined in (1.4), 1" (x) = WW,
and
* IRl 1x
o - + ikl 2.13
g<V+||h||L1x) v+”h”L1X Il ”Ll ( )

where (ay)72 | are rational fractions in the derivatives of n and  at 8* whose formulas are
given in (2.6), where n(z) :==v(x(z) — 1).
(ii) For any x > W andtx € N, as t — 00,
L

_ 1" (x) 1 b b by— 1
PN, = tx) =™ T;W(w(e JH o (7)) (2.14)

where (br);2, are rational fractions in the derivatives of n and Vr at 6* whose formulas are
given in (2.7).

Note that the mod-¢ convergence theory developed in [15] works for the a sequence of random
variables X, associated with discrete times #,, see (2.1). In Theorem 2, although N; is a continuous-
time process, the restriction zx € N guarantees that ¢ takes values along ¢, := % so that ¢ takes discrete
values and we can define X, := N,/, to apply the mod-¢ convergence theory developed for discrete
times in [15].

In order to apply and implement Theorem 2, we need to compute the sequences (ax);2; and (br)72
whose formulas are provided in Proposition 1 which rely on the derivatives of n and v at 6*. Next, we
provide recursive formulas to compute the derivatives of n and ¢ at 6* of any order.

Proposition 3.

1) nO*) =v(x©*)—1), and fork > 1, n® ©6*) = vx® (6*). For k > 1, x©(8*) can be computed
recursively as:

® x(6%) kLl =
o 196
O = ey Z o T e 20 - e 10k — Tyt ,Ul(x (7))
- +-tmy Vi
x(0%) a7 e
. 9* J
+ 1—||h||L1x(9*)§O< )Zml!l!mlngzgmz Comgleime ]l:[l(x ( ))
where Ty, denotes the set of (k — 1)-tuples of non-negative integers (my, ..., mg—1) satisfying

the constraint 1 -m; +2-my+3 -m3+---+(k—1) -mp_1 =k.
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(ii) Foreveryk > 1,
1}ﬁ(k) (9*) _ Z kb -yt W(G*)
N o m 1M ma 20m2 - g Lk

k

k o0 . . mj

T1 (f [FU)(s;0%) — x<-/>(9*)]ds> : (2.15)
j=1370

where F® (+;0%), k > 1, can be computed recursively as

F® (t; 9*)

t
= F(t;6%) / F®(t —s5;6%)h(s)ds
0

k—1

k! ro mj
. ) .

P Y e K H(/o FO (1 —s,e*)h(s)ds)

Tk j=1

k—1

k al

P03 () i

£=0 Sy

x ]‘[(/ FD(r—5;60 )h(s)ds) j. (2.16)

The main strategy of the proof of Theorem 2 is to show the mod-¢ convergence and apply Theo-
rem 3.2.2. in [15]. The proof of Theorem 2 relies on a series of lemmas and propositions that we will
state later. We will first recall and discuss some well-known properties for the linear Hawkes process
that will be used extensively in our proofs later.

Hawkes and Oakes [24] first discovered that a linear Hawkes process has an immigration-birth rep-
resentation. The immigrants (roots) arrive according to a standard Poisson process N with intensity
v > 0. Each immigrant generates children according to a Galton—Watson tree. Indeed, for an immigrant
that arrives at time s, children are generated according to a Poisson process with intensity i(f — s) at
time ¢ > s, and each child will generate children independently following the same mechanism. It turns
out that the total number of children generated by the immigrant follows a Poisson distribution with
parameter ||i||;1 and conditional on the total number of children generated by the immigrant, say K,
then the birth times of the children subtracting the arrival time of the immigrant are distributed as the
order statistics of k i.i.d. random variables with density A(-)/||/|| ;1. Finally, the Hawkes process N; is
the number of all the immigrants and their descendants that arrive on the time interval [0, 7].

By using the immigration-birth representation for linear Hawkes processes, it is known that (see,
e.g., [16,27,42])

E[eV] = eV Jo(F(s:=Dyds (2.17)

where F satisfies the equation:

F(t:2) = ez+f(§(F(tfs;z)*1)h(S)dS’ t>0, (2.18)
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which holds for any z € C, such that
R(@) <bc:=|hll;r —1—log|lhl 1. (2.19)

Note that by the immigration-birth representation, we can interpret F(t;z) as F(t;z) = E[eZS'],
where S; is the number of all the descendants of an immigrant that arrives at time 0, on the time
interval [0, ] including the immigrant. Moreover, let us define x(z) = E[e?S]. It is well known that
x(z) satisfies the algebraic equation, see, for example, [27]:

x(2) — pttlhl i@ =1) (2.20)

This algebraic equation may have more than one solution. It is known that for z € R, there are at most
two solutions of this algebraic equation and E[e*5>] is the smaller solution, see, for example, [27]. By
dominated convergence theorem, for R(z) < 6., where 6, is defined in (2.19), we have F (¢, z) — x(z2),
as t — 00. The limit x (-) has the following properties (Part (ii) of the following Proposition 4 follows
from Theorem 3.2.1. in [8]).

Proposition 4. For any 0 € R, and 6 < 0., where 6. is defined in (2.19), we have
@) x@llhllpr < 1.
(i) x'(@) = oo as 6 1 6,.

We know that E[¢?5] satisfies the equation (2.11). Thus, as a by-product of the immigration-birth
representation for linear Hawkes processes, we get the existence of the solution of (2.11). Let us notice
that for any R(z) < 6.,

|F(t; 2)| = [E[e%]| <E[|e*%|] = E[eRP%] < . .21

~ Rl

Therefore, it suffices to consider the solution of the equation (2.11) that satisfies the constraint
|[F(t;2)| < W With this additional constraint, the equation (2.11) has a unique solution.
L

1
Tl

Proposition 5. Let z € C and R(z) < 0. The equation (2.11) with the constraint |F(t; z)| < has

a unique solution.

The key to prove the main result Theorem 2 is to verify the mod-¢ convergence. More precisely, we
need to show that

e TMOE[eN] - Y (2) 1= e, (2.22)

as t — oo locally uniformly in z for R(z) < ||hll;1 — 1 — log |||l 1, where ¢(z) = fOOO[F(s; 7) —
x(z)]ds, is analytic in z and 7(z) = v(x(z) — 1), and €7@ = ¢"* @D = E[¢?¥], for some random
variable Y, where Y has an infinitely divisible distribution. We will show the mod-¢ convergence
below via a series of lemmas.

First, we show that Y is infinitely divisible. The infinite divisibility is a limitation of the method of
mod-¢ convergence. Fortunately, the limiting distribution in the case of the linear Hawkes process is
indeed infinitely divisible.

Lemma 6. Y has an infinitely divisible distribution.
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To show the mod-¢ convergence, the main technical lemma is given as follows.

Lemma 7. For any R(z) < 0., where 0, is defined in (2.19),

o
9(z) = / [F(s:2) —x(2)]ds (2.23)
0
is well-defined and analytic, and as t — 00,
T VEO-DIR[N] o 70, (2.24)

locally uniformly in z. In addition, iffoOo sTlh(s)ds < oo, then for any compact set K , there exists
some Cg > 0 such that sup, g le T CE@=-IE[eNi] — ¢v9@)| < CprY.

To this end, we have established the mod-¢ convergence for the linear Hawkes process for the large
time limit. The proofs of all the propositions, lemmas and Theorem 2.1 will be given in the Appendix.

2.2. Precise moderate deviations and fluctuations

The mod-¢ convergence also implies the precise moderate deviations and extended central limit the-
orem, see Theorem 3.3.1. and Corollary 3.3.5. in [15]. By using Corollary 3.3.5. in [15], which is
re-stated in our (2.5), we have the following result.

Theorem 8. Assume (1.2) holds. If y = o(t12=Ymy \where m > 3, then as t — o0,

1 1 m=1 100/ ©) <n”(0)>’/2 /
- Jv ) 1+ o( )) =y = D77 (2.25)

P N; >
( i ITTATN 1—||h||L| (1—||h||L1)3/2y yV2m

where I (-) is defined in (1.4) and for any i > 2,

i i-1
Dy — (7 — M 1yi—2x 10 (i _ Al 1x ) 3 ( Al L1x ) >
1Y) =30 -2!(-1)"""x <(z 1)(7}) Al 4 il +1), (2.26)

and 1n'(0) and n"(0) =

__ v v

1=l (=Rl 3"

Remark 9. By letting m = 3 in Theorem 8 and 1" (1’ (0)) = 1/1"(0), we get an extended central limit
theorem, that is, for any y = 0(t1/6), ast — 00,

5

P( N, > +f7y
(’ 1—||h||L1 (1 — ||l 1)3/>

) =B (1 +0(D). 227)

where ®(y) _f

y

J_ e ¥ 22 dx. Note that (2.27) extends the univariate case of the Hawkes process

central limit theorem considered in [6] since we allow y = o(r1/9).
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Remark 10. By Theorem 3.3.1. in [15], we can also study the moderate deviations result. If 1 < y «
A/t for t — o0 ! that is, the moderate deviations regime, and if we let:

v v y

St + =, (2.28)
Tkl T A=l Vi
then, with n'(8*) = s;, as t — o0,
ﬁ ) eftl(sl)
B\ Nz r+ = 1+o(1)). 2.29
( ST 1—||h||L1 Ve A — al,0)372) ~ o 2,”,7,/(9*)( (1) (2.29)

Remark 11. By letting m = 4 in Theorem 8 and 1”(5'(0)) = 1/5”(0) and I"(n'(0)) = —n""(0)/
n” 003, we get a precise moderate deviation result, that is, for any y = o(t1/*), as t — oo,

3

7" (©0) ¥
P(N[ > \/_ «/; . 2y> (1 +0(1)) - 5(’7”(0))3/2 f (230)
1— ||h||L1 (1= [1al )% vy 21
Note that (8) gives a precise moderate deviation result, and it provides a more precise tail estimate
. A=kl 1) aq)
than [42]. To see this, let y = TS NG
Y2 «a@r) « 134, as t — oo, we have

V
P( N 27t+a(t)x>
( "SIkl

Yo +o(1)) N/ e L PR DA 2 2o a3
= e T i X 603 12
(1= 1Al )32y 2m a(t)x

a-210, DA=al, 4 403
_ V(1 +o(1) Vi o a- ”h”Ll) at? ze$ alg? 3
(1 = 1Al L1)3/2/2m a(t)x

x, where x is a constant independent of ¢. Then for

)

1420hl,1 >

" _
and 77 (0) = v Gy s -

, vy [ —
where 7' (0) = T=TAT 1 ° n(0) = (=Rl 1)3°

3. Numerical illustrations

In this section, we illustrate our precise deviations results by comparing the approximation of the tail
probability P(N; > xt) by using our formulas and by using Monte Carlo simulations. Since the event
{N; = xt} we are interested in is a rare event, we will first develop the importance sampling. Rare event
simulations using importance sampling have been studied for affine point processes, a generalization
of the linear Hawkes process when the exciting function is exponential, see [38,39]. We are interested
in the importance sampling for linear Hawkes processes with general exciting function, which are non-
Markovian in general, and is not covered in [38,39]. The importance sampling has also been used to
estimate the ruin probability in a risk model where the arrival process of the claims follows a Hawkes
process [35].

f()

IFor any two functions f and g, f(t) < g(t) as t — 0o means —0ast— oo.

"

2The derivation of n""(0) will be given in the proof of Theorem 8
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We are interested to estimate right tail probability P(N; > xt), where x > W Note that {N, >
L
xt} is arare event for x > W The idea of the importance sampling is to change the measure from
L

P to a new measure I under which the event {N; > xt} becomes a typical event.

Let us define a new probability measure PP under which the N, process is again a linear Hawkes
process, but with baseline intensity y v and the exciting function y h(-), where y is a positive constant
to be chosen later. Under the new measure, the N; process has the intensity A= yA:. We have the
following result which will be proved in the Appendix.

Proposition 12.
P(N, > xt) = e—tI(X)fE[l{N Sxt} - y=DlIAl 1 —logy)(Ny—xt)—(y—1) fy H(I_“)dNu]’ (3.1
where H (1) := ftoo h(s)ds, and I (x) is given in (1.4).

Our numerical illustrations include three different methods: (1) importance sampling; (2) precise
deviations up to the first-order approximation; (3) precise deviations up to the second-order approxi-
mation.

(1) Importance sampling. We simulate under & a Hawkes process N; with intensity:

t7
iz=VU+V/ h(t —s)dNj, (3.2)
0

where y = . Note that under the new measure ]f”, we have ]IAD(% — l_y”lﬁ) = 1. By choos-
L

_x

vH[Al, 1 x

ing y as y = ———, we have —X7—— = x, and it follows that {N; > xt} is a typical event under
VAl 1x L=y Al

the new measure P.
Using importance sampling Monte Carlo method (Proposition 12), we estimate

T TRy, 2y - 0~ DIRILI—10g )N —x)=(r=1) J§ Ha=w)dN, ] (3.3)
= ) .

where H (t) := ftoo h(s)ds denotes the right tail of the exciting function, and 7 (x) = x log(
x4+ x|kl 4+ v asis given in (1.4).

(2) Precise deviations up to the first-order approximation. We approximate P(N; > xt) by the for-
mula:

#)_
VRl

I//(x)
—_— 3.4
7r O (3.4)

eftl(x)

where ¢o = l_eﬁw(e*), and I"(x) = W is the second derivative of I (x) defined in (1.4),

. _ x _lAllax
and 6* = log(H”h”le) AT, 1% + |lAll 1, where

w(e) zevfooo[F(s;(-))fx(Q)]ds’ (35)
where F is the unique solution that satisfies

Ft:0) = 69+f(;(F(tfx;9)fl)h(S)dS’ (3.6)



Precise deviations for Hawkes processes 231

Table 1. Numerical illustration of P(N; > xt) for h(t) = e y=1landx=4,5

x=4 IS 1st Order 2nd Order x=5 IS 1st Order 2nd Order

=5 4.71E-02 9.19E—02 —2.08E—02 =5 1.37E—02 2.68E—02 1.40E—03
t=10 2.06E—02 3.06E—02 1.18E—02 t=10 3.19E—03 4.59E—-03 2.41E—03
t=25 1.62E—03 2.02E—-03 1.52E—-03 t=25 3.49E—05 4.14E—05 3.35E—-05

t =40 1.46E—04 1.66E—04 1.41E—-04 t =40 4.20E—-07 4.66E—07 4.11E-07
t =50 2.93E—-05 3.29E—-05 2.89E—05 t =50 2.14E—-08 2.45E—-08 2.22E—08

with the constraint | F (¢; )| < W, and x(0) = F(oo; 0) is the unique solution to:
L

X(Q) — 69+(X(9)*1)”h”1‘l , (37)

with the constraint |x(0)| < W Note that we need to solve (3.6) and (3.7) numerically.

I11
(3) Precise deviations up to the second-order approximation. We approximate P(N; > xt) by adding

a higher-order term to Eqn. (3.4) as follows:

_ 1"(x) ci
11(x) .

+ ), 3.8
¢ 2wt (CO t 5-8)
where cp = %, and c; = l_il_g* , where the formula for b; can be computed by applying Proposi-

tion 1 and Proposition 3. The details for the computations of b1 can be found in the Appendix.
In our numerical illustrations, we take baseline intensity v = 1, and consider two different excit-
ing functions: h(t) = e~ h(r) = ﬁ In both cases, |||l 1 = % and in the first case, H(t) =

ftoo h(s)ds = %e‘”, and in the second case, H (1) = ftoo h(s)ds = m We then compare the three
different methods (1), (2) and (3) by comparing (3.3), (3.4) and (3.8). We summarize the results in
Table 1 when the exciting function has exponential decay 4 (t) = e~ and Table 2 when the exciting
function has polynomial decay h(t) = ﬁ In Table 1, we take x =4 and x =5, and consider the
times t = 5, 10, 25, 40, 50. Numerically, we compute that co = 4.8 and ¢y = —22. In Table 2, we take
x =4 and x =5, and consider the times ¢ = 5, 10, 25, 40, 50. Numerically, we compute that ¢y = 3.51
and c; = —24. In both tables, the column IS provides the numerical results using the importance sam-
pling; the column 1st Order provides the numerical results using the precise deviations formula up to
the first-order approximation; the column 2nd Order provides the numerical results using the precise
deviations formula up to the second-order approximation. In both tables, we observe that as time ¢ gets
larger, the approximations get better. First-order approximation tend to overestimate the tail probability

Table 2. Numerical illustration of P(N; > xt) for h(t) =1/(1 + 1)3, v=1landx =4,5

x=4 1S 1st Order 2nd Order x=5 1S 1st Order 2nd Order

t=>5 3.04E-02 7.39E—-02 —4.37E-02 t=5 7.50E—03 1.94E—-02 —7.60E—-03
t=10 1.33E—-02 2.46E—-02 5.02E—-02 t=10 1.63E—03 3.33E-03 1.01E-03
t=25 1.12E-03 1.62E—03 1.11E-03 t =25 1.95E—-05 2.99E—-05 2.16E—-05
t =40 1.03E—04 1.34E—04 1.07E—04 t =40 2.39E-07 3.38E—-07 2.719E—-07
t =50 2.28E—05 2.65E—05 2.23E-05 t =50 1.28E—08 1.78E—08 1.53E—-08
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while second-order approximation tend to underestimate the tail probability in Table 1 while that is not
the case in Table 2. This is due to the positivity of cg and negativity of cj. As a result, when ¢ is small,
second-order approximation could give negative values which are unrealistic, for example, when t = 5
in Table 1 and Table 2. In both tables, as ¢ becomes larger, second-order approximation provides better
approximation than the first-order approximation.

Appendix: Proofs

A.1. Proofs of the results in Section 2.1

Proof of Proposition 4. Consider 8 € R, and x(0) = I O Thep x(#) is increasing in

0 by x(0) = E[ees&] and the definition of S.,. Moreover, for 6 = 6. = ||h|,1 — 1 — log ||All1, we

have x(0,) = W Mg =141kl 1 (x(6e)—1) , which implies that x (6;)||2| ;1 = 1. Thus, for any 6 < 6,

x(@)||h|l 1 < 1, which proves (i). We also notice that x"(6) = (1 + ||| 1x'(8))x (), and therefore as

010, x'(0)= % — 00, that proves (ii), which also follows from Theorem 3.2.1. in [8]. [
L

Proof of Proposition 5. Suppose F| and F; are two solutions that satisfy (2.11) with |F;| < ,

”Ll
for j =1, 2. Note that for any 71,z € C,

X _n_ _n
|eZ1—eZZ|= Zzl '22
ot n:
o0 — — —_ —
lzi " 1z 2zl - F Lzl 2R A+ 2!
§|Z1—Z2|Z P

n=1

1
n(|Z1|+|Z2|)"
<lzi— 2 |Z |Z1_Z2|e|21\+lzzl_

Hence, forany 7 > O and forany 0 <t < T,

|F1 (t: 2) — Fa(t: z)| _ |ez}|efot(F1(tfs;z)fl)h(s)ds _ efO’(Fz(tfs;z)fl)h(s)ds|

t
(Fi(t = 532) — Fa(t — 5;2))h(s) ds
0

.l o (F1t=5:2)=Dh(s)ds|+| [y (Fa(t—s:2)=1)h(s) ds]|
< |€Z}IIh||LOO[O,T]€2(WH)”I1”L1 /:!Fl(S; 2) — Fa(s; 2)| ds.
Note that F(0; z) = F>(0; z) = e* from (2.11). By Gronwall’s inequality, we conclude that F} = F,. O
Proof of Lemma 6. Note that ¥ = Y/ | Z; in distribution, where K is Poisson random variable
with parameter v and Z; are i.i.d. random variable interpreted as the total number of the nodes in a

Galton—Watson tree with the number of children being born in each generation Poisson distributed
with parameter || z||; 1, independent of K. A compound Poisson random variable is infinitely divisible,
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which is evident from the expression of its characteristic function. Hence, Y has an infinitely divisible
distribution. ]

Proof of Lemma 7. Firstly, it is obvious that for any s > 0, and ¢ > 0, F (s, z), x(z), and fOT(F(s, z) —
x(z))ds are analytic in S(_0,6,). Since ||h]l;1 <1 and x(0) =1, for R(z) < |hllg1 — 1 —logllhll 1,
we have [x(2)|||k]lp1 < x(R(@) Al < 1. Therefore, for any compact subset K C {z € C; R(2) <
lAll,1 — 1 —logllh]l 1}, we have

sup|x ()|l 1 < x(R@) IRl <1,
zek
Since fsoo h(u)du — 0 as s — oo and F(s; 7) = E[e*5] — x(z) = E[e?5], we have that

/S sup[F(s —u;z) — x(z)]h(u) du— 0, ass— oo.
0

zek

Note that
F(s:2) — x(2) :X(Z)[efox[F(sfu;z)fx(z)]h(u)duf(x(z)fl)f:oh(u)du —1],

and for any fixed § > 0 such that (1 + 8) sup,cx |x(2)|l|2]l;1 < 1, there exists M > 0, so that for any
s> M and z € K, we have

|F(S;z)—x(z)|§(1+5)|X(z)|[/ |F(S—u;z)—X(z)|h(u)du+|x(z)—1|/ h(u)du}.
0 K

Therefore, we get that for any 7 > M,

T T ps
/ sup|F(s;2) —x(2)|ds < (1+6) sup|X(z)|/ / sup|F (s —u; 2) — x(2)| () du ds
zekK M JO zeK

M zeK

T e’}
+(1+5)sup|x(z)||x(z)—1|// h(u)duds
zeK M Js
T K
§(l+5)sup|x(z)|f f sup|F (s — u; z) — x(2)|h(u) du ds
zeK 0 0 zek

+(1+8)SUP|X(Z)||X(Z)—1|/ f h(u)duds,
zeK 0 s

which implies that

T
/ sup!F(s 2) —x(z)!ds
0

zeK

M T
5/ sup|F(s z)—x(z)|ds+(1+8)sup|x(z)|/ / sup\F(s—u z)—x(z)|h(u)duds
0 0

zek z€

+(1+8)sup|x(z) |x(z)—1|/ / h(u)duds

M Tr pT
:/ sup|F(s;z)—x(z)|ds+(l+8) sup|x(z)|/ |:/ sup|F(s—u;z)—x(z)|ds:|h(u)du
0 zek 0 u zek

zek
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o0 o0
+ (1+3) sup|x(z)||x(z)—1|/ / h(u)duds
zek 0 s
M T
5/ sup| F (s; z) — x(2)| ds + (1 +8) sup|x(2) [l 2ll . / |F(s;2) —x(2)|ds
0 zeK zeK 0
o0
+ (149) sup|x(z)|[sup|x(z)| + 1]/ sh(s)ds,
zek zeK 0
which holds for any 7 > M, and thus we have

o0
/ sup|F(s;z)—x(z)|ds
0 zekK

< foM Sup,cx | F(s;2) —x(2)lds + (1 +8)sup, g [x(2)[[sup,c g [x(2)] + 1]f0°° sh(s)ds (A.9)
- 1= (1 +8)sup g [x@IllAl L S

Hence, we conclude that ftoo sup,cg | F(s;2) —x(2)|ds — 0 as t — 00, and so

1 (e ¢]
/ (F(s,2) —x(2))ds — / (F(s,2) —x(2))ds, (A.10)
0 0

as t — 00, locally uniformly in z for R(z) < 6.. Hence, ¢(z) is well-defined and is analytic in S(—sc,g,)-
By equations (2.17), (A.10) and the definitions of 1/ (z) and ¢(z) in (2.10) we have proved that locally
uniformly in z for R(z) < 6,

e—t(v(x(z)—l))E[ele] _ evf(;(F(s,z)—x(z))ds s V9@ — V(z), ast— oo.

To show the mod-¢ convergence at speed O (¢~7), that is, for any compact set K, there exists some
Ck > 0 such that sup, g le T VE@-IE[eiN] — V9@ < Crt?, it suffices to show that for any
compact set K C {z€ C; R(z) < ||hllpr — 1 —log A1},

o0
/ Y sup‘F(t;z)—x(z)]dt<oo. (A.11)
0 zekK

To see this, notice that

sup e—t(v(x(z)—l))E[ezN,] _ evw(z)| = Sup}ev(ﬂ(z)(evftoo(F(s;z)—x(z))dS B 1)|
ek zek
< sup eU|(P(Z)|(evft°C Sup,cg |F(s;2)—x(2)|ds __ 1)
zeK

Thus it suffices to show that

o
/ sup|F(s;z) —x(z)|ds <ckt™", (A.12)
t zek
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for some cx > 0. For any T > 0, by integration by parts,

T
/ Y sup]F(t;z)—x(z)}dt
0 zeK

T 00
:—/ t”d(/ sup|F(s;z)—x(z)|ds)
0 t zekK

00 T oo
:—TU[ sup|F(s;z)—x(z)|ds+v/ t”_I/ sup|F(s;z)—x(z)|dsdt. (A.13)
T 0 t  zekK

zekK

On the other hand, by Fubini’s theorem and (A.11), we have

zeK

o0 o0 o0 S
v/ t”_I/ sup!F(s;z)—x(z)|dsdt:v/ / "~V sup| F(s; 2) — x(2)| dt ds
0 t zeK o Jo
o0
=/ s? sup]F(s;z)—x(z)]dtds<oo. (A.14)
0 zeK

Hence, we get lim7_, o0 T f;o sup,cx |F(s;2) —x(z)|ds =0 by letting T — oo in (A.13) and apply-
ing (A.14). This implies (A.12).
Next, let us prove (A.11). Notice that there exists M > 0 so that for any s > M,

sup|F(s; 2) —x(z)| <149 sup|x(z)| / sup}F(s —u;2) —x(z)|h(u)du
Z€L zeK 0 zekK

o0
+(1+8)sup|x(z)|sup|x(z)—1|/ h(u)du.
zeK zeK K
Therefore, for every s > 0,

sup|F(s;z) —x(2)| < (1+9) sup]x(z)‘f sup| F (s — u; 2) — x(2) |h(u) du + g(s), (A.15)
€K 0 zek

zeK
where
oo
g(s) :=C / h(u)du + Ca2lis<my, (A.16)
N

where

Cy = (1+8) sup|x(z)| sup|x(z) — 1], Cr:= sup sup|F(s;2) —x(2)|. (A.17)
zeK zeK 0<s<M zeK

Let p(s) :=sup,cg |F(s; 2) —x(z)| and g (s) := (1 +6) sup ¢ |x(2)|h(s) forevery s > 0. Then, (A.15)
can be re-written as p(s) < foY q(s —u)p(u)du + g(s), s > 0, which implies

p(S)S/O q(S-M)(/O q(u—v)p(v)dv+g(u)>du+g(S)

:f q*2(s—u)p(u)du+/ g* (s —u)gu)du + g(s), s=>0.
0 0
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By iterating and following the same argument as in the proof of generalized Gronwall’s

[11], we have
p(s) <g(s)+ / Zq*"(s w)g () du,

which is equivalent to

sup|F(s; 2) — x(2)| <g(s)+/ G(s —u)g(u)du,
zeK
where

(0.¢] k
— *k
(my_§(a+&gyu@Dh(m

k=1

where 7*%(¢) is the k-th order convolution of &, that is, #*0(z) := h(z) and A*"(¢) :=

s)h(s)ds for every m € N. Hence, it remains to show that

o0
/ sVg(s)ds < o0,
0

/oos” /s G(s —u)gu)duds < oo.
0 0

Let us first prove (A.20). Note that

00 00 00 M
/ s”g(s)ds=C1/ s”/ h(u)duds—l—Cz/ sUdv,
0 0 s 0

and by our assumption,
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inequality in

(A.18)

(A.19)

f()t h*(m—l)(t _

(A.20)

(A21)

(A.22)

o0 o0 o0 u l o0
/ s”/ h(u)duds :/ / sh(u)ds du = —/ M) du < oo, (A.23)
0 s 0o Jo v+1Jo

thus (A.20) follows.
Next, let us prove (A.21). Note that

/ s? /‘S G(s —u)g(u)duds
0 0

o N o0 o0 N
=C1/ s”/ G(s—u)/ h(x)dxduds—i—Cz/ svf G(s —u)ly<mduds,
0 0 u 0 0

and it is easy to check that

o0 s o0 o0
/ s”/ G(s—u)l{,,SM}duds:[ [ s'G(s —u)dsly<pydu
0 0 0o Ju

M poo
=/ / (s +u)’'G(s)ds du
0 0

o
gf*M/ (s" + M")G(s)ds,
0
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where we used the inequality (a + b)¥ < 2V~ (a’ + b") for any a, b > 0 and v > 1. We can compute
that

/0 G(s)dszlg(u+5)§2£|x(z)|)kfo h*k(s)ds=2((1+8)Zs§£|x(z)|)kllh||]21,

k=1

which is finite since (1 + ) sup, g [x(2)|l|2]l 1 < 1. Next, let us show that
o
f s'G(s)ds < 00. (A.24)
0

Notice that

(1+8) sup|x(z)|
zeK

(0rospial [ ew o

=§:<(1+5)5up|X(Z)|> / / h(s = wh* =D () du ds
( )
( )

zek

(1+6) sup]x(z)
zekK

// sUh(s — u)dsh** =D w) du

= Z (1+496) sup|x(Z)|

k=1 zekK

/ / (s +u)’h(s)dsh* D w) du.

Note that for any 8’ > 0, there exists some C(8") > 0 such that for any s, u > 0,
(s+u)’ <C(8)s"+ (148)u’. (A.25)

Therefore,

o0
/ sh*(s)ds
0
o0 o0 o0 o0
50(3’)/ s”h(s)ds/ h*<k—”(u)du+(1+5’)/ h(s)ds/ u’ BV w) du
0 0 0 0
*© k—1 o k—1
=c(5’)/0 sUh(s)ds|lhllyy +(1+6’)||h||L1/0 u’h** =D ) du.
Let us define Ay := fooo sh*k (s) ds. Then, we have:
A <C(8 )IIhII A1+(1+8)|IhllL1Ak 1- (A.26)
It follows that

A= C(E VAL TU+ (148 Il 4 (148 IRl)” -4+ (U8 IAl) Ay

+((1+8) 1) " AL
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Choose &' > 0 to be sufficiently small so that (1 + &")||A||;1 < 1. Then, we have

C(5) Nk=1, 0 k1
< Al +(1+5 h A
=48kl Ih || 1+ ( ) llAl T A
C(S/) ) nk—1 k—1
< 1)(1+6 h A

Choose &’ > 0 to be sufficiently small so that (1 4 8)(1 4 8")sup,cx [x(2)[|2]l;1 < 1. Hence, we
conclude that

/oos“G(s)ds
0
s k
:Z((1+8) sup|x(z)’) Ay
k=1 zeK
C(@") > / k-1
s(1+6)ng[g|x<z>|m(1 S TERYTT +1>Z((1+5)ng£|x(z>|(1+a)||h||u)

k=1
(1 +8)sup ek |X(Z)|A1(W +1)
=1 +8)1+8)sup ek Ix @Il

Finally, we can compute that

/ s”/SG(s—u)/ h(x)dxduds
0 0 u
:/ / st(s—u)ds/ h(x)dx du
0 u u

:/ (s—i—u)”G(s)ds/ h(x)dxdu
0 0 u

SZv—l/OO/OO(SU+MU)G(S)dS/OOh(x)dde
0 0 u

v—1 * v * v—1 * 1
=2 s'G(s)ds sh(s)ds +2 G(s)ds -
0 0 0 v+1

o0
/ s Hh(s)ds < oo.
0

This completes the proof. ]

Proof of Theorem 2. By Lemma 6, and Lemma 7, we have established the mod-¢ convergence.
Hence, by Theorem 3.2.2. in [15], for any x > 0, and tx € N,

et o ar ay—1 1
1P’(Nz=tx)=W ‘[’(9)+7+t_2+"'+;v—1+0 =) (A.27)
and for any x > n'(0) = —+— and tx € N,

=7l

e 1 by b by— 1
P(N; > tx) = — (w(e*)+—l+t—§+--~+ t”f‘ +0<t—>>, (A.28)

V2 @) 1 —e
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where I(x) is defined in (1.4) and n'(6*) = x. Note that n(@) = v(x(0) — 1), where x(@) =
I CO=D Thyg, 3/ () = vx/(0), and

X'(0) = (1+ [1hll1x' (©))e? I G@O=D — (1 4 |1n|| 1x'(0))x(6), (A.29)

which implies that

©) > 6) (A.30)

X = .
L+ [lall1x"(0)

Notice that 7/(6*) = x, and thus x’(§*) = "(9) xand x(0%) = ) . Therefore,

ARG V+Hh|| 1x°

Wl 1 %
x * o _ hllpix\ 0*+mr——Inll
= =x/(6%) = (L Il ' (6%))e” Mt G070 = (1+7” e >e AT

v
L . Al :
which implies that 8* = log( V+||;1CHLIX) - lehL”lL)ix =+ |l2]l ;1. Hence, we have verified that
X
I(x)=0"x —n(0*) =xlog| ————— ) —x +x||hll;1 +v. A31
(x) n(6%) g<v+xllhllL1> 1]l (A31)
Moreover, by the property of Legendre transform, n” (0*) = I,/;(x), which together with
Al 1x
I'(x =9*=10< )— + a1, A.32
(x) g ST hox ) T v Tl Al (A.32)
implies that
" V2
I"x)=——. A33
O = o Tl ( D)

A.2. Proofs of the results in Section 2.2

Proof of Theorem 8. Since we have established mod-¢ convergence, and N, is lattice distributed, the
result follows from Corollary 3.3.5. in [15], which is restated in our (2.5).

Next, let us show that (2.26) holds. Recall from (A.33) that I”(x) = W Therefore, for any
L

i > 2, by Leibniz formula,

. di—2 3 2
I(’)(x)=v2dx,._2x L (vl x)

-2)! =y v e i
22 1_2 Y 2 =2 = DAl G+ D20 0 i x) ™

, S [LIESAY
=03 — DU ————— (j+1)<—)
(v+||h||ux>2j2::0 ST
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i—-2

1-i
2. i—2 x d +1
=2 =D P 3
Al 1
e A S e
1—i . i yiel
. — Dy - !
=02 —2)N(=1)""? xh 2(l 2 ;yz - Vel 1x
v+ 1Al L1x) G-D Y=

which implies (2.26).

Finally, let us compute 1'(0), n”(0) for Theorem 8 as well as n”’(0) for Remark 11. Let us re-
call that n(0) = v(x(0) — 1), where x(0) = /T &O=D Thys we can compute x(8) = (1 +
21l L1x"(6))x(0) and x”(0) = [||A]l ,1x"(0) + (1 + |2l L1x(6))*]x(6) and

x"'(@) = [kl g1x©) + 2(1+ 1Al L1x"©)) 121l L1x" (6)]x(6)
2
+ [||h||L1X//(9) + (14 1klL1x'(6)) ](1 + I hllL1x"(0))x(6).

Note that x(0) = 1. By letting 8 = 0, we get the formulas for 1’(0), n”(0) and r"(0). O

A.3. Proof of Proposition 1(i): Derivations of (ak),‘z"=1

Before we proceed, let us first introduce the Faa di Bruno’s formula that will be used repeatedly in our
proofs.

Lemma 13 (Faa di Bruno’s formula).

d" nlf QWD) T (o ey
_ . ) m;j
T ) = ) B i 1_[1(g @)™, (A39)
n J=
where the sum is over the set S, consisting of all the n-tuples of non-negative integers (my, ..., my)

satisfying the constraint 1 -my +2-moy+3-m3+---+n-m, =n.

We recall from the proof of Theorem 3.2.2. and Remark 3.2.5. in [15] that for Z-valued random
variables X,

P(X = 1) = — () + Do DL o) (A35)
T 2wt (0F) t ! m) '

w2

-y ) . S
w, where «y’s are defined via the expansion:
2 k p

as n — oo, where ax = [ azr(w)

20-1 2v-1 . k w? v—1 p*+2) o iw
5 4 o) = Z o (./7”” ) o7 TS T st 5
= t,],(/z n Pt k! ta (0%)

Let us define f(x) =e¢™ and

w2 0 77(1<+2)(9>o<))ck
n"0*) = *k+2)!

1
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Then we can compute that g(0) = 0 and for every j € N,

. 2 (GJ+2) 0*)
Wy = Wm0 A38
= e GG+ (A.38)

By Faa di Bruno’s formula, it follows that

nl(= 1M+t —( w pUten) "
. —. A.39
fls() = szl'l’mlmz'Z""z 1y I i ,1:[1 60" G+2)G+1D/) n! (A-39)

It follows that

a e~y 06" (=it
lrlf/z % (k—0)! S m1Mmp121M2 . 11
ﬁ( w? P ") >’”f (iw)*
o O G420+ D (" (@*)k/2’
which implies that
I)[f(k—f)(e*) (_1)m|+..4+m(

ak(w) =
— | 1! 121 17!
P k—20)! S, mp!1Mimy 12172 o 1E e
4

1 nUH2(0%)  \™i (i)kwk+20m++me)
. H(n//(g*) (j +2)(j + 1)) (n//(g*))k/z

By the property of standard normal random variable,

w2

/_Z wm-i;;dw:(m— i, (A.40)

if m is even and O if m is odd. Hence, the formula for a; follows.

A.4. Proof of Proposition 1(ii): Derivations of (bk),°€°=1

We recall from the proof of Theorem 3.2.2. and Remark 3.2.5. in [15] that for integer-valued random
variables X,,,

P(X, > t,x) e L (") bt b2 bo-t (L (A41)
x)= — 11, )
T by @) 1 — e w1 t ty
w2

where by, = fR ,BZk(w) e 2 d w, where B (w) are given via the expansion:

2v—1

gn(w) = Z 5";5 0), (A.42)
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where

oo iw .
rw
g (w) — €_k0 /fnn”(9* w(e* )
! kz=o V(0%

* * ! ip* iw wz
. tn(r/(e W) 71(9 )777 (0 >W+E)
‘/f(e* + 17%*) * iw * /(% iw w?
_ «/tnnl(H ) .etn(ﬂ(g +W)*ﬂ(9 )—n'(0 )W‘FE).
1— e—e NG
Note that
2v—1 2v—1
w 1 o (w
3 P )+0(t;”)= _ k(W) (A.43)
()72 0 s = )
k=0 " 1l—e " 0%) k=0
We define f(x) = — _9* ,and g(x) = e~*. Then,
oo o0 4" X"
Fle@)=2_> ——f(e@)— (A44)
n=0n=0
where we can compute that f(k)(x) = e‘ke*k!(l — e‘f)*x)_k_l, and g(k)(x) = (=Dke™, and by Faa
di Bruno’s formula, we get

n

@ oy oS T 1m,>(1—e—9">‘z7="”"‘1 Ty
g (8¢ ))_; m LV o 120m2 -t e,

(A.45)
By the formula for o (w), we have
k =Y mjo* n (] — o0 =2 jmimj=1
e =i (ijlmj).(l e )y & .
_ . _ Jm;
ﬂ"(w)_xg; iy TV 212 -y Vg H( DT (Ade)

n=0 S, =

R () (—1ymtetme

(k —n—20)!

= my 17 2072

t 1 n(j+2)(9*) mj (l')kwk+2(m1+~~+m4)
'g(n”(f)*) G+ + 1)) (" (6%))k/2

Hence, the formula for b; follows
A.5. Proof of Proposition 3(i): Computations of 7 (6*)
We recall that n(0) = v(x(68) — 1) so that

n® (%) =vx®(0*), kel (A47)
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Note that
x(0) =TIl @ =1) _ 0=kl 1 IRl 1x(O) (A.48)

Therefore, by Leibniz formula,

k k de
®) (g*) — O —lhll 0 2 llAl 1 x@)
X (9 ) = Z (6) e Ll defe Ll 0_6*. (A.49)
=0 =
By Faa di Bruno’s formula, we get
dt 0. ||h”m11+---+me Celhllix@® ¢ _ _
2 lallix®) — L . @We*)\™ A.50
a0t” b % M g 20m2 - g lgime jE[l(x @) (&.50)
Hence,
(k)( ) 0" —|la] d* Al 1x(0) kZ_i kY o Al d’ llAll 1 x(0)
x(0%) =¥ Tt — i1 x + ()e I —— Al 1 (A31)
dek 0=0* =0 E d@e 0=0%*
e L P Il 1 el x() .x(k)(e*)
. k. ||h||ml1+-"+mk—l . e||h|\L1x(9*) k—1 ' .
O =l 1 L . () (g*))"i
+e L ;ml!l!mlmZYZ!mz_..mk_l!(k_1)!mk,1 jl_ll(-x (9 ))
% =
k—1 ' mitetme || x(6%) €
K jor—iniy 5 Il et D) (g*))"i
+Z(£>e 2 i L1 O
£=0 S, j=l1
where 7T; denotes the set of (k — 1)-tuples of non-negative integers (mi, ..., my_1) satisfying the

constraint 1 -mj 42 -ma +3-m3 +---+ (k — 1) - my_1 = k. Note that x(6*) = ¢/ F1l.1EH=1
Also that 0* = argmaxg>o{fx — v(x(0) — 1)}. Thus, x = vx'(6*), which gives x"(0*) = 7 and x(6*) =
X
VIRl X
For k > 1, x®)(6*) can be computed recursively as:

', myteet g k—1
x(k)(e*) _ x(@*) Z k! ”h”Ll ) l_[(x(j)(e*))mj
I = |lhll1x(0%) T my!1Mimp121m2 - omy 1k — 1)17M%—1 il
k—1 myi+---+myg t
S ) %))
T T Lxem) ZX(; <£> ; LU 202 g lg1me ]Hl(x @)
= ) =

A.6. Proof of Proposition 3(ii): Computations of ¥ ) (6*)

Let us recall that

w(e) — erOOO[F(S;e)fx(G)]dS. (A52)
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where F(-; 0) satisfies: F(¢;0) = O+ (Fa=s:0)=Dh(s)ds [ ¢ F®(.;9) denote the k-th partial deriva-
tive of F(-;0) w.r.t. 8. By Faa di Bruno’s formula, we have

K oymEme gy Kgpoo . mj
w(k)(g*) - Z m 1Mo 121m2 .y Ve ' 1_[('/0 [F(j)(S; 9*) - x(J)(O*)]ds> - (A53)

Sk j=1

Moreover, by Leibniz formula, we can compute that

k ¢
®) (1. p%\ _ k\ o ffhisyds 4 [ F(—s:00h(s)ds
F®(1;0 )_Z(Z)e 0 —ore” . (A.54)
£=0
By Faa di Bruno’s formula, similar to deriving the formulas for x® (6*), we get (2.16).
A.7. Computations of a; and b; for Theorem 2
By Proposition 1, we can compute that
Ly (0%) 1y @)n@©0%) +4¢'(0%)n D0  15¢%(0*) (D (6*)? (A55)
ay=—- — - = , .
! 29"0%) 24 (n"(6%))? 72 (n"(6%))3
le ¥ 7207 1 1 1
b —— 9* _ a7 6*
1 I'[/( )2 (1 _6—9*)2 77//(0*) 21/[ ( )n//(e*)
1 3 1 2 1 15
o* @ (o) — — —(n®(6%)) = -
S0 190" gy s~ 500 56
e Y% , 1 e " 1
_ 6*)n® (6* — A (H*) ———. (A56
e en TV Oy T g A0

Thus to obtain a; and by, we need to compute ¥ (6*), ¥'(6%), ¥ (0*), n”(0*), n® (6*) and n™ (6*)
as provided in Proposition 3. We recall that v () = " Jo F(s:0)—x@)ds Thyg,

Y (0%) =v /OO[F(U(s; 0*) — x'(6%)]ds - v (6%), (A.57)

o(6)=[(v [T ) as)
+v /OOO[F@) (s:0%) —x"(6%)] ds] - (0%). (A.58)

We first recall that:
F(t; 9*) _ e(’-)*Jrf(;(F(tfs;O*)fl)h(s)ds’ r>0. (A.59)

By differentiating (A.59) w.r.t. 6* and applying (A.59) again, we obtain:

t
F(l)(t;e*)=[1+f F(l)(t—s;9*)h(s)ds]F(t;9*), t>0. (A.60)
0
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Finally by differentiating (A.60) w.r.t. 8* and applying (A.60) again, we obtain:

t t 2
F<2>(t;9*)=[/ F<2)(t—s;9*)h(s)ds+(1+/ F“)(t—s;e*)h(s)ds) ]F(t;@*), (A.61)
0

0

for any t > 0. Let us recall that n(60*) = v(x(6*) — 1) and
r}”(@*) = vx”(@*), n® (0*) = px® (9*), n® (9*) —vx® (9*) (A.62)

We can compute from the formulas in Proposition 3 that

0 L+ ||All1x"(0))%x (O
X(0) = x(0) ’ x”(e):( + 1Al 1 x"(0))"x( )’ (A63)
1 —|lhllL1x(0) L— |2l 1x(6)
1 / Vi 1 / 3
<) = GA+ Al x" @Dl x"©) + A+ ||hllL1x"(©)) )x(0)7 (A.64)
L — Al 1x(6)
+@ (g) GUlAllL1x"(0)* 431 + ||kl 15" @)A1 L1xP (60))x(6)
L —|lAllL1x(6)
+ (6llA] L1 (1 + [|All1x"(0)2x"(0) + (1 + IIhllle’(G))“)x(@)‘ (A.65)
L —|lAllL1x(6)
Thus x'(6%), x"(0*), x®©®*) and x®(#*) can be computed from x(0*). Note that 6* =
argmaxg>o{6x — v(x(8) — 1)}. Thus, x = vx’(6*), which gives x'(6*) = 7 and x(§*) = m
L
Hence, we get
h 2
X (07) =2, x”(e*):(1+ ” ”L”‘) ) (A.66)
V v V
h 3 3|k
x<3>(e*):(1+—” ”L”‘> (1+7” ”L”‘>f, (A67)
vV V V
4 2
x(4)(9*):3<1+ ||h”L1x> ((IIhlanx> +<1+3llhllL1x>llhllL1x>f
vV vV vV v vV
h 4 6|k
+<1+ Il ||L1x> <1+ Il ||L1x>f' (A.68)
v vV vV

A.8. Proof of Proposition 12

Proof of Proposition 12. By change of measure for counting processes, see, for example, [34]

~ dP
E[ln )] =E| LN, 220 —=
dP

i| (A.69)
Fi

= B[ 1ny20) .efé log(ﬁf)st—féus—is)ds]
= -

= B[ 1ny2x0) - o0 NIN (=1 [y 2s @]
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— E[I{N,zxt} - e~ 10g N+ =ity =1) [y fo~ h(s—u)dNy ds]
= B[1(y,2x1) - e~ QBN =DV =D 57Uy hs—w dsldNy ]
= B[, ) - € VOBV NF = Dvt = DRI N~y =1) [ =) dNy ]
= e TOR[ 1,2y - @D —l0EIWems0)=(/=D) f§ H—w)dNy ],
where we recall that H (1) = ftoo h(s)ds denotes the right tail of the exciting function. U
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