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Abstract: This paper provides a Bayesian procedure to aggregate experts’
information in a group decision making context. The belief of each expert
is elicited as a multivariate prior distribution. Then, linear and logarith-
mic combination methods are used to represent a consensus distribution.
Anyway, the choice of the appropriate strategy will depend on the deci-
sion maker’s judgements. A significant task when using opinion pooling is
to find the optimal weights. In order to carry it out, a criterion based on
Kullback-Leibler divergence is proposed. Furthermore, based on the previ-
ous idea, an alternative procedure is presented when a solution cannot be
found. The theoretical foundations are discussed in detail for each aggre-
gation scheme. In particular, it is shown that a general unified method is
achieved when they are applied to multivariate natural exponential fami-
lies. Finally, two illustrative examples show that the proposed techniques
can be easily applied in practice and their usefulness for decision making
under the described situations.
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1. Introduction

An important issue involved in decision problems is the aggregation of experts’
opinions. See, for instance, [17, 25], or [11]. Decision makers often consult experts
before making their choices about a topic. In this sense, it could be necessary or
desirable to obtain a joint probability distribution of the quantities of interest,
which includes the beliefs of the experts (see, e.g., [24]).

Belief aggregation of subjective distributions has been of great interest in sev-
eral fields of knowledge. [11] classified the methods to get the aggregated opinion
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of a group of experts in two types: mathematical and behavioral methods. In
the first case, each expert provides his/her information as a probability distri-
bution over the quantities of interest and independently of the others. Then,
the decision maker needs to combine these distributions to obtain a single dis-
tribution (see, e.g, [1]). A widely used mathematical technique to get this joint
distribution is opinion pooling. The main idea is to find an aggregated distribu-
tion that satisfies a set of reasonable axioms (see, e.g., [17, 10] and [24]). The
two most common and used combined distributions are the linear and logarith-
mic opinion pools (see, e.g., [28] and [3]). For the first of them, the probability
distributions of the experts are averaged whereas, for logarithmic opinion pool,
these distributions are multiplied and renormalized. Anyway, the decision maker
should consistently decide on the way to combine the distributions elicited by
the experts.

A point of controversy when these combined distributions are used, is how to
choose the experts’ weights. Namely, the decision maker needs to reflect his/her
beliefs about the expertise of the experts through the weights. Some related
works can be referred to [17, 12, 9, 26] and references therein, and [21], among
others.

[27] presented a general Bayesian procedure to estimate a set of appropriate
weights in a mixture of prior distributions. The proposed procedure was theoret-
ically formulated for the class of the natural exponential families with quadratic
variance.

The aim of this paper is to extend the previous procedure to multivariate
settings by considering both linear and also including logarithmic opinion pools.
Although two ways to combine experts’ probability distributions are discussed,
the paper does not pretend to compare the merits of linear and logarithmic
opinion pools when the proposed approach is applied. Thus, the focus of this
paper is the choice of the weights when using either of the two aggregation
methods. The fact of increasing the dimensionality of the model could lead to
a computationally complex procedure which, at the same time, involves the
number of experts.

Firstly, a theoretical development is made for each aggregation technique. It
is shown how neither the dimensionality nor the number of experts represent dif-
ficulties in the final process. Next, a general unified analysis of distributions that
belong to the natural exponential families is made. These families are consid-
ered because they include distributions frequently used in practice. In addition,
a straightforward method that allows to obtain the multivariate expectations
involved in the process is presented. Therefore, the entire procedure for those
distributions is analytical. It is important to emphasize that the reader could
apply the technique for a particular distribution. Generally, numerical methods
must be used.

The outline of the paper is as follows. In Section 2, we introduce the notation
for multivariate natural exponential families. Section 3 shows the general proce-
dure by differentiating between the two schemes to get the joint prior distribu-
tion. In addition, we present a unified framework for the previously considered
multivariate distributions in both cases. In Section 4, we apply the developed
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methodology to the multinomial distribution and to the bivariate normal distri-
bution, as examples of a discrete case and a continuous case, respectively. The
conclusion is presented in Section 5.

2. Multivariate natural exponential families

Let 1 be a o-finite positive measure on the Borel sets of R?. Suppose 7 is
not concentrated on an affine subspace of R%. A random vector X is distributed
according to a natural exponential family if its density with respect to 7 satisfies:

f(x0) =exp{z"0—M ()}, 6O CN, (2.1)

where M (0) = log [ exp{zT@}dn (z), N = {6 € R? : M (0) < oo} and © =

Interior(N) is nonempty. N is called the natural parameter space and M () the

cumulant generating function. See [4] and [7] for a description of these families.
If X is a random vector distributed according to (2.1), then:

E(X|0) = VM (8) = p and Var(X|6) = Hp(6),

where VM (0) = az\g_y) and Hyr (0) = (?929]\;[,%99) denote the gradient vector and
the Hessian matrix of M (), respectively.

Conjugate prior distributions as in [13] and [19] are considered. Let p, =
(H0y s 4035 - - - ,uod)T € Q (the mean space) and m > 0, the conjugate prior

distributions for 0 are:
m(0) = K(m, pg) exp {mpl @ —mM (0)}, (2.2)
where K (m, pd') is chosen to make [g 7 (0)d6 = 1.

3. The method

Let X be a random vector distributed according to a density f(«|@), and sup-
pose that k experts provide prior information about the quantities of interest 6.
Then, the opinion of each expert is elicited as a proper prior distribution ;(8).
In this context, there are different methods to achieve the aggregated opinion
of a group of experts (see, e.g., [14, 15]). One of them consists of using a linear
opinion pool:

k
Tm (0) = ijwj 6), (3.1)

where wj, 7 = 1,2,...,k are the mixture weights, which are nonnegative and
sum up to one (see, e.g., [16]).

An alternative approach to the linear opinion pool is the logarithmic opinion
pool, which has the expression:

k
w1 () = ¢ ][ (x; (0), (3.2)

j=1
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where ¢ is the normalizing constant, i.e.:

k
= [ Tt 0 a0

and the weights w; satisfy the previously specified conditions.

The linear and logarithmic opinion pools lead to quite different aggregated
prior distributions (see, e.g.,[24]). In general, a logarithmic opinion pool results
in a combined prior distribution which is frequently unimodal and less dispersed
than the one obtained through a linear combination. In consequence, it is more
likely to indicate consensual values when decisions must be made (see [17]). Note
that, in a linear opinion pool the decision maker takes into account the full range
of parameter values, that is, the range of values of 8 supported by each expert,
whereas in a logarithm opinion pool he/she focuses on the common range of
parameter values. Illustrative examples that show the main differences between
the two aggregation schemes are presented in [24] and [21]. Moreover, for the
logarithmic opinion pool, it is satisfied that if an expert gives zero probability
to a certain set, then the pooled distribution must also assigns zero probability
to that set.

In any case, the preference for a particular combination will depend on the
the decision maker’s judgements about the parameter of interest, which have to
support the previous information provided by the experts.

In expressions (3.1) and (3.2), w;, j = 1,2,...,k are the specified weights
according to the experts’ beliefs and they should be chosen to indicate the
relative reliability of each expert. One of the most common practical strategies
consists of placing an equal prior weight over each component (see, [23] where
several examples are discussed). Then, the information provided for each expert
is equally reliable. Thus, all experts participate equally in the initial aggregated
distribution.

Here, the weights are not fixed from the beginning and, a general proce-
dure to obtain them is proposed. The objective is to choose the weights such
that no expert has more prior influence than the others on the combined prior
distributions m,, (8) and m; (@), respectively. In order to do it, the Kullback-
Leibler divergence is used as a general measure to describe the discrepancy from
each component distribution to the combined distribution. Observe that other
divergence measures can be used (see, for instance, [2] for other information-
theoretic measures). Nevertheless, it will be observed throughout the paper that
the use of Kullback-Leibler divergence provides analytical advantages as well as
computational simplicity. See [6] and [5] for the use of this divergence mea-
sure.

In the next two Subsections, the procedure is developed when linear and
logarithmic opinion pools are selected. Subsequently, the previous process is
applied to natural exponential families.
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3.1. Linear opinion pool

The Kullback-Leibler divergence between the combined prior distribution 7,
and the component prior distribution 7; is defined as:

m (0
KL(lm) = [ 1 (@)1og (2 ) @6 = v, logm,(6)) ~ Ex,, (o (6).
e 7;(0)
The objective is to find wy,ws, ..., ws, such that:
KL(mm||m) = KL(7pm||m2) = -+ = KL(7m]|m8), (3.3)

k
with the constrains ) w; =1 and w; > 0.
j=1
From the expression for the linear opinion pool and the definition of the
Kullback-Leibler divergence, it is obtained:

k
Ex,, (log7, (0)) = ijETrj (logms (@),

j=1

and the solution can be obtained from the linear equation system:
k
> w;j (Ex, (logms (0)) — Ex, (logm (0))) =0, h=2,3,....k,
j=1

k
E Wj = 1,
j=1

being w; > 0, j = 1,2,..., k. Observe that the equalities given in (3.3) are
equivalent to the previous linear equation system.

Note that the main difficulty in the previous procedure is to obtain the ex-
pectations involve in the process. In particular, a unified analytical process can
be performed when prior distributions as those in Section 2 are considered.

In order to do it, firstly, the expression for the conjugate prior distribution
(2.2) is considered. Then, the expectations are given by:

(3.4)

Er, (logm(0)) = log K (m, ud,) + mspd,Ex, (0) — msEx, (M (6)),
and the linear equation system (3.4) has the following expression:

k
> " wj [(mnpdy, — mipd)) Ex, (8) + (my —mn) Ex, (M(6))]

j=1
=log K (m1, pudy) —log K (mpn, udy,) , for h=2,3,...k, (3.5)
k

ij = 1,
j=1

with w; >0, =1,2,...,k
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Next, the expectations Er (@) and Er, (M (0)) are analytically obtained for
this class of prior distributions. Then, the following equality is considered:

log/eexp {mjuoTjH —m;M (0)}dé = —logK(mj,uoTj),

and the partial derivatives dp,, (—log K(mj, pu;)) and 9y, (—log K (mj, ;)
are calculated.
Observe that

T
Ope (=108 K (1, 1)) = (O, (— 108 Ky 15))), -+ Dy 3 (— log K (s, a))
Then, the partial derivatives with respect to po,;, t =1,2,...,d, are given by:

T
exp {m;p;.0 —m;M (0)} m,;0,d0
puo,; (—log K (mj, u;)) = Jo ex {myit, — b m0ud9 m;Ex, (6;) .
Jo exp {m;uk;6 —m;M (6)} d6

Thus,
T
8#0]‘ (— 10g K(mj, /,l/gj])) = (ijﬂ—j (91) ,ijﬂ—j (92) g ,ijﬂ—j (9(1)) .
The partial derivatives with respect to m;, j =1,2,...,k, have the expression:

Jo exp {m;ud,0 —m;M (0)} (ul;0 — M (6)) do
Jo exp {m;ud;60 —m;M ()} d6
= N&Eﬂj (0) — Er, (M (0)) .

Om, (—log K (mj, ug;)) =

Finally, the expectations are given by the following expressions:

1 T
E”j 0) = e (6N01j (= IOgK(mjv N(j);'))v S 76M0dj(_ IOgK(mjv “g);)) )
J
E7Tj (M (0)) = p’ngﬂ'j (0) - 6mj(_ IOgK(mjvugj))' (36)

A difficulty arising from the previous procedure is that, it is not always possible
to find a solution satisfying the constrains w; > 0, j = 1,2,...,k, i.e., on the

simplex S, = {(w1,wa,...,wg) : E;C:le =1lw; >0,j=12,...,k}. The
multinomial application presented in Subsection 4.1 shows this case in a clear
way. In order to solve this problem, the following alternative process can be
considered. The procedure consists of finding the weight vector (w1,ws,...,wy)

that minimizes u, satisfying:
| K L(7p,||ms) = KL(mtp||mn)| <u for 1 <s<h <k, (3.7)

where u is a nonnegative real number. Finally, this problem is equivalent to the
linear optimization problem:
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minimize u, such that:

ZWJ = (log (1, (9))) — Ex, (log (75 (6)))] —u <0,
- ij =, (log (4 (8))) — Ex, (log (7 (0)))] —u <0, (3.8)

ij = 1,Wj > 0,
j=1

forl1<s< h<k.

Note that, by using this procedure, the maximum difference among experts is
the smallest possible in the Kullback-Leibler sense. When u = 0, the procedures
(3.4) and (3.8) are equivalent. Thus, the obtained solution is the same. In addi-
tion, for the conjugate prior distributions (2.2), the previous linear optimization
problem has the expression:

minimize u such that:

k
2w [(masegh = mapd,) Ex, (6) + (ms — mn) Ex, M ((6))] = u
J_k <log K (ms, ugs) —log K (mh, HoTh) ,
=D ws [(mnpy, = mapdl) Be, (0) + (ms —mn) B, M ((0)] —u (3.9)

< log K (mn, pgy,) —log K (ms, 1)
k
ij = 1,wj > O,
j=1
for 1 < s < h <k and where the expectations are given by (3.6).

3.2. Logarithmic opinion pool

Now, a logarithmic opinion pooling is chosen to obtain the aggregated prior
distribution. If the same reasoning, as in the previous Subsection is applied,
then the solution can be found by solving the nonlinear equation system:

E., (logm, (8)) — Er, (logm (0)) =0, h=2,3,... k,
k
1
dowi=1, (310
j=1

with the constrains w; >0, j =1,2,...,k and, where m; denotes the combined
prior distribution (3.2).

In order to solve it, the expectations have to be calculated. Once again, a
general study could be addressed when conjugate prior distributions (2.2) are
considered.
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For these distributions, the aggregated prior distribution (3.2) is given by:

k
= tH (m; (0)) =t H (K (myj, ugj) exp {mjung —m; M (0)})wj
=1 ‘

where the normalizing constant ¢ satisfies:

u)
K (mj, pug;)* K~ E meJI’I'O_VE wjm;),

Il
.
Il S
-

being K(ZJ 1 wjmjuoj, E?Zl wjm;), the normalizing constant for the distri-

bution:
k

exp{ S wym;(ud6 — M (9)
=1
Thus, the pooled prior distrii)ution is:
n@) = KTt e ) f[ (3.11)
HJ 1K(m37N0J) j=1
k
K> wim;pg;, ijmj) exp ijmj(NoTjG - M(9))

j=1 j=1 j=1

It is satisfied:
Eﬂ'z (log Ts (0)) = 1OgK(mSa Hgs) + ms“’tOSEﬂ'l (0) - mSEﬂ'z (M (0))a

and, in consequence, the nonlinear equation system (3.10) has the following
expression:

(mnpagy, — m1phy) B, (0) + (ma —my) Ex, (M(8))
=log K (m1, ply) — log K (mp, ph),) , for h=2,3,... k,
k

ij = 1,
j=1

(3.12)

being w; > 0,7 =1,2,...,k.

Now, the main aim is to obtain the expectations E,(0) and E., (M(8)),
respectively. Observe that, the pooled prior distribution (3.11) belongs to the
same class as the prior distributions (2.2). Therefore it has, in particular, the
general expression:

m(0) = K(m, pug) exp {mul @ —mM (6)}, (3.13)

where the parameters, between the expressions (3.13) and (3.11), can be iden-

tified as:
k k

— M T _ maut
m = E wym; and mpy = E Wi -
Jj=1 j=1
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Hence, in order to obtain the expectations Er, (0) and E, (M (6)), the same
scheme as the one used in the linear case could be followed.

Observe that, it is not always possible to find solution on the simplex Sy =
{(wi,wa, ..., wg) : E;C:l wj =1l,w; > 0,7 =1,2,...,k}. In order to solve this
problem the procedure in the previous Subsection could be applied. Now, the
following nonlinear optimization problem is obtained:

minimize u such that:

(mapd, — mupdy) Ex, (0) + (my — my) Ex, M ((8)) — u
<logK (ms,uoS) log K (mn, 1)
— [(mnpgy, — mspts) En, (0) + (ms —mip) Ex, M ((0))] —u
<log K (m:,uOh) —log K (ms,uoTs) ,

ij = 1,wj Z O,
j=1

(3.14)

forl1<s< h<k.

4. Illustrative examples

In this Section two examples are presented to illustrate the proposed Bayesian
approaches. Firstly, a practical application for the multinomial distribution is
shown. Next, an example for the bivariate normal distribution is considered.
Observe that, in both cases, bivariate random variables are considered in order
to graphically illustrate both the component prior distributions and the joint
prior distributions.

4.1. Linear opinion pool: Multinomial sampling

A discrete random vector @ = (21,25)" has a multinomial distribution of di-
mension 2, if its probability mass function is

7! 2 2
f (@lp,r) = - ; H Py 1—Zpt T,
[T wel(r = 3 ! =1 -

t=1

where Elext <r,r=12...,0<p <1, Zlept <1l,t=1,2.
The canonical representation (see, e.g., [8]) is given by (2.1), where the natural
parameter is 6 = (61, 92)T, and

Ht:log (ﬁ), t:172,

thus, ® = R? and M (@) can be expressed as:

M (0) = —rlog(1 — py — p2) = rlog(1 + € + ).
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Suppose that three experts supply prior information over p = (p1, p2)7 as three
Dirichlet distributions with parameters mj 1o, j, Mo, My (r — to, 5 — 1055 ), J =
1,2,3, where m; > 0 and po,; € (0,7), t = 1, 2. If the canonical parameterization
is considered, then the combined prior distributions over @ is:

3 3
Tm (0) = > wim; (0) = > w;K(mj, uf;) exp {m;ud;0 —m;M(6)}, (4.1)
j=1 j=1

where the normalizing constant is given by the expression:

I (rm;)

K (my, pg;) = — j=1,2,3.

2
1T 0, ) Doy (= 3 i)
Next, in order to obtain the weights, the expectations E, (8) and Er, (M(6))
must be calculated. It is satisfied:

2 2
—log K (mj, pug;) = Y _logT (mjpo,;) +log T(my(r — > puo,;)) —logT (rm;).

t=1 t=1

Thus, the partial derivatives are given by:

2
Oy, (—1og K (mj, uf;)) = <mj(\1’ (mjpio,s) — U(my(r = po,5))),m;
t=1

9 T
X(W (mjpoyy) = (my(r = um)))) ,
t=1

2 2
amj (_ logK(mja H‘gj)) = Z ,u()tj\l/ (mj,u()tj) + (T - Z ,UJOtj)
t=1 t=1
2
xW(m;(r — Zﬂotj)) —r¥ (rm;),
t=1

where ¥ () = T" ()/ I (-) denotes the digamma function.

From both previous expressions, it is obtained:

2 9 T
Ex, (0) = (‘I’(mjuolj)—‘l’(mj(T—Z 1007)) @ (m pio,5) =8 (m(r= /Lotj))> ,
t=1 t=1
and )
Er, (M(0)) =1 <‘1’ (rmy) — W (m;(r — ZMOu‘))) :
t=1

Therefore, both the linear equation system (3.5) and the linear optimization
problem (3.9) can be easily obtained by considering the previous expressions.
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P P2 P1 P2

TQ T

P1 P2 P1 P2

Fic 1. Prior distributions and mixture prior distributions.

In order to illustrate the previous development, it is assumed that the three
experts are providing prior information over 8 in r = 10 trials. This individual
information is combined by using the mixture of prior distributions (4.1). The
selected parameters are m; = 1, mo = 1.5, mg = 0.9, py; = (6,2,2)T, Poo =
(2,14/3,10/3)" and py; = (20/9,10/3,40/9)" . These parameters have been
chosen with the aim of presenting how the proposed procedures behave. Now, the
weights are calculated by solving the linear equation system given in (3.5). By
using the previous parameters, the following linear equation system is obtained:

—12.9951w; — 2.2575w9 — 3.5891ws = —6.7259,
—3.3043w1 + 3.8682ws + 3.8845w3 = —0.1055,

w1 +WQ+(U3:1,

constrained to w; > 0, j = 1,2,3. The solution obtained is (w1,ws,w3) =
(0.5516, 1.5403, —1.0919), which does not belong to S3. Therefore the alter-
native approach must be used. The linear optimization problem (3.9) is solved,
leading to the solution (w1, ws,ws) = (0.4389,0.1184, 0.4428) and to the optimal
value u = 0.8333.

Figure 1 shows the prior distributions provided by each expert together with
the aggregated prior distribution by using the obtained weights. The usual pa-
rameterization is used to represent all prior distributions since they can be more
easily visualized.
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P1 P2

F1G 2. Mixture prior distributions by using the same weights for all experts.

Observe that, through this procedure, the best weights combination is ob-
tained, in the sense that it provides the lowest value for the differences between
the corresponding Kullback-Leibler divergences. Therefore, the obtained aggre-
gated distribution is the one with the highest agreement with the information
provided by the experts. Consequently, any other combination is worse than
the previous one since the obtained value for the proposed differences is higher.
Figure 2 shows the combined distribution, 7y 3, by using the prior distributions
described in the first setting and by taking the same values for the weights wj,
ji=1,2,3.

It can be graphically observed, that the the first expert’s information is
less represented in the density mg 3 (see Figure 2) than in the combined prior
distribution, m,,, displayed in Figure 1. Thus, the value for the differences
|K L(mo.s]|mn) — KL(mo.3||7s)|, 1 < s < h < 3 are higher than those obtained
by using the proposed procedure. Consequently, taking equal weights is not the
best combination when the criterion in this paper is used.

4.2. Logarithmic opinion pool: Multinomial sampling

Under the initial conditions presented in the previous Subsection, a logarithmic
opinion pooling is considered to get the following aggregated prior distribution:

3 3 3
m(0) = KOO wym;pd;, » wim;)exp Y wim;(ug;0 — M () ¢,

j=1 j=1 j=1

where the normalizing constant is given by:

3
I(r Zl wjm;)
J:

3 3
K(ijmj”gj’zwjmj): E 3 2 '
g=1 j=1 [T I( Zl wjmpro, )T ( Zl wym;(r — tzl 110.5))
j= J= =

t=1
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By taking into account the previous development for the linear combination and
the development in Subsection 3.2, it is followed that:

Er (0) = Z wjmjfio, ;) Z wjm;(r Z 10:5) Z WM K0, )
T

3 2
= wimyr = pog) |
j=1 t=1

and

2
Er (M(0 Z rw;m;) ijm] - Z [10,5)
t=1

Therefore, for the considered parameter values m; = 1, ms = 1.5, mg = 0.9,
tor = (6,2,2)", pos = (2,14/3,10/3)" and pg; = (20/9,10/3,40/9)", the
nonlinear equation system is given by:

— 30 (6wy + 3ws + 2ws) + 5 (21 + Tws + 3ws) — 5U (1001 + 1502 + ws)
+3¥(2w; + bws + dws) = —6.7259,
—4T (6w + 3wz + 2w3) + ¥ (2w1 + Tws + 3ws) + ¥(10w; + 15ws 4 9ws)
20 (2w, + Bws + 4ws) = —0.1055
w1 Fws +w3z =1.

As in the linear case, it is not possible to find a solution that satisfies w; > 0, j =
1,2, 3, i.e., on the simplex S3. Hence, the nonlinear optimization problem (3.14)
is solved. The following solution is found: (w1, we, ws) = (0.5406,0.4594, 0), being
the optimal value u = 0.3596.

Thus, according to the proposal made in (3.7), a combined prior distribution
that considers only the information provided by the first and second experts,
is enough to represent the initial group opinion. In addition, this combination
is the best one under the criterion exposed in this paper. Figure 3 shows the
prior distributions provided by each expert together with the aggregated prior
distribution by using the calculated weights.

In contrast to the linear opinion pool in the previous Subsection, it can be
observed that a narrower prior distribution is obtained with the logarithmic
opinion pool, i.e., it is more concentrated on the common range of parameter
values.

Figure 4 shows the combined distribution, 7 3, by using the prior distribu-
tions described in the first setting and by taking the same values for the weights
wj, j = 1,2, 3. By considering the comment in the previous paragraph, it is visu-
ally complicated to observe the differences between both combined prior distri-
butions. Thus, Figure 4 also exhibits the logarithmic pools under the two weight
vectors. The third expert has more impact on the aggregated prior distribution
7.3 than on the prior distribution 7;. Hence, under the proposal in this paper,
the expert 3 has to be excluded in order to obtain the best weight combination.
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T 1]

P1 P2 P1 P2

P1 P2 P1 P2

Fic 3. Prior distributions and logarithmic aggregated prior distribution.

o3 Densities

P1 P2 P1 P2

Fic 4. Logarithmic aggregated prior distributions

4.3. Linear opinion pool: Bivariate normal distribution

. T . . . . .
A continuous random vector = (z1,22)" has a bivariate normal distribution,
if its density function is
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T . . .
where A = (A1, A2)" is the two-dimensional mean vector and 3 denotes the
non-singular covariance matrix, i.e.:

2
2 — Uml pUI12012
b)
POz,0z, o

x2

with p being the correlation between the random variables X; and Xs. It is
assumed that this matrix is fixed.

The canonical representation is given by (2.1), where § = X'\, @ R%
M(0) = %)\TE_l)\ = %HTEH and b(x) = Wexp{——wTE Lx} (see

8-, [22]).
Suppose that two experts provide prior information over A as two normal
prior distributions N (pg;, X/m;), j = 1,2. If the canonical parameterization

is used, the prior distributions over & = X' supplied by each expert are

N(po; 71870 /my), j = 1,2.
Then, the mixture of prior distributions is given by:

ij mJ,;LO] exp{mJMOJO m;— OTEO}

where wy + w2 =1, w; > 0 and

i 1
K (myj, pg;) = ———75 exp {__NoT‘mjzlﬂo} :
v 27T ’271’1/2 2 ] ]
with )
z7 = 2 2 . 2 ( T2 _paélam ) )
legIQ (1 - P ) T POz, Oy U:El

In order to obtain the linear equation system given in (3.5), the expectations
E+,(0) and E;(M(6)) must be calculated. Firstly, the partial derivatives d,,

(—log K(m;, ;LOTJ-)) and Op,; (— log K(mj,uoTj)) are obtained. By taking into
account the following equality:

1 1 _ 1 _
—log K (mj, uj;) = _Elogmj + log(27) + Elog‘Z |+ §;L0ijj2 Mg

it is obtained:

m;
3%]. (_ log K (mﬁ“g})) = (2 |§]| (2:“01J0x2 2/)0901012:“023)
T
Ty (—2p0 Ouo 10,7 + 210,02 ) .
2|2| 1Y T2 17 2] " x1

Therefore:

T
1 1
Eﬂ'j (0) (2 |2| (2H01J0m2 2p0$1012uozj) W( zp%lf"mﬂolg‘i‘?#ow%l)) .
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On the other hand, it is satisfied:

1 1 _
8’”1‘ (_ log K (mj’”g;‘)) = “om + §N0Tj2 1H0j-
Then,
2 2 2 2
Eﬂ_j (M (0)) — 1 _ POz, O0xq 04025 NOljamg + MO”U;EI

2m; 2| 2|x|
Thus, it is finally obtained the following linear equation system:

S [(mapady = mipaly) v, (8) + (my — m2) By, M ((6))]
” =log K (ml, ugl) —log K (mg, ;LOTQ) , (4.2)

k
ij =1
j=1

where E(0) and Er,(M(@)) are given by the previous expressions and w; > 0,
ji=12.

[18] consider Bayesian inference when prior distributions and likelihood func-
tions are both available for inputs and outputs of a deterministic simulation
model. This problem is related to the issue of aggregating experts’ opinions.
They studied alternative strategies for aggregation, then describe computational
approaches for implementing pooled inference for simulation models. The fol-
lowing particular situation was considered:

Let M (¢) = (3¢1 — 22 +2, 1é1 + 32 — 1) = (61,62) = 8" be a model
linking an input ¢ to an output 6. Suppose an expert on ¢ (Expert 1) and
an expert on 6 (Expert 2) are independently consulted, and they each offer a
prior distribution which describes their beliefs and corresponding uncertainty
about reasonable values of their parameter of expertise. Given M (¢), Expert 2
implicitly professes an opinion about reasonable values of ¢. Similarly, Expert
1 implicitly professes an opinion about 6. This occurs even if each expert has
no knowledge of the other’s field. Assume that the solicited prior distributions
are two-dimensional prior distributions (see Figure 5):

o=l (3 )] momn[(3). (5 )

Then, the two available prior distributions for 6, 71 (8) and 73 (0) are pooled
through (3.1) to form a single prior 7 (0).

Next, the weights must be calculated such that the mixture of prior distribu-
tions represents a consensus between the beliefs of the experts. In order to do it,
the linear equation system given by (4.2) is solved for this particular case. The
solution is (w1,w2) = (0.66522,0.33478), which belongs to Ss. Figure 6 shows
the mixtures of prior distributions by using the previously calculated weights
and wy = wo = 0.5, respectively. This last pooled distribution is denoted by 7 5.
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F1G 5. From left to right: Prior distributions m1(0) and m2(0).

F1G 6. From left to right: Mizture prior distributions mm (0) and mo.5(0).

Given the number of experts as well as the prior distributions elicited by
them, it is difficult to made a comparison between the two combined prior dis-
tributions. Nevertheless, it can be observed that when the obtained weights are
used, then the prior distribution 7, is more peak-shaped than the aggregated
prior distribution 7y 5. Therefore, the information supplied by the first expert
is less represented in the joint prior distribution 7y 5 than in the prior distribu-
tion 7,,.

Consequently, whereas the density 7, is providing equal reliability to the
information provided by the experts, i.e., K L(m,||m1) = K L(my||72), the joint
prior distribution, g 5, satisfies K L(mo.5||m2) < K L(mo.5||m1).

4.4. Logarithmic opinion pool: Bivariate normal distribution

When a logarithmic opinion pooling is used, it is obtained:

2 2 2
m(0) = K()_wim;pg;, Y wjm;)exp{ Y wim;ug;0 —m;M (6)) o,
j=1 j=1 j=1
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2 _
which, is a normal distribution: N(ME_l, 2271) Thus, the nor-

j=1 Wi j=1Wimj
malizing constant has the expression:
2 1/2 2 T
2 2 (lejmj) lejijOj
T _ = Jj=
K(E Wi o E wimj) = ST X eXp 5
j=1 j=1 2m [E71 S wim
31
i=1
2
2 21 Wit ko
—1 J=
X g wimj | X 3
—
J > wym;
j=1

Next, the expectations Er, (@) and Er, (M (6)) have to be calculated. By tak-
ing into account the previous development for the linear combination and the
comments in Subsection 3.2, it is followed that:

2 2
1
Eﬂ—l (0) = — ijmj,uoljaiz — ijmj,uoﬂpaxlam )
X >0 wymy \I=t i=1
=1
T
1 2 2
2 ijmjﬂozjffil - ijmjuoljp%lffm )
2] X wym; \i=t i=1
j=1
and
9 2
1 1 )
Er (M(6)) = — —; + 5 > wimjpo,; | o2,
2> wimy 21X (Y0 wymy)? | \i=t
j=1 j=1
2 2
2 (> wjmjuolj)(zlemjuozj)
=

2
2 j=1
+ WM 055 | Oy | — POy Oy
j=1

2
2] (_Zl Wi o, 5)?
J:

Now, the scenario described in [18] is considered. Hence, the prior distributions
(see Figure 5) supplied by the two experts are:

w34 ) menl(3) (2 0]

Given these prior distributions, the nonlinear equation system given in (3.12) is
solved The solution obtained is (w1, ws) = (0.33558,0.66442).
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Fic 7. From left to right: Mizture prior distributions 7;(0) and mo.5(0).

Figure 7 presents the mixtures of prior distributions by using the previously
calculated weights and wy = wo = 0.5, respectively. This last pooled distribution
is denoted by mq 5.

Contrary to the linear combination in the previous Subsection, it can be
noted that the logarithmic opinion pool produces a prior distribution more
concentrated on the common range of parameter values. Thus, depending on
what the decision maker needs, the obtained aggregated prior distributions have
different characteristics.

In relation to the joint prior distribution mg 5, Figure 7 shows that it is more
peak-shaped than the density ;. Thus, the information provided by the first
expert has more impact on the aggregated prior distribution 7 5 than on the
prior density m;. In consequence, it satisfies K L(mg5||m1) < KL(m.5/||m2) and
the weight values (wq,w2) = (0.5,0.5) are not the best ones, under the proposed
criterion.

5. Conclusion

The main novelty of this paper is to build a combined prior distribution by con-
sidering two axiomatic approaches in multivariate settings. Firstly, a theoretical
development is performed under the two axiomatic methods. This process leads
to different optimization problems and, in consequence, to weights according
to the features of the used formulation. This last fact is illustrated with exam-
ples, where it is shown how the combined prior distributions behave with the
obtained weights and equal weights. The proposed methodology is applied to
the natural exponential families. Thus, it is presented how is possible a direct
implementation for several distributions widely used in practice. Hence, despite
the fact that everything becomes computationally much more difficult in multi-
dimensional situations, the proposed approaches are reduced to problems based
on simple theory that can be easily solved.

Finally, it is important to observe that the general proposal in Subsections 3.1
and 3.2, is valid independently of the considered distributions. In particular, the
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use of prior predictive distributions as the experts’ distributions would be very
useful in many applications (see, for instance, [20] and references therein). Thus,
if the expectations involved in the process can be analytically calculated, then
a similar scheme as the one developed for the natural exponential families could
be followed. Otherwise, simulation techniques could be adequately used, in order
to obtain the expectations required to apply the proposal.
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