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under dependent data structures and derive a uniform Bahadur represen-
tation for those processes. We also consider cases where the dimension of
the parameter in the quantile regression model is large. It is demonstrated
that traditional penalization methods such as the adaptive lasso yield sub-
optimal rates if the coefficients of the quantile regression cross zero. New
penalization techniques are introduced which are able to deal with specific
problems of censored data and yield estimates with an optimal rate. In
contrast to most of the literature, the asymptotic analysis does not require
the assumption of independent observations, but is based on rather weak
assumptions, which are satisfied for many kinds of dependent data.
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1. Introduction

Quantile regression for censored data has found considerable attention in the
recent literature. Early work dates back to Powell (1984), Powell (1986) and
Newey and Powell (1990) who proposed quantile regression methods in the case
where all censoring variables are known [see also Fitzenberger (1997)]. Ying
et al. (1995) introduced median regression in the presence of right independent
censoring. Similar ideas were considered by Bang and Tsiatis (2002) and later
Zhou (2006).
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All these papers have in common that the statistical analysis requires the
independence of the censoring times and covariates. Portnoy (2003) and Port-
noy and Lin (2010) replaced this rather strong assumption by conditional in-
dependence of survival and censoring times conditional on the covariates. The
resulting iterative estimation procedure was based on the principle of mass redis-
tribution that dates back to the Kaplan-Meier estimate. An alternative and very
interesting quantile regression method for survival data subject to conditionally
independent censoring was proposed by Peng and Huang (2008) and Huang
(2010) who exploited an underlying martingale structure of the data generating
mechanism. In particular, in the four last-mentioned papers weak convergence of
quantile processes was considered. This is an important question since it allows
to simultaneously analyze the impact of covariates on different regions of the
conditional distribution. We also refer to the recent work of Wang and Wang
(2009), Leng and Tong (2013) and Tang et al. (2012) who discussed quantile
regression estimates that cope with censoring by considering locally weighted
distribution function estimators and employing mass-redistribution ideas. All of
the references cited above have in common that the asymptotic analysis is rather
involved and relies heavily on the assumption of independent observations. An
important and natural question is, whether, and how far, this assumption can
be relaxed. One major purpose of the present paper is to demonstrate that a
sensible asymptotic theory can be obtained under rather weak assumptions on
certain empirical processes that are satisfied for many kinds of dependent data.
We do so by deriving a uniform Bahadur representation for the quantile process.
In some cases, we also discuss the rate of the remainder term.

The second objective of this paper deals with settings where the dimension
of the parameter of the quantile regression model is large. In this case the es-
timation problem is intrinsically harder. Under sparsity assumptions penalized
estimators can yield substantial improvements in estimation accuracy. At the
same time, penalization allows to identify those components of the predictor
which have an impact on the response. In the uncensored case, penalized quan-
tile regression has found considerable interest in the recent literature [see Zou
and Yuan (2008), Wu and Liu (2009), Belloni and Chernozhukov (2011) and
Peng et al. (2013) among others]. On the other hand — to the best knowledge
of the authors — there are only few papers which discuss penalized estimators
in the context of censored quantile regression. Shows et al. (2010) proposed to
penalize the estimator developed in Zhou (2006) by an adaptive lasso penalty.
These authors assumed unconditional independence between survival and cen-
soring times and considered only the median. Very recently, Peng et al. (2013)
assumed unconditional independence between survival and censoring times and
derived results which hold in a process setting. Wang et al. (2013) proposed to
combine weights that are estimated by local smoothing with an adaptive lasso
penalty. The authors considered a model selection at a fixed quantile and did
not investigate process convergence of the corresponding estimator.

In contrast to that, Wagener et al. (2012) investigated sparse quantile regres-
sion models and properties of the quantile process in the context of censored
data. As Shows et al. (2010), these authors assumed independence of the cen-
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soring times and predictors, which may not be a reasonable assumption in many
practical problems and moreover might lead to inefficient estimators [see the dis-
cussion in Koenker (2008) and Portnoy (2009)]. An even more important point
reflecting the difference between the philosophy of quantile versus mean regres-
sion was not considered in the last-named paper. In contrast to mean, quantile
regression is concerned with the impact of predictors on different parts of the
distribution. This implies that the set of important components of the predictor
could vary for different quantiles. For example, it might be possible that a certain
part of the predictor has a strong influence on the 95%-quantile of the distribu-
tion of the response, while a different set relates to the median. Also, quantile
coefficients might cross zero as the probability for which the quantile regression
is estimated varies. Traditional analysis of penalized estimators, including the
one given in Wagener et al. (2012), fails in such situations. At the same time, it
might not be reasonable to exclude covariates from the model just because they
have zero influence at a fixed given quantile. All those considerations demon-
strate the need for penalization techniques that take into account the special
features of quantile regression. To the best of our knowledge, no results answer-
ing these questions are available in the context of censored quantile regression.
Therefore the second purpose of the present paper is to construct novel penal-
ization techniques that are flexible enough to deal with the particular properties
of censored quantile regression, and to provide a rigorous analysis of the resulting
quantile regression processes. One major challenge for the theoretical analysis of
censored regression quantiles in the present setting is the sequential nature of the
underlying estimation procedures. While in other settings estimators for differ-
ent quantiles do not interact, the situation is fundamentally different in the case
of censored data when iterative procedures need to be applied. In the course of
our analysis, we demonstrate that using traditional generalizations of concepts
from the mean regression setting can result in sub-optimal rates of convergence.
As a solution of this problem we propose penalties that avoid this problem and
additionally allow to analyze the impact of predictors on quantile regions instead
of individual quantiles. Finally, all our results hold for a wide range of depen-
dence structures thus considerably extending the scope of their applicability.

The remaining part of the paper is organized as follows. The basic setup is
introduced in Section 2. In Section 3, we concentrate on the properties of the
unpenalized estimator in settings where the realizations need not be independent
and derive a uniform Bahadur representation. Various ways of penalizing the
censored quantile process and the properties of the resulting estimators are
discussed in Section 4. A small simulation study illustrating the findings in this
section is presented in Section 5. Finally, all proofs and technical details are
deferred to an appendix.

2. Censored quantile regression

We consider a censored regression problem with response T;, predictor Z; and
censoring time C;, where the random variables 7; and C; may be dependent,
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but conditionally on the d-dimensional covariate Z; the response T; and the
censoring time C; are independent. As usual we assume that instead of T; we
only observe X; = T; AC;, and the indicator §; = I{X; = T;}. Let {T}, C;, Z; },
denote n identically distributed copies of the random variable (Ty,C1,Z). In
contrast to previous results in the literature, we allow that the triples (T;, C;, Z;)
and (Tj,C},Z;) are dependent for ¢ # j. The aim consists in statistical inference
regarding the quantile function of the random variable T conditional on the
covariate vector Z on the basis of the sample {X;,Z;,d;}" ;. In particular we
would like to study the influence of the components of the predictor on different
quantiles of the distribution of T'. Following Portnoy (2003) and Peng and Huang
(2008), we assume that the conditional quantile functions of T are linear in Z, i.e.

Q-(T|Z) := inf{t : P(T <t|Z) > 7} = Z'5(7) (1)

for 7 € [11,, 7v] C [0,1). Combining ideas from the above references, an estimator
for the coefficient function {3(7)},¢[-, -, can be constructed in an iterative
manner. To be precise, consider a uniformly spaced grid

TL<7'1<"'<TNT(n):TU (2)

with width a, = o(n~'/?) and set b, := a,/(1 — 7). The estimator for 3(7)
is now defined as a piecewise constant function. We follow Portnoy (2003) by
assuming that there is no censoring below the 77, ’th quantile where 77, > 0. Set-
ting 79 = 71, the estimator B (71) is defined as the classical Koenker and Bassett
(1978) regression quantile estimator without taking censoring into account. For

j=1,..., Ny the estimator B(Tj) of B(7;) is then sequentially defined as any
value from the set of minimizers of the convex function

;(b) = %Z (6i|Xi—Z§b|—Z§b(5i—2/ I{X; > zgé(u)}dH(u)—%))

[70,75)
) 3
Here H(u) := —log(1l — u) and §(7) is defined as constant and equal to §(7;)
whenever 7 € [75,7;41). The convexity of H greatly facilitates the computation
of the estimators. In particular the computation of the directional derivative of
the function H ; at the point b in direction of £ yields

V(b &) = _72 > ¢z, (Ni(zﬁb) _/[
i=1 T

1 - t t t
+ - ZI{Xi = Z;b}(0:£Z; + |§Zs))

=1

(X > ZB@)dH(w) —m)  (4)

0575)

where N;(t) := 6;/{X; < t}. We thus obtain that any minimizer b of the
function H defined in (3) satisfies the condition

inf ¥ (b, €) = 0. (5)

The first major contribution of the present paper consists in replacing the i.i.d.
assumption that underlies all asymptotic investigations considered so far by
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general conditions on certain empirical processes. In particular, we demonstrate
that these conditions are satisfied for a wide range of dependency structures.
Moreover, instead of providing results on weak convergence, we derive a uni-
form (weak) Bahadur representation that can be used as starting point for the
investigation of general L-type statistics [see e.g. Portnoy and Koenker (1989)]
and rank-based testing procedures [see Gutenbrunner et al. (1993)].

Remark 2.1. The estimation procedure described above is based on the as-
sumption that the conditional quantile function is linear for the whole range of
quantile values T € |77, 7). This assumption can be avoided if local smoothing
on the covariates is performed to estimate suitable weights in a first step. Such
an approach was suggested by Wang and Wang (2009), see also Leng and Tong
(2013); Wang et al. (2013) for extensions and related ideas. On the other hand,
due to the necessity for local smoothing, the aforementioned procedures have
difficulties in handling covariates that are of dimension larger than 2 or 3. An
analysis of those procedures for the dependent data setting seems interesting,
and we leave this question to further research.

Remark 2.2. Peng and Huang (2008) studied a closely related estimate. More
precisely these authors proposed to set I{X; > Z!3(0)} = 1 defined their esti-
mator for 5(7;) as the iterative (generalized) solution of the equations

;zi(wzzb)— /O {X; > zm(u)}dﬂ(u)) ~0

Note that this corresponds to the first line in the definition of \ilj in equation
(4). In the case when the X; have a continuous distribution, the second line in
the definition of W; is of order Op(1/n) uniformly with respect to b. Therefore
(under this additional assumption) this part is negligible compared to the rest
of the equation and the proposed estimator can thus be viewed as the solution
of the estimating equation

Z; (Ni(zléb) - /[

To;Tj)

I{X; > Z!B(u)}dH (u) — To) ~0

n
1=

1

which corresponds to the one considered by Peng and Huang (2008) if we set
TO = 0.

Remark 2.3. It is possible to show that in the case with no censoring up to a
quantile 77, the estimator starting at 77, and the version starting at 7o = 0 con-
sidered by Peng and Huang (2008) share the same limiting behavior. However,
we would like to point out that, in order for the estimator starting at 79 = 0
to be well-behaved, conditions controlling all the lower part of the conditional
distribution of the survival time given the covariates need to be imposed. Ob-
viously, no such assumptions are necessary for the version starting at 7, and
for this reason this version seems to be preferable in cases where there is no
censoring below a certain quantile.
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It is well known that in models with insignificant coefficients penalization of
the estimators can yield significant improvements in the estimation accuracy.
At the same time, this method allows for the identification of the components
of the predictor which correspond to the non-vanishing components of the pa-
rameter vector. The second part of our paper is therefore devoted to considering
penalized versions of the estimator described above. Penalization can be imple-
mented by adding an additional term to the estimating equation in (3). More
precisely, we propose to define

d
. 1
B(ro) := argmin — ZPTD(Xz‘ —b'Z;) + A, ; [br|/pr(n, 7o)

and replace the function H; in (3) by

1
Hj(b) = EZ5i|XZ-—Z§b|

_ % Z ng(éi - 2/[70%) I{X; > ZB(u)}dH (u) — 270) (6)

d
+2X0 Y bkl /pi(n, 7).
k=1
Here, the quantity p(n,7;) = (p1(n,7j),...,pa(n,7;)) denotes a d-dimensional

vector that, together with A, , controls the amount of penalization and is allowed
to depend on the data. A very natural choice is given by a version of the adaptive
lasso [see Zou (2006)], that is

pr(n, 75) = |Br(ry)| (7)

(k=1,...,d) where 3(r) is some preliminary estimator for the parameter 5(7).
A detailed discussion of estimators based on this penalization will be given in
Section 4.1. In particular, we will demonstrate that in certain situations the
adaptive lasso can lead to non-optimal convergence rates. Alternative ways of
penalization that avoid this problem will be discussed in Section 4.2.

Remark 2.4. Note that we also allow the choice py(n, 7;) = oo throughout this
paper if it is not stated otherwise. By this choice we do not use a penalization
for the k’th component, which would be reasonable if a variable is known to
be important. For example, it is reasonable not to penalize the component of £
corresponding to the intercept since it will typically vary across quantiles and
thus be different from zero.

3. A Bahadur representation for dependent data

For the asymptotic results, we will need the following notation and technical
assumptions which are collected here for later reference. Consider the conditional
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distribution functions
F(tlz): = P(X<tZ=2z), F(t|z):==P(X<t,6=1|Z=2)

and denote by f(t|z), f(t|z) the corresponding conditional densities. Define the
quantities

u(b) :=E[ZI{X < Z'b,6 =1}], j(b):=E[ZI{X >Z'b}], (8)
a(b) = - 5" ZiN(Zb) — p(b),

‘ 9
7 (b) 1= % > ZiI{X; > Z!b} — ji(b). ¥

We need the following conditions on the data-generating process.

(C1) The model contains an intercept, that is Z; ; = 1 a.s. for i = 1,...,n and
there exists a finite constant Cz > 0 such that ||Z|| < Cz a.s. [here and
throughout the paper, denote by || - || the maximum norm)].

(C2) There exist a finite constant Cy such that
|18(11) — B(12)|] < Culmi — T2

for all T, Ty € [TL,TU].
(C3) Define the set B(T,¢) := {b € R? : inf,c7 ||b— ()| < ¢} and introduce
the abbreviation B(e) := B([rr, 7v], €). Then

sup sup f(z'blz) = Kf < 0o, sup sup f(z'b|z) =: K; < oo
beB(e) = beB(e) = '

Moreover f, f are uniformly continuous on {b‘z : b € B(e),z € Z} x Z
with respect to both arguments and uniformly Hdolder continuous with
respect to the first argument, i.e. for some 7 > 0 and Cpy, C'fH7 < o0

sup  sup |f(2'b1|z) — f(2'bal2)| < Chyllby — bal|",
bl,bges(&‘) z
sup  sup|f(2'bi2) — f(2'bal2)| < Cy5llb1 — ba|”
bi,b2€B(e) =
(C4) We have
inf A\nin(E[(ZZ' f(Z'D|Z)]) =: X\o >0
beB(e)
where Apin(A) denotes the smallest eigenvalue of the matrix A.

Remark 3.1. Condition (C1) has been imposed by all authors who considered
model (1). While it possibly could be relaxed, this would introduce additional
technicalities and we therefore leave this question to future research. Conditions
(C2), (C3) place mild restrictions on the regularity of the underlying data struc-
ture. Condition (C4) is similar to condition (C4) in Peng and Huang (2008). It
yields an implicit characterization of the largest quantile that is identifiable in
the given censoring model. For a more detailed discussion of this point, we refer
the interested reader to Section 3 of Peng and Huang (2008).
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In contrast to most of the literature in this context which requires indepen-
dent observations, our approach is based on a general condition on certain em-
pirical processes which holds for many types of dependent data. More precisely,
we assume the following conditions.

(D1) With the notation (9) we have

sup [|v,,(b)[| + sup |7, (b)[| = op(1)
beR? beRd

(D2) For a function g on the set B(e) define

wa(g) == sup lg(b1) — g(b2)]l
[[b1—bz||<a,bi,b2€B

Assume that there exists € > 0 such that for any a,, = o(1) the empirical
processes (v/nvn(b))bene) and (v/niy, (b))pep(e) satisfy

Wa, (Vnvy) = op(1),  wa, (Vnim) = op(1).
(D3) Define the process

was) = Z(Zi—EZi)—un(B(s))—i—/ P (B))dH (1), s € [ro, 7],

i=1 [70,8)

Assume that (y/nw(s))se[r, 7, converges weakly to a centered Gaussian
process W.

First of all, we would like to point out that for independent data, conditions
(D1)—(D3) follow under (C1) and (C3) and in this case

Wa,, (V1) + wa, (Vi) = Op((an logn)/? v (n"'logn)'/?).

We now provide a detailed discussion of results available in settings where the
independence assumption is violated. To this end, note that v, 1 (b) = f gpd Py, —
Elgn(Z, X,0)] where gp(z,2,0) := 2 I{x < 2'b}d and P, denotes the empirical
measure of the observations (X, Z;,d;)i=1,...n. Thus for any set B C RY the
process (v/nvp k(b))bep can be interpreted as empirical process indexed by the
class of functions {gp|b € B}.

Remark 3.2 (Discussion of assumption (D1)). Combining Lemma 2.6.15 and
Lemma 2.6.18 from van der Vaart and Wellner (1996) shows that {gn|b € R?}
is VC-subgraph [see Chapter 2.6 in the latter reference for details], and under
assumption (C1) all functions in this class are uniformly bounded. Similar ar-
guments apply to 7y, (b). The problem of uniform laws of large numbers for
VC-subgraph classes of functions for dependent observations has been consid-
ered by many authors. A good overview of recent results can be found in Adams
and Nobel (2010) and the references cited therein. In particular, the results in
the latter reference imply that (D1) holds as soon as (X;, Z;, d;)icz is ergodic,
(C1) is satisfied and the conditional distribution function of X given Z, i.e. F,
is uniformly continuous with respect to the first argument.
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Remark 3.3 (Discussion of assumption (D2)). Condition (D2) essentially im-
poses uniform asymptotic equicontinuity of the processes n'/?v,, n'/20,. It is
intrinsically connected to weak convergence of those processes. More precisely,
Theorem 1.5.7, Addendum 1.5.8 and Example 1.5.10 in van der Vaart and Well-
ner (1996) imply that (D2) will hold as soon as the processes n'/?v,, n'/?,
converge weakly towards centered Gaussian processes, say V, ﬁ’, with the ad-
ditional property that E[(V(b1) — V(b3))?] = o(1) implies |[b; — ba|| = o(1).
Condition (D2) can thus be checked by establishing weak convergence of n'/2u,,
n'/2, and considering the properties of their covariance. The literature on weak
convergence of processes indexed by various classes of functions in dependent
cases is rather rich.

Specifically, with the notation from Remark 3.2, it is possible to show that
under assumption (C3) the bracketing numbers [see Definition 2.1.6 in van der
Vaart and Wellner (1996)] of the class G := {gp|b € B(e)} satisfy N|i(e,,
Px 7.5) < ce~% for some finite constant ¢. Thus, among many others, the re-
sults from Arcones and Yu (1994) for S-mixing, the results from Andrews and
Pollard (1994) for a-mixing and the results from Hagemann (2014) for data
from general non-linear time series models can be applied to check condition
(D2). For example, the results in Arcones and Yu (1994) imply that (D2) will
hold as soon as (Z;,T;, R;)icz is a strictly stationary, S-mixing sequence with
coefficients S, = O(k™") for some r > 1.

Remark 3.4 (Discussion of assumption (D3)). Recall that weak convergence
of a stochastic process indexed by a set T follows if two conditions are satisfied:
convergence of the finite dimensional distributions and asymptotic tightness [see
Theorem 1.5.4 in van der Vaart and Wellner (1996)]. In particular, asymptotic
tightness follows from uniform asymptotic equicontinuity [see Theorem 1.5.7
in van der Vaart and Wellner (1996)]. Each component of the process w,, in
condition (D3) is uniformly asymptotically equicontinuous if this is true for the
components of the processes {/nvn(6(5))}sefry ) and {10, (B(5))}sefry )
Under condition (C2), this follows from assumption (D2). Thus assumption (D3)
follows from condition (D2) and the finite-dimensional convergence of \/nwy,.
More precisely, it suffices that for arbitrary fixed s1,. .., s, € [71, 7v] the random
vector v/n(wp(s1)t, ..., wy(sg)")! converges weakly to a normally distributed
random vector. Note that y/nw,(s) can be represented as a properly scaled and
centered sum of identically distributed (but not independent) random variables.
There is a vast literature on conditions that ensure the central limit theorem
in such settings, see for instance the book Dehling and Philipp (2002) for an
overview of related results.

We now are ready to state the main result of this section.

Theorem 3.5. Assume that 79 = 71, > 0, that for some a > 0 we have P(C >
Z'B3(1o + a)) = 1 and let assumptions (C1)-(C4), (D1)—(D3) hold. Then the

representation

Bls)=Bls) = —(W(B(s)™ /[ S)(H(Id+M5dH<v>))tMuwn<u>dH<u>

(u,s]
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+ (1 (B())) ™ wn(s) + Ra(s) (10)

holds uniformly in s € [rr,7y] where M, = (' (B(w))) " @' (B(u)), 1 is the d-
dimensional unit matriz, [| denotes the product-integral [see Gill and Johansen
(1990)], and for any c, — oo the remainder R, (s) satisfies

sup Vil R (7| = Op (0 2bn 407"+ w, 1172 (Vi) +we /2 (v/1im))
]

TE[TL,TU

In particular, this implies

VA(B() = B()) B (1 (B(-)) Vi () (11)

in the space (0°°([11,7v]))? [see van der Vaart and Wellner (1996)]. Here V.,
denotes centered Gaussian processes given by

Vo (r) = W(r)— /[ )(H (Id+M5dH(v)))tMuW(u)dH(u).
707) " (ulr]

The uniform Bahadur representation derived above has many potential ap-
plications. For example, it could be used to extend the L-statistic approach of
Koenker and Portnoy (1987), the rank tests of Gutenbrunner et al. (1993), or
the confidence interval construction of Zhou and Portnoy (1996) to the setting
of censored and/or dependent data. We conclude this section by discussing some
interesting special cases and also possible extensions of the above result.

Remark 3.6. In the case of independent data, standard arguments from em-
pirical process theory imply

We, p-1/2(V1y) + we p-1/2(v/niy) = Op(n71/4 (cn log n)l/z).

Since ¢,, can converge to infinity arbitrarily slowly, this shows that the remainder
in (3.5) is of order Op(b, +n~"2 +n=3/*(logn)'/?). In particular, for n > 1/2
and b, = O(n~3/%) we obtain the same order as in the Bahadur representation
of classical regression quantiles, see e.g. Koenker and Portnoy (1987).

Remark 3.7. If only conditions (D1) and (C1)—(C4) hold, the proofs of the
result yield uniform consistency of the proposed quantile estimators. If the o, (1)
in condition (D1) can be replaced by a rate Op(r,) with r, tending to zero
not faster then n=1/2, it is again possible to show that the censored regression
quantiles converge uniformly with rate Op(b,, + 7).

Remark 3.8. If there is no censoring we have Y; = X;,6; =1, i=1,...,n. In
this case M, = —I; and thus for 0 < u < s < 1

[T (2o (MoA ) dH (0)) = TT(=dH () Ia = exp(H(s)~H ()l =

(u,s] (u,s]

In particular, in this case

0 (5) = un)~ (1) | Mdu—wmmf‘%/{ L= ),

[70,8) (1 - u) — 70 T0,8) 1—u
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After noting that Z'B(r) = F;llz(r), and thus I{X; < Z'B(u)} =
H{Fyz(X;|Z;) <
61'51
dwy, ( 1 &
) LS gy < 2 ,
[ e UL LRI

l—u

u}, straightforward but tedious calculations show that for

which gives
1 n
Ury (s *_EZ Zi(I{Y; < ZiB(s)} — s).

Thus the representation in (15) corresponds to the Bahadur representation of
regression quantiles in the completely uncensored case [see e.g. Koenker and
Portnoy (1987)], and the proposed procedure is asymptotically equivalent to
classical quantile regression.

4. Penalizing quantile processes

In this section we will discuss several aspects of penalization for quantile pro-
cesses. For this purpose we need some additional notation and assumptions.
Let || - || denote the maximum norm in an Euclidean space. For a set J =
{j1,---dst C{1,...,d} with j; < jo < --- < j; define

BYI) = (BiI{j € T})j-1...,

as the vector obtained from 3, where components corresponding to indices j #
J are set to zero. The vector BJ) = (Bjys---,Bj,) is defined as the vector
of non-vanishing components of 3(7). Finally, introduce the matrix P, that
corresponds to mapping coordinate j; to coordinate I (I = 1,...,J) and the
remaining coordinates to J + 1,...,d (in increasing order).

Assume that the penalization in (6) satisfies the following assumption (here
P(A) denotes the power set of A)

(P) There exists a (set-valued) mapping x : [7r, 7v] = P({1,...,d}) such that
Br(T) = 0 for all k € x(7)¢, T € [r1,, 7] and additionally

An
Vnh,o = +/ninf inf —F— it 00, (12)
J kEX(TJ)C pk(n T])
An
A1 = sup sup ———— =op(1/y/n). (13)
J kex(ry) pr(n,75)

Moreover, there exist real numbers 77, = 67 < -+ < #; = 7y such that x

is constant on intervals of the form [6;,6;11),j=1,...,J — 1.

A more detailed discussion of various penalizations satisfying condition (P)
will be given in Sections 4.1 and 4.2. In particular, in Section 4.1 we will provide
conditions which guarantee that the adaptive lasso penalty in (7) fulfills (P) and
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discuss what happens if those conditions fail. Alternative ways of choosing the
penalty that do not suffer from the same problem and additionally allow to
investigate the impact of covariates on multiple quantiles will be considered in
Section 4.2.

For the results that follow, we need to strengthen assumption (D1) to

(D1’) With the notation (9) we have

sup [|vn (D) + sup |7 (b)|| = Op(n~'/?)
beR? beR?

Strengthening (D1) allows us to replace assumption (C4) by a weaker version
[note that for any J C {1,...,d} we have Amin(E[(Z()))(Z())t f(Z!b|Z)]) >
Amin(E[ZZ! f(Z'b|Z)]) due to the special structure of the matrices].

(C4’) We have for the map x from condition (P)

where Apin(A4) denotes the smallest eigenvalue of the matrix A.

Remark 4.1. As discussed in Remark 3.2, the statement of (D1) can be viewed
as a Glivenko-Cantelli type result for an empirical process indexed by a VC-
subgraph class of functions. Similarly, (D1’) follows if the same class of functions
satisfies a Donsker type property. Results of this kind have for example been
established for S-mixing data. More precisely, Corollary 2.1 in Arcones and Yu
(1994) shows that (D1’) holds as soon as the S-mixing coefficient 3, satisfies
By = o(r—*) for some k > 1.

Remark 4.2. The results that follow continue to hold if we strengthen assump-
tion (C4’) to (C4) and replace (D1’) by (D1). The details are omitted for the
sake of brevity.

We now are ready to state our first main result, which shows that under
assumption (P) on the penalization, the estimate defined in (6) enjoys the a
kind of ‘oracle’ property in the sense of Fan and Li (2001). More precisely, with
probability tending to one the coefficients outside the set x(7) are set to zero
uniformly in 7 and the estimators of the remaining coefficients have the same
asymptotic distribution as the estimators in the sub-model defined by x (7).

Theorem 4.3. Assume that 79 = 71, > 0, that for some a > 0 we have P(C >
Z'B(1o +a)) = 1 and let assumptions (C1)-(C3),(C4’), (D1’), (D2)—(D3) and
(P) hold. Then we have as n — oo

P( sup  sup |Bi(r)] =0)— 1. (14)
T€[TL, U] kEX(T)

Moreover,

w(B(r) = w(B(1)) = My o7, (1) + 0p(1/y/) (15)
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uniformly in T € [T, 7] where

vr(s) = wn(s) —/ (T (70 + (Moackto ) () ) Wta Mucaon (u)dH ),

[0,5) (u,s]

[I denotes the product-integral [see Gill and Johansen (1990)], the matrices
Mz, M+ are defined by

—1

_ M 0
Mo =W BEPL (T3 )P

" o M0
My = ,Ul(ﬂ(T))PX(%r)( TbX(T) 0 )PX(T)a

and M, ,(r) = E[(ZXO))(ZXN f(ZB(7)|Z)]. In particular, this implies

Ve~ 50) B P (M0 )P M k() (16)

in the space (0>°([rr,,7v]))? [see van der Vaart and Wellner (1996)]. Here V.,
denotes a centered Gaussian process given by

Vin(r) = W(r)— /[ )(H(Id+(MU,XMU,X)th(v))>t
ror) N

u, ]

X My Mo W (w)dH (u).

The asymptotic representation of the limiting process above is quite com-
plicated. We now give a brief discussion of some special cases where it can be
further simplified.

Remark 4.4. If there is no penalization, then x(7) = {1,...,d} and P,y and
M., both are equal to the dxd identity matrix and M, =’ (8(7)) (1’ (8(7)))~ .
In this case, an analogue of Theorem 4.3 is obtained from Theorem 3.5, but
without the rate on the remainder term. If only the first k£ < d components are
important, i.e. if x(7) = {1,...,k} for 7 € [r, 7], Py(r) has a k x k identity
matrix as the left upper block and the remaining entries are zero. The same
holds for M. Thus in this case the asymptotic distribution of the first & com-
ponents would be equal to the distribution in a smaller model where only those
components are considered. This means that the proposed procedure has a kind
of ‘oracle property’.

Remark 4.5. Under additional regularity assumptions, similar results can be
derived for the version of the estimator starting with 70 = 7, = 0 [see Re-
mark 2.2]. The technical details are omitted for the sake of brevity.
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4.1. Adaptive lasso penalization

Recall the definition of the penalization in (7) and assume that for some J C
{1,...,d}
inf  inf }|ﬁk(7')| >0, sup sup |[Bk(7)]=0. (17)

keJ re[rL, v keJC r€[rL, U]
This corresponds to the case where there are only two types of covariates: covari-
ates with index j € J that have a non-zero impact on all quantiles of interest,
and covariates with index j € J¢ that do not have an impact at any quantile.
In this simple case we obtain the following result.

Corollary 4.6. Assume that the conditions of Theorem 4.3 are satisfied and
that (17) and
VnA, = 0, n)\, — oo (18)

hold. If the the preliminary estimator 3 in (7) is uniformly consistent with rate
Op(1/+/n) on the interval [tr,Ty], then the penalization (7) satisfies (P) with
x(t)=J.

The result shows that the adaptive lasso is \/n consistent under the assump-
tion (17). It is of interest to investigate if a condition of this type is in fact
necessary for the optimal rate of convergence. The following result gives a par-
tial answer to this question and shows that the optimal rate cannot be achieved
by the adaptive lasso defined in (7) if some of the coefficients of the quantile re-
gression change their sign or run into zero as 7 varies. More precisely we provide
a lower bound on the uniform rate of convergence of the estimator which turns
out to be larger then n~/2 in quantile regions where coefficients are ‘close’ but
not exactly equal to zero. For a precise statement we define the sets [the depen-
dence on n is suppressed in the notation for the sake of brevity]

1 Cn
R < BT <
PJ {T € [TL7TU] n1/4,‘<;/71/20n — |BJ(T)| — Iin},
Cn
B; = {7’ € [re, o] |B;(7)] > ,{—}’
1
S; = {7' € [, Tv] m > [Bi ()] > O},
V, = {TE [T, TU] ﬁj(T):O}'

Remark 4.7. Basically, the sets defined above reflect the different kinds of
asymptotic behavior of penalized estimators. The sets B; correspond to values
of 7 with j'th coefficients being ‘large enough’, such that they are not affected
by the penalization asymptotically. In contrast to that, coefficients §,(7) with
7 € 5 are ‘too small’ and will be set to zero with probability tending to one. In
particular, this implies that the order of the largest elements in the set {|3;(7)| :
T € S;} will give a lower bound for the uniform convergence rate of the penalized
estimator. Finally, the set P; corresponds to ‘intermediate’ values that might
be set to zero with positive probability.
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In order to state the next result, we need to make the following additional
assumptions

(C4*) Define the map & : [z, 7] = P({1,...,d}) with {(7) := {j : |8;(7)| # 0}.
Then
inf  Ain (E[(ZET)(ZETD) F(Z!D|Z)]) =: X0 > 0
beB(e)
where Apin(A) denotes the smallest eigenvalue of the matrix A.
(B1) v/nA, =o0(1),nA, — 00, V/nkpAp — 1
(B2) The set PUS with P :=U;P;, S := U;S; is a finite union of intervals and
its Lebesgue measure is bounded by C,(£=)7 for some positive constants
7 < oo and a finite constant C,. "
(B3) ¢p — o0, )\nng/‘l/@}lﬂc;l — 00, n1/4cx+1//£71+1/2 =o(1).
(B4) The preliminary estimator 3 is uniformly consistent with rate Op(1/y/7).

Remark 4.8. Assume that )\, ~ n~° for some b € (1/2,1) and ¢, ~ log(n)
(it will later become apparent why choosing ¢, to converge to infinity slowly
makes sense). Then k,, ~ n?~1/2 Aan3/4RE2 ~ (=072 and n1/4/n71+1/2 ~

n+7=b0+2))/2 Thus condition (B3) will hold as soon as 5 V 11:—% <b< 1.

Remark 4.9. Condition (B2) places a restriction on the behavior of the coef-
ficients §5;(7) in a neighborhood of {7]3;(7) = 0}. Essentially, it will hold if no
coefficient approaches zero in a ‘too smooth’ way. If for example the function
T — B;(7) is k times continuously differentiable, (B2) will hold with v = 1/a
where a is the smallest number, such that the a’th derivative of 8;(7) does not
vanish at all points 6 with 3;(6) = 0 for some j. In particular, in the case
~v = 1 this property means that §(7) crosses zero with a positive slope. The
results in Remark 4.8 show that A, ~ n~? for any b € (1/2,1) is allowed when
¢n, = logn. If B(7) runs into zero more smoothly, which corresponds to v < 1,
the conditions on the regularizing parameter \,, become stricter since now only

1 1+~ :
5V 52y < b <1 is allowed.

Theorem 4.10. Assume that conditions (C1)-(C3), (C4*), (D1°), (D2)-(D3),
(B1)-(B4) hold. Then adaptive lasso estimator obtained form the penalization
(7) satisfies

~ Cn
w18 - Bl = OP(W) (19)
Moreover, for any fized I C [rr,, 7y]\(S U P)
A M7}l 0
VABE) = BC) = Pk (TED ) Per Vo) (20)

in the space (£2(I))? [see van der Vaart and Wellner (1996)] where the process
Voo.¢ ts defined in Theorem 4.3 and

P( sup sup |6;(T)] =0) = 1. (21)

j=1,...,d T7€S;UV;N[rL,TU]
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Note that the assertion (21) implies that the uniform rate of 3 is bounded
from below by n_1/4f<a;1/207_11 as soon as the set S U P is not empty. Since ¢,
is allowed to converge to infinity arbitrarily slow, we obtain the lower bound
O(n=Y4k, ') = O(M/?), which depends on A, and is always slower then
1/4/n. We will demonstrate in Section 5 by means of a simulation study that
this inferior property of the adaptive lasso can also be observed for realistic
sample sizes.

Remark 4.11. Theorem 4.10 also contains a positive, and at the first glance
probably surprising, result. Since the procedure used to compute the estimators
is iterative, one might expect that a non-optimal convergence rate of the esti-
mator at one value of 7 should yield the same lower bound for all subsequent
quantile estimators. However, the above results imply that this is not always the
case. The intuitive reason for this phenomenon is the following: the estimators
B (1) only enter the subsequent estimating equation inside an integral, see equa-
tion (6). Thus, when the rate is not optimal on a sufficiently small set of values
7, the overall impact of a non-optimal rate might still be small. In particular,

this is the case under conditions (B2)—(B4).

Remark 4.12. The results in the above Theorem are related to the findings
of Pétscher and Leeb (2009) which demonstrate that penalized estimators do
not have optimal convergence rates uniformly over the parameter space. This
also suggests that using other point-wise penalties such as for example SCAD
will not solve the problems encountered by the adaptive lasso. Instead, using
information from other quantiles is necessary.

4.2. Average penalization

As we have seen in the last section, the traditional way of implementing the
adaptive lasso will yield sub-optimal rates of convergence if some coefficients
cross zero. Moreover, this method will perform a ‘point-wise’ model selection
with respect to quantiles- a property, which might not always be desirable.
Rather, keeping the same model for certain ranges of quantiles such as for ex-
ample 7 € [.4,.6], or even for the whole range, might often be preferable. In
order to implement such an approach, and to obtain a quantile process which
converges at the optimal rate, we introduce a new kind of adaptive penaliza-
tion. A related idea was recently considered, in a different setting, by Peng
et al. (2013). More precisely, denote by Ti,..., T, a fixed, disjoint partition
of [t1,7v] and define

n(T)
P (n7) = S I{re 7;}/ Ge®h®dt, k=1,....d (22)
j=1 7i
n(T) i
pp*(n, 1) = Z {re 7;}tsu713 1Br(t)], k=1,...,d (23)
j=1 €7
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Here, 3 is a preliminary estimator which converges uniformly with rate Op(1/+/n)
on the interval 79, 77], and h is a strictly positive, uniformly bounded weight
function integrating to one. In the following discussion we call this method av-
erage adaptive lasso.

Remark 4.13. The above idea can be generalized to the setting where the
researcher wants to include a whole set of predictors, say (Zx)kes, in the analysis
if at least one of those predictors is important. This can be done by setting

n(T)
n,T;) = max I{r € T;}sup |Bm(t)|, keS.
el ) = 3 14 € ) sup Bl

Remark 4.14. In the context of uncensored quantile regression, Zou and Yuan
(2008) recently proposed to simultaneously penalize a collection of estimators
for different quantiles in order to select the same group of predictors for different
values of the quantile. While such an approach is extremely interesting, it seems
hard to implement in the present situation. The reason is that the minimization
problem (6) is solved in an iterative fashion, and dealing with a penalty that
affects all quantiles at the same time thus is problematic.

The following result follows

Lemma 4.15. Assume that there exist sets Ji,..., Ty C {1,...,d} such
that

inf inf sup |Bk(7)| > 0, sup sup sup |Br(7)| =0, (24)
J=1,..,n(T) k€Tj reT; j=L....n(T) keI TET;

and (18) hold. If the the preliminary estimator B is uniformly consistent with
rate Op(1/y/n) on the interval [T, Ty] then the average penalties defined in (22)
and (23) satisfy (P) with x(1) = J; for 7 € T;.

The above results imply that the problems encountered by the traditional ap-
plication of adaptive lasso when coefficients cross zero can be avoided if average
penalization is used. In particular, Lemma 4.15 in combination with Theorem
4.3 imply that the estimator B converges at the optimal n~'/2 rate if the av-
erage penalization is used. Another consequence of such an approach is that
predictors which are important for some quantile 7 € T will be included in
the analysis for all quantiles in Tx. At the same time, covariates that have no
impact for any T € Ty, can still be excluded from the analysis. Finally, by taking
Ti = [r1,Tv] it is possible to achieve that all covariates that are important at
some quantile in the range of interest will be used for all 7 € [, 7y]. As a
consequence, average penalization is a highly flexible method that can easily be
adapted to the situation at hand.

5. Simulation study

In order to study the finite-sample properties of the proposed procedures we
conducted a small simulation study. An important practical question is the se-
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lection of the regularizing parameter \,. In our simulations, we used an adapted
version of cross validation which accounts for the presence of censoring by using
a weighted objective function. More precisely we proceeded is two steps. In the
first step, weights were estimated as follows

1. Compute an unpenalized estimator based on all data, denote this estima-
tor by b.

2. For each grid point 7, following Portnoy (2003) define weights ;(7)
through

y(r) i= 0 + (1= &) (I{X; > Zb(r)} + I{X; < Zb(r)}T—2)

1—Tj

Here, r; denotes the value of 7 at that the observation X is ‘crossed’,

that is
1 if Xj > Z:’B(TU)
rj = inf{Tk|Z§B(Tk_1) <X; < fo)(Tk)} if 0;=0X;< Z;?B(TU)
0 if 0, =1,X; <Zb(ry)

Note that Portnoy (2003) used the weights w;(7) to define a weighted mini-
mization problem to account for censoring. The basic idea corresponds to the
well-known interpretation of the classical Kaplan-Meier estimator as an itera-
tive redistribution of mass corresponding to censored observations to the right.
After obtaining preliminary estimators of the weights, the second step was to
select A as the minimizer of the function CV'(\) which was computed as follows.

1. Divide the data into K non-overlapping, consecutive blocks of equal size.

Denote the corresponding sets of indexes by Ji,..., Jk.

2. For £k = 1,..., K and penalization level A\, compute estimators bk
based on the data (Z;, X;,d;)ict1,... n}\J-

3. Compute

K N-(n)
V) = 303 D (e (X - ZBURY)

k=1j€J, i=1

(1= iy (7)) pr, (X = ZBU) )

where X denotes some sufficiently large number (we chose 10% in the
simulations). Select the penalty parameter A as the minimizer of C'V(\)
among a set of candidate parameters.

The basic idea behind the above procedure is that the weights w; are consis-
tent ‘estimators’ of the random quantities

T—FT(Xi|Zi))

wilm) = 6+ (1=0) (X > B (201X < Fr ' 0120V i 12

)
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and that the minimizer of the weighted sum

(w3 (7)pr (X5 = Z4b) + (1= w; (7)) pr, (X — ZiD) )
j=1
is a consistent estimator of 5(7). See Portnoy (2003) for a more detailed discus-

sion.

Remark 5.1. At the first glance, it might seem that by redistributing mass to
X we would give higher quantiles more importance since the corresponding
quantile curves have crossed more observations. However, while it is true that
the total value of the sum

N,
= 3 (5(7)on (X5 = ZgbUeV) 4 (1 (i), (X — ZEBURY) )
jeJ) =1

will be larger for higher quantiles, the magnitude of changes induced by pertur-
bations of A will in fact be of the same order across quantiles. In a certain sense,
this corresponds to the invariance of regression quantiles to moving around ex-
treme observations.

We considered two models, and in each model two kinds of dependencies. We
only show results for local and average integrated penalization because in our
experience the average integrated penalty tends to outperform the average max
penalty. In the first model, we generated data from

Ti = (Zi27"'7Zi 10)6+75UZ
del 1 ; ;10)b
(model 1) { Ci = (Zig,...,Zi10)b+ .75V,

where b = (.5,1,1.5,2,0,0,0,0,0)" and Z; 2, ..., Zi10 are independent U0, 1]
distributed random variables. For the U;, V;, we considered two scenarios. In the
first scenario, U;, V; are independent and i.i.d. realizations of an A/(0, 1) random
variable. In the second scenario, U;, V; are still independent, but (U;);=1 ...,
(Vi)i=1,...n are given by U; = Ui/sd(ﬁl),Vi = f/i/sd(f/l) where (Ul)lzln and
(Vi)i=1.....n are independent realizations of a strictly stationary ARMA(3,3) pro-
cess with AR coefficients 1.7, —1.3,0.45, MA coefficients 4.5, —3.1, 2.7, and i.i.d.
N(0,1) innovations [see also El Ghouch et al. (2011) who considered a similar
model in the setting of dependent, censored data]. The amount of censoring in
both the dependent and independent case is roughly 25%. In this model, all co-
efficients are bounded away from zero and so the local adaptive lasso as well as
the average penalization methods share the same n~'/2 convergence rates. We
estimated the quantile process based on the grid 7, = .15, 7y = .7 with steps of
size .01. Our findings are summarized in Table 1 for the independent and Table
2 for the dependent scenarios. The tables display the integrated [over the quan-
tile grid] mean squared error (IMSE) and the probabilities of setting coefficients
to 0 for the two estimates obtained by the different penalization techniques. All
reported results are based on 500 simulation runs and K = 5, K = 10 in the
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TABLE 1
Results for model 1 and independent errors. Columns 1-5 show nx IMSE(B;),j =1,...,5,
where B1 corresponds to the intercept. Columns 6-9 show the probabilities p; of setting the
coefficient B; to zero (j =2,...,5) averaged over all quantiles on the grid. Column 10
shows the average probability po of setting coefficients Be—10 to zero. Rows with label ‘loc’
correspond to (local) adaptive lasso, rows with label ‘int’ correspond to adaptive lasso with
integrated penalty

n K | meth | B3 B2 B3 B4 Bs P2 P3 P4 Ps Po
100 5 loc 32.82 16.2 20.76 18.24 16.33 39.15 6.94 0.37 0.2 69.79
100 5 int 31.4 15,52 20.07 18.05 15.92 39.44 5.74 0.24 0.2 7483
100 | 10 loc 34.39 16.3 21.48 18.55 16.45 39.55 7.76 0.38 0.2 70.71
100 | 10 int 32.56 15.56 20.49 18.35 16.33 40.39 6.46 0.24 0.2 76.41
250 5 loc 27.84 21.1 15.08 15.28 14.79 16.63 0.04 0 0 72.24
250 5 int 25.82 19.83 14.57 15.32 14.74 14.83 0.02 0 0 77.48
250 | 10 loc 28.06 21.24 15.15 15.35 14.77 17.33 0.03 0 0 73.85
250 | 10 int 26.38 19.86 14.79 15.37 14.78 15.43 0 0 0 78.81
500 5 loc 25.04 20.66 15.68 13.16 13.55 4.43 0 0 0 75.37
500 5 int 23.42 19.5 15.15 13.03 13.44 3.67 0 0 0 79.92
500 | 10 loc 25.18 20.71 15.8 13.2 13.53 4.28 0 0 0 76.75
500 | 10 int 24 20.02 1543 13.09 134 4.14 0 0 0 81.75
1000 | 5 loc 21.76 15.56 14.59 13.48 12.75 0.05 0 0 0 79.22
1000 | 5 int 20.03 14.25 14.3 13.4 12.73 0 0 0 0 83.18
1000 | 10 loc 21.85 15.58 14.57 13.53 12.8 0.05 0 0 0 80.22
1000 | 10 int 19.93 14.67 14.38 13.36 12.83 0 0 0 0 85

cross validation step. Overall, the estimators behave reasonably well for both
choices of K and both dependence scenarios. The choice of K does not seem to
have a huge impact, and the difference vanishes completely as the sample size

TABLE 2
Results for model 1 and dependent errors. Columns 1-5 show n+x IMSE(f3;),j =1,...,5,
where B1 corresponds to the intercept. Columns 6-9 show the probabilities p; of setting the
coefficient B; to zero (j =2,...,5) averaged over all quantiles on the grid. Column 10
shows the average probability po of setting coefficients Be—10 to zero. Rows with label ‘loc’
correspond to (local) adaptive lasso, rows with label ‘int’ correspond to adaptive lasso with
integrated penalty

n | K | meth | B B2 B3 Ba Bs P2 pP3s P4 D5 Po
100 5 loc 41.74 18.08 22.25 20.98 29.26 41.55 8.6 2.23 1.62 72.33
100 5 int 36.42 16.33 20.58 20.21 22.09 41.75 7.92 2.11 1.66 76.72
100 | 10 loc 39.01 17.02 21.06 20.38 21.89 41.79 8.14 1.95 1.44 73
100 | 10 int 37.27 16.38 20.72 19.71 21.5 43.86 7.54 1.82 1.45 T78.67
250 5 loc 31.72 21.07 17.56 14.19 15.24 16 0.15 0 0 73.63
250 5 int 29.82 20.49 16.92 14.21 14.93 15.21 0.06 0 0 78.68
250 | 10 loc 31.39 21.45 17.27 14.27 15.3 16.82 0.14 0 0 74.96
250 | 10 int 29.09 20.9 16.53 14.03 15.03 16.08 0.01 0 0 79.95
500 5 loc 30.74 19.16 14.84 13.36 13.5 3.36 0 0 0 76.7
500 5 int 284 17.41 1454 13.18 13.31 2.42 0 0 0 81.05
500 | 10 loc 30.55 18.82 15.16 13.37 13.46 3.04 0.02 0 0 77.33
500 | 10 int 28.15 17.52 14.7 13.23 13.38 2.59 0 0 0 82.58
1000 | 5 loc 29.22 16.42 15.19 13.65 14.03 0.09 0 0 0 78.31
1000 | 5 int 27.6 15.62 14.97 13.58 13.98 0.02 0 0 0 83.5
1000 | 10 loc 29.37 16.86 15.25 13.72 14.07 0.09 0 0 0 80.08
1000 | 10 int 28.06 15.9 14.99 13.67 13.98 0.02 0 0 0 84.59
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TABLE 3
Results for model 2 under independence. Columns 1—4 show nx IMSE(B;),j =1,2,3,7,
where B1 corresponds to the intercept. Columns 5-7 show the probabilities p; of setting the
coefficient B; to zero (j = 2,3,7) averaged over all quantiles on the grid. Column 8 shows
the average probability po of setting coefficients B4—Be to zero. Rows with label ‘loc’
correspond to (local) adaptive lasso, rows with label ‘int’ correspond to average (integrated)
adaptive lasso

n K | method B1 B2 B3 B7 P2 p3 P7 Po
100 5 loc 17.69 9.18 9.26 12.75 0 0 44,18 76.26
100 5 int 16.63 9.16 9.16 14.03 0 0 41.55  80.01
100 10 loc 17.91 9.37 9.49 12.74 0 0 45.24  77.69
100 10 int 17.74 9.28 9.36 14.1 0 0 42.98 81.83
250 5 loc 14.84 8.28 7.59 13.13 0 0 31.17  77.05
250 5 int 13.83 829 7.51 12.57 0 0 19.21  81.02
250 10 loc 14.6 8.35 7.56 12.91 0 0 31.38  78.51
250 10 int 13.61 829 7.59 12.4 0 0 20.13 83
500 5 loc 14.28 7.73 7.06 13.06 0 0 22.38  78.97
500 5 int 13.08 7.73 7.05 11.68 0 0 10.55  84.66
500 10 loc 14.35 7.76  7.09 13.37 0 0 22.93  79.96
500 10 int 13.04 7.75 7.1 11.98 0 0 11.27 86.44
1000 5 loc 13.06 7.24 7.03 12.54 0 0 16.32  81.32
1000 5 int 11.43 7.26 7.08 10.95 0 0 6.89 89.02
1000 10 loc 13.01 7.28 6.96 12.75 0 0 16.89 82.64
1000 10 int 11.55 7.36 7.02 11.29 0 0 7.44 89.98

increases. The average penalization method is always at least as good as the
local penalization method. It has a systematically higher probability of setting
zero components to zero and a systematically lower IMSE for estimating the
intercept and the coefficient 2. As expected, the performance of the estimators
is worse for the dependent setting. The difference is quite substantial for the es-
timation of 1, while the performance of the estimators for the other coefficients
is not affected as strongly.
The second model was of the form

T, = (Zigs...  Zig)b+ Ziz(Us — q)
del 2 ; 6)b+ Z;,
(model 2) { Ci (Ziay.-  Zig)b+15+V;

where ¢ denotes the 30%-quantile of a standard normal random variable and
Zi2,...,Zi7 are independent, .2 + U]0, 1]-distributed random variables and
b = (2,2,0,0,0). For the distribution of the (U;,V;), we considered the same
two settings as in model 1. The amount of censoring is roughly 20%. We have

calculated the quantile regression estimate for the model

7

Q-(Ti|Z:) = Pi(7) + D> Bi(7)Zi ;.

j=2

In this model, the coefficient corresponding to Z; 7 crosses zero for 7 = 0.3. From
an asymptotic point of view the estimator based on point-wise penalization
should thus have a slower rate of convergence in a neighborhood of 7 = 0.3.
First, consider the results in Tables 3 and 4 for the IMSE and the probabilities
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TABLE 4
Results for model 2 with dependent (U;,V;). Columns 1—4 show nx IMSE(B;),j =1,2,3,7,
where B1 corresponds to the intercept. Columns 5-7 show the probabilities p; of setting the
coefficient B; to zero (j = 2,3,7) averaged over all quantiles on the grid. Column 8 shows
the average probability po of setting coefficients B4—Bs to zero. Rows with label ‘loc’
correspond to (local) adaptive lasso, rows with label ‘int’ correspond to average (integrated)
adaptive lasso

n K | method B1 B2 B3 B7 P2 P3 7 Po
100 5 loc 17.95 9.39 11.3 18 0.21 0.24 44.4 79.74
100 5 int 16.99 9.27 11.23 19.19 0.2 0.2 44.5 84.32
100 10 loc 17.27  9.09 11.04 17.84 0.2 0.21 44.01 80.31
100 10 int 16.11 9.08 10.89 19.03 0.2 0.21 44.55 84.53
250 5 loc 15.69 8.05 8.1 21.24 0 0 33.84 81.31
250 5 int 15.32 7.98 8.14 21.75 0 0 25.54  84.97
250 10 loc 15.35 7.95 8.02 20.8 0 0 33.79  82.04
250 10 int 15.01 7.92 8.02 20.85 0 0 25.06 86.24
500 5 loc 15.42 8.42 7.74 20.23 0 0 23.95 83.09
500 5 int 14.41 8.3 7.9 18.94 0 0 13.52  88.79
500 10 loc 15.56  8.36 7.75 20.26 0 0 24.46  84.13
500 10 int 14.49 8.32 7.82 18.24 0 0 13.35 89.69
1000 5 loc 13.5 7.57 7.61 20.42 0 0 17.51  82.93
1000 5 int 12.51 7.68 7.66 18.27 0 0 7.96 89.51
1000 10 loc 13.39 7.59 7.62 20.44 0 0 17.81 83.88
1000 10 int 12.44 7.64 7.72 18.39 0 0 8.24 90.23

of setting coefficients to 0. Again, all estimators show a similar performance.
For independent data (Table 3), we observe the same slight but systematic
advantages for the average penalization method with respect to model selection
properties and integrated MSE. Under dependence, the local penalization seems
to perform better for n = 100 and 7, but the results are similar for n = 250 and
starting from n = 500 the average penalization shows a superior performance. As
expected, the estimators are better in the independent setting. For estimating 37
the difference is quite large, while for all other coefficients the dependence does
not have such a strong impact on the performance of the estimators. Overall,
the advantages of the averaged penalization with respect to the IMSE are not
very big. Note that this is consistent with the theory since the range of quantiles
where the local penalization has a slower rate of convergence is shrinking with n.
Plotting the MSE of the estimator B7 as a function of 7 reveals a rather different
picture [see Figure 1]. Here, the suboptimal rate of convergence of the local
penalization and the clear asymptotic superiority of the average penalization
becomes apparent. Figure 1 only shows results for independence and K = 5.
The findings in all other settings are very similar and we do not present the
results for the sake of brevity.

Summarizing, we can say that the estimators perform reasonably well for
both, dependent and independent data. The advantages of the average penal-
ization become most apparent when the true quantile coefficients start to cross
zero. The choice of K does not seem to have a big impact as long as K is chosen
not too small. For reasons of computational efficiency we thus recommend using
K =5 in practice.
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F1G 1. n*MSE of the estimate for the coefficient B7 in model 2 as a function of the quantile for
sample sizes n = 100 (upper left), n = 250 (upper right), n = 500 (lower left) and n = 1000
(lower right). All figures for K = 5 and independent (U;,V;). Solid line: local penalization.
Dashed line: average (integrated) penalization.

Appendix: Proofs

At the beginning of the proofs, we give a brief overview of the main results. Sev-
eral auxiliary results are proved in Section A.1. A first key result here is Lemma
A.2 which provides some general bounds for . (3(1;)) — px(8(7;)). Moreover,
conditions that describe when coefficients Bk are set to zero are derived. Lemma
A.2 will play a major role in the proof of the subsequent results. Lemma A.4

shows that Ai(u(3(-) — u(B()) is uniformly close to vi(dn(7s) — u(3(-));



2428 S. Volgushev et al.

which in turn is obtained as the solution of an iterative equation. Thus the
asymptotic distribution of the two aforementioned quantities coincide. We will
then proceed in Lemma A.5 to derive an explicit, i.e. non-iterative, representa-
tion for the quantity /n(¢n(7;) — w(8(+))). This will yield a Bahadur represen-
tation of the process v/n(u(B(-)) — n(B(+)), which in turn is the main ingredient
for establishing the representation for \/n(3(-) — B(-)). Since the proofs of the
results in Sections 3 and 4 are similar, we only give detailed arguments for
the results in Section 4 [which are more complicated] and briefly mention the
differences where necessary.

A.1. Preliminaries

We begin by stating some useful technical facts and introducing some notation
that will be used throughout the following proofs. Define sgn(a) := ﬁ ifa=#0

with sgn(0) := 0.

Remark A.1.

(1) Under condition (C3) it follows that, for any by,by € B(e), ||u(b1) —
(b2)| < Ca by — by|| with Cs = dC3 K and [[(by) — fi(ba)]| < Csllby — by
with C5 := dC%f(f.

(2) Condition (C4’) implies the inequality

Ao

10D (BXTNY () (X >
! X(7)

|€ (b(X(‘F)) b(X )”b(X ng(T))H-

where £, (b, b)) i= A({y € [0,1] ¢ /b + (1 = )BT — B(7)|| <
e}) and A denotes the Lebesgue measure (a sketch of the proof is below). In
particular, the above equation implies that for all b with [|[bX(™) —g(7)| < oI
with Cy := d/\¢ it holds that

- 1 T T T
b)) — B(7)|| < EHM(X( DXy — ().

For a proof of the inequality above, note that

Y%

71657 — B |t < §>> *<J><b< Ml
(bS” — B () (b{")) — (b“’))

= E[(Z(']))t(bg)—ng))(F( 1 |Z)— (thgJ)lz))]
E[(2)/ (6}~ B2 ) (517 - )

x / HEZ OB + (1 - b)) Z)dy
0
1
= / (b — BY)E[(Z)(Z) f(zZ (b + (1= )by)12)]

x (bY”") —bY")dy
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(3) For |[bX(M) — B(7)|| < ¢ we have
uX) —u(B(r) = Mo (A BN — (7)) + D (b),
X)) — (7)) = Mo (O BN — GXO(3(7))) + D (b)

where sup, || D-(b)| = O(|[b — B(7)||"), sup, || D-(b)|| = O(||b — B()||"). Intro-
duce the notation

D(a):= sup sup  [|D(b)|l, D(a):= sup sup  ||D-(b)].
T€lrL,Tul [b—B(1)|I<a T€l[rr,mu] [b—B(T)[<a
_(25)
(4) Assumptions (C2)—(C4) imply the existence of finite constants C;, C5 such
that for any |[bX(7) — 8(7)|| < & we have

X)) —u(BE)| < Csl|pT ) — g ()], (26)
1aMXT) =B < CsllpX T YD) — g (). (27)
Lemma A.2. Let J C {1,...,d}, 0 € RV and consider the problem of
minimizing H;(P; ' (ht, 0%)") with respect to h € RIV|. Denote the generalized

solution of this minimization problem by h(r;) and set f = P;l(fl(Tj)t,ﬁt)t.
Then

e mwﬂ<»+%mm—/ 7 (3)dH (1)

[T0,75)
_/[ .)ﬂk(ﬁ(u))_ﬂk(ﬁ( %Z (Zix — BZi )
)\7" % (J) N (D ald) ‘_
O Rl i Gl R G G

for ke J.

Now, let conditions (P), (C1)-(C3) and (C4’) hold and additionally assume
that for some J C x(75)

Cy
a1 + ag + sup + ==+ Cy sup |Br(7)))|

keJ pk(” 75) keJge
28
- € — SUPge jo |Bk(Tj))| ( )
- CyVv1
Cs\p, 2Cy
sup 201 1) (B2 oy s+ o sup 180y
ke Pr(n,7;) keJe (29)
ke pr(n, 7;)
where
op | [ sl 2 S5 -5z < o
beRd [0 7') =1
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|[ i) - mauparw] < a

Then any minimizer of H; defined in (6) is of the form P73 (h(r;)t,0) where
h(r;) is a minimizer of H, (P; ' (nt, 04)t) over h e RIVI.

Proof. In order to simplify the presentation, assume w.o.l.g. that J = {1,..., L},
that infre s pr(n, 7j) = pr(n,7;) and that sup,c ; pr(n, 7;5) = pr+1(n, 7;). Define

W(b,&) = —2"(u(b) — u(B(r;)) + va(b) — 7 (B(u))dH (u)) (30)
[T0,75)
+2¢" [ )(B(» (B () dH (u)
+ % iI{Xi = Zib}(6:6'Zi + €' Zi)) (31)
=1
S (o ol

and note that finding all minimizers of the function H;((h?,0)*) in (6) over
h € R% is equivalent to finding all points b = (h, ()¢ that satisfy

inf W;(b,€) >0
£:(Ct,6*)t,CE]RL

For a proof of the first part of the lemma, observe that by simple algebraic
manipulations and the condition on ¥ we have

. . 4N
_ . t n _
0< (b, —e) = —0;(b,ex) + ;1{)( = Z!b}|el Z;| + (anj)I{bk =0}.
This directly yields,
Wb < 257X, = ZBHel i + —n (b, — 0},
i—1 Pk (anj)

and by assumption we have 0 < \I/j(f), er). From that we obtain for k = 1,... L

}uk(ﬁv) — 1k (B(75)) + vnk(B) — / T e (B(w))dH (u)

[70,75)

[ B (B ) =TS R B2)

. - 1< .
= S| bier) = = DT I{X = Z}0,Zi + |Zix])

i=1
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- ]%TTJ) (Sgn(bk) + I{b = 0})‘
2\, I{by = 0}

Pr(n, 75)

IN

1 - 1< t
E(lq/j(b,ek) - ;I{Xi = Z'b}|Z; x| —

2\, 1{b 0 C
L 22 d{be £0} Cz)
pr(n, ;) n
A C
4+ £

<« __n
~ pe(n,Ty) n

almost surely. A simple application of the triangle inequality completes the proof
of the first part of the lemma.

For a proof of the second part, assume w.o.l.g. that J = {1,..., L} and that
the assumptions made at the beginning of the proof of the first part hold. In
particular, under this simplifying assumptions P, is the identity matrix. Start
by noting that

Ui(b,& +8&) = ¥(b,&)+ T (b,&)

T = ZB I+ 647~ 6+ )
-2\, ZI{Z”“ (6 4] + Il — €0k + ).

In particular, for the special case & = (¢, 04 ;)% &9 = (0,60 with ¢ €
RE, 6 € RIE| the last line in the above equation equals zero. Moreover, |a| +
|b| — |a + b| < 2]b|, and thus [ Z;| + |E5Z;| — (&1 + &2)'Z;] < 2|¢5Z;|. Hence, if
we can show that

d
U;(5.60) + 0;(5,60) > 22 Z €2,
=L+

for any &7, €9 of the form given above, it will follow that U;(3,6) >0 forall ¢ €
R?. By the definition of 3 we have W, (53, £9) > 0, and thus it remains to verify
that W;(3,£9) > 262 37 |¢3|. To this end, observe that the arguments in the

first part of the Lemma yield the bound [the last inequality follows under (28)]

. Cy
12 (B) = g (B ()l < a1+a2+m+—+02 sup 1B1(75))]
€ — SUPp~p, |ﬂk(7'a))|
Civi1

since by assumption (C3), condition (28) and Remark A.1 we have

177 (B(75)) = 5D (B (1)) < Ca sup |Bx(73)]



2432 S. Volgushev et al.

Thus || 3X(7) —B(7;)|| < € and (26) together with the triangle inequality implies
that

I1(3) = (3] < O (14 0+~ S s [l )

+ Co sup |Br (7))
k>L

By the definition of § and the assumption on pr(n,7;) made at the beginning
of the proof we have

0 d
2\, Z(€2ksgn( )—l-I{ﬁ } |€2,k| ) — 2\, Z |§2k|

( ) pk(”ﬁj) e L+1pk n 7';

d

22X,
P > el

n,T
pr41(n, 7 k=D 1

Y

Combining all the inequalities derived above, we see from the definition of ¥
that

RS 84l (570

k=L+1 (n 7j)

~ 204 — 205 20u(B) - u(B(r)) | - 22).

Thus under (29) it holds that W;(3,€9) > 2tz $7jed | > 20z 37 (el |
and we have proved that 3 is a minimizer of the function H(b) in the set R?. Tt
remains to verify that every minimizer is of this form. We will prove this assertion
by contradiction. Assume that there exists a minimizer b with by, # 0 for some
k > L. Since the set of minimizers is convex, any convex combination of b and
a minimizer 3 with 3, = 0 would also be a minimizer. Thus there must exist a
minimizer b with k’th component different from zero and all other components
arbitrarily close to the components of 8. In particular, we can choose b in such
a way that ||pu(b) — u(B)| < €02 Setting b = b,¢ = +e; in representation
(30) we obtain a contradiction, s1nce in this case the sum in the last line will

take the values £2\, 591(bk) a1 the absolute value of this quantity dominates

B pr(n,7;)°
the rest of W;(b, &) by construction and condition (29). Thus a minimizer with
by # 0 for some k > L can not exist and proof is complete. O

Lemma A.3. Under assumptions (C1)-(C4) and (D1) the unpenalized esti-
mators obtained from minimizing (3) are uniformly consistent in probability,
i.e.

sup [|B(7) = B(T)|| = op(1).

T€lrL, U]

Proof. Define the quantities

R = Car (_sup lvn(b)|[+H (r0) sup |7 (b I+ 2 > (Zi—E2Z)
beR i—1

) — op(1),
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’I”n11 = C5(Rn71 “+ Ogb% + 202) and

n

Cgbn, ~
Ry = (rn,l + = ) sup(1 4 Csbp) V7™ = op(1).
Cs n
Use similar arguments as in step 1 of the proof of Lemma A.4 [set A, =
0,Ap,1 = +0o0] to inductively show that on the set £, := {R,, < ﬁ} whose
probability tends to one we have

(i) the conditions (28) and (29) of Lemma A.2 hold with J = {1,...,d}.
(ii) we have the following upper bound
Cesbn,

11(B(75)) = (B3I < 71 (1 + Csbn)’ + . (1 +Csbn)! = 1) =t 1

Cebn, ~

< (rml + 8 ) sup(1 + C5bn)N*(") =R, =op(1).
Cs n

In particular, the results above and an application of Remark A.1 imply that

sup  |[B(7;) = B(7;)l| = op(1).

j=1,...,N(7)

Since (3 (1) is constant between grid points and additionally () is Lipschitz-
continuous, this completes the proof. O

Lemma A.4. Define the triangular array of random R%-valued vectors ¢y, (7;)
as

ulre) ~ w(B(r0) =~ Mo (2 S B X < HBr) - 7)) (32)
and for j=1,..., N, -
On(15) — 1(B(1;))
— Mo, (=B + [ n(B@)iH

[70,75)

+ %0 i(zi —EZ;) + J_i/[ )MudH(u) (¢n(n) — u(ﬁ(ﬁ-)))). (33)

i= Ti Ti+1

(a) Let assumptions (C1)-(C4) and (D1)-(D3) hold and denote by B the un-
penalized estimator obtained from minimizing (3). Then

Visup [|u(3(7)) = dn (1)l = Op (! 2bn + 07" 4w 1o (Vi)
J

+ We, n—1/2 (\/ﬁﬂn))

(b) Let assumptions (C1)-(C3), (C4’°), (D1’°), (D2)-(D3), (P) hold and de-
note by [ the penalized estimator obtained from minimizing (6). Then

\gﬁsupj I1(B(75)) = bn(7j)ll = op(1) and P(sup,, supye, (e |Br(r)] =
0) — 1.
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Proof. The proof of part (a) is similar to, but simpler then the proof of part (b).
For this reason, we will only state the proof of (b) and point out the important
differences where necessary. The proof will consist of two major steps. In the
first step we define the set

0, =R {1+ CRa + Cstna < Ano} N Q.

3
n <
Ci N1

with g, denoting some set such that P(,) — 1 and note that P(€,) — 1,
here [the bound will be proved below]

Cbn . -
Ry = (rn,l - é )Sup(l + Csb,) N = Op(n™17?)
5 n

and 71 1= C5(Rn1 + Ceb2 + 252 + A, 1) with

n

~ T
Rt = cM( sup || (b)[| + H(rrr) sup [|on(b)] + H NN (2 - Ez,)
beRd beRd n 4

— 0p(L/VR). 3

For a proof of (a), proceed in a similar fashion but with x(7) = {1,...,d} for
all 7, setting A, 1 =0, A,, o = co and replacing R,, ; in the definition above by

Roai=Cu(_ s [wa®)|+Hrw)  swp  [5a(D)]
bEB([TL,Tu],E) bEB([TL,TU],E)

|2y -5z,

Here, uniform consistency of the unpenalized estimator [see Lemma A.3] implies
that only the supremum over b € B([r, 7v], €) needs to be considered.

In what follows, we will inductively show that on the set €2,, we have for every
0 < j < N:(n) [recall that N;(n) is the number of grid points]

(i) the conditions (28) and (29) of Lemma A.2 hold [the quantities o, s will
depend on j and be specified in the proof below].

(it) Br(r;) = 0 for k € x(7;)°.
(iii) we have the following upper bound

XD (B(r,)) = XD (B() |
Cesby,

< (14 Csby) + & (1 + Csbp) — 1) =t 7 1
5
< (rm + Cgb"> sup(1 + é5bn)NT(n) =R, = Op(n—l/z)

5

In the second step, we will prove the bounds

sup [|1(8(7)) = éu (7))l < sn,1sup(1 + dCarby) N~ (35)
J n
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where 5,1 = op(n~'/?) in case (b) and
—(1 2 ~
Sn,1 = OP(bn +n (1+n/2) + We,n—1/2 (Vn) + We,n—1/2 (Vn))

in case (a).

Step 1: Proof of (i), (ii) and (iii).
First, consider the grid point 7. Classical arguments yield the existence of a
set Qo.,, such that P(Q,,) — 1 and (ii)—(iii) hold on this set. The details are
omitted for the sake of brevity.

Next, observe that for the grid point 7, we have for k € {1,...,d} [apply
Remark A.1]

‘ /[ )ﬂk(@(u)) — e (B(w))dH (w)| < 71 + Cob =: Ryz = Op(n='/2).

Defining aj := R, ; (j = 1,2) we obtain that conditions (28) and (29) of Lemma
A.2 hold with 7 =1 on the set

OZ g
Oy, = {— Rt 4 Rpo+ My < }
L A2 A S EE
20

A Ry1+ Ry2) +CsAp 1 < An,o}-

n

m{(1+C5)(

Finally, note that by the first part of Lemma A.2 we have for k € x(m1)

e (Br)) = (B < By + oo+ 22 4 A,y

[the constant 2 in front of C'z will play a role later] which implies (iii) on the
set .

Now, proceed inductively. Assume that (i)—(iii) have been established for
1,...,7. For the grid point 7;4+1, observe that for k € {1,...,d}

’ /[ . )ﬂk(é(u)) — fk(B(w))dH (u)| < Ry 2 + by Z(C5T°n,i + Ceby).

i=1

Thus, setting aq = Ry 1, a2 := Ry 2 + by Zle(évn,i + Cgsby,) we obtain that
conditions (28) and (29) of Lemma A.2 hold on the set

CZ ] =~ g
Oy, = {— Ryt + Ro+bnS (Cobn+ Csrns) + Ay < }
i1, =+ Ry + Bop + ;(6 + Csrni) + 1S E

J
a {(1 +Cs) (% + Rua + Ry +bn ;(Cﬁbn + C‘srn,z-))

+CsM 1 < An,o}-
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This yields (i) and (ii) for 7j41 on the set ;41 . Finally, note that by the first
part of Lemma A.2 we have for k € x(7;)

J
Ik (B(Tj41)) — e (B(Tj+1))| < rmjt + b Z(OSTn,i + Cgby).

i=1

Inserting the definition of r, ; for kK = 2,...,j, some algebra yields

J ~ .
- = i 1+ C5b,) — 1
Tn,1+ bn Z(C5T°n,i +C6bn) =111 (1 + Csb, ) + CGbn(—i_S,,—)

= Tnj+1,
i=1 Cs

which completes the proof of (iii) for 7;,1. This shows ,, C N;;,, and com-
pletes the first step.

Step 2:
First of all, note that (iii) from the first step in combination with Remark A.1
shows that

sup 18(r3) = B(ry)ll = Op(n~"/3). (36)

In order to establish (35), note that on the set €2, Lemma A.2 in combination
with Remark A.1 yields

11(B(75)) = S ()| = 6n(75) — w(B(75)) — (u(B(73)) — u(B(;)))
< e (~nsmn + [ anienine + S @ - B2)
T0,Tj i—1

j—1

w3 [ Mt (w)(60() - (5(7)

i=0 [Ti 17'i+1)

+ M, (un(B(Tj)) - / P (B(w)dH () = 3" (Z; — EZ;)

[T0,75) i=1
[ B s anw)|
o |[B)) = w(B(7)) = Moy (BXD (Bry) = BXED (B(ry))|

C
+Ana+ —Z
n

Now for n large enough and ¢,, — oo we have by (36)

[-ontsn+ [

[T0,75)

P (B(u))AH (u) + (v (3(73))~ / 7 (Bu)dH W) < Vi

[10,75)
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where V,, = w, ,-1/2(vn) + H(Tv)w,, p-1/2(Pn) and moreover [here, D(7) is
defined in (25)

H/[TVT_ )ﬂ(ﬁ(u)) — ((B(w))dH (u)
B /[ | MudH @) (B5)) - u(8()|

< (D(Rn) + dbnCrCr)(H(7j41) — H(7;)).

In particular, this implies

H /[ |, fHB)) = B(B(w)dH ()

S /[ M (6n(8)) = 8|

1=0
< Hmp)(B(Ra) + dbyOniCr) + dbuCiar 3 (3(r)) — bu(ri).
1=0

Summarizing, we have obtained that for ;7 > 0 on the set €,

IpB(7)) = Pu(m)l < Ana+ % + Vo + D(Ry) + H (1) (D(Ry) + db, Cas Cr)

j—1

+dbyCoar Y [ 1(B(7:)) = én (7).
i=0
Defining
C -
Sma = Api 7Z 4V, + D(Ry) + H(r)(D(Ry) + db,Cas Cr)
J
Snjt1 = Sp1+db,Cy Z Sni

=0

we obtain ||u(5(7j41)) — @n(Tj+1)|| < Sn,j+1. Moreover, induction yields

Snj+1 = (1+ dC’Mbn)sznJ < Spasup(l + dCMbn)NT(").

This completes the proof. Il

Lemma A.5. Under the assumptions of Lemma A.4 we have forj =0,..., N.(n)
Pn(7) — p(B(7;))
=M;, (wn(Tj) + /

[70,75)

IT (a+ (./\/lv./\;lv)th(v)))t./\;lu/\/luwn(u)dH(u))
(u,7;]

+ Ry (7))
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uniformly in j where for some finite constant C' we have sup; || R, (7;)| =
Op(ry) with

o= O((bat swp M= Mol M~ L) sup (o)

|[u—v|Lan,0k¢[u,v]Vk

+ s fwa(u) — wa@)),

[u—v|<an

I; denotes the d x d identity matriz, [[ denotes the product-integral [see Gill
and Johansen (1990)] and we defined

% Z — () + /[W) U (u)dH (u).

Proof. Throughout this proof, denote by C some generic constant whose value
might differ from line to line. Start by noting that the solution of the iterative
equation (33) is given by

Gn(Tj1) — #(Q(Tjﬂ))

— ST (e

1=0 i=l+1 [T Tit1)

(Mo M) A (W) ) (e (141) = wa ()

Mo (TT (1 [ M ) ),
i=0 i Tit 1

this assertion can be proved by induction [here, a product Hf:a C; with a > b is
defined as the unit matrix of suitable dimension]. Next, observe that summation-
by-parts, that is

n

Z fe(gr+1 — gk) = far19n41 — fingm — Z (fit1 — fr)gr+1
k=m

k=m

yields

Zj: 1d+/h ) )/\/ln./\;lu)th(u)))t(wn(nH)—wn(n))

i:O

= Tjwy(Tj41) — Z [li[ (Id +/ (Mﬂ./\;lu)th(u))

1=0 i=l+2 [ri,Tiv1)

- ﬁ (Id - /['r T )(MTiMU)th(u))}twn(TH_l)
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= wp(7j+1) —i—]zl( ﬁ (Id—i—/ (Mn/\;lu)th(u)))t
1=0 i=l+2 [Ti:Tit1)

X / /\;luMTHldH(u)wn(nH).
[T141,T142)

At the end of the proof, we will show that

k—1

I [ e tpancn) )
- 11 (Id+(MM)dH )H<0d o

(TJ )Tk]

where dp, := by, +SUD|,_y | <a,, 00 ¢ [u,0]vh ([ Mu — Mol + | My — My||). Moreover,
we note that

[T (7a+ M) dH ()

sup sup
kog i<k v€(ry,miaal T T
- 10 (Id—i- (MyM,,) dH (u )H<Ob
(v,7k)

since || ][ 45 (1a + (MM, dH (u))|| < exp(dCu(H(b) — H(a))) by inequality
(37) from Gill and Johansen (1990) and [T, ,,,,(Za + (M M) dH (u)) —
lal| < dCn(H(7j41) — H(v)) exp(dCar (H(7j41) — H(v))) by inequality (38)
from the same reference. This yields

j—1 J ~ ¢ _
o[ S (T] ([ uttran)) [ ) @ )
J =0 T TirTitl

i=142 [T14+1:T142)

_/[T0 . IT (ra+ (MuMu)th(u)))t./\;lquwn(v)dH(y)

(v,7541]

< Crp,

since

~ [
/ I1 (1d+(MuMu)th(u))) My Myw,(0)dH(0) < Chy sup |[wn(w)]].
[70,71) (v,m1] w

Thus it remains to establish (37). To this end, we note that

k-1 k—1
1} (1a+ /[Tmm(/\/ln/\?lu)th(u)) - 1} (1a+ /[n,TM)(M“M“)th(U))
S (Mo oeron)

([ s - [ ustan))

[TZ7TH»1)
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< T (w0t /{mm(MuMu)de(u)).

i=l+1
Next, observe that

sup H / (M, M) dH (u) — / (MuMu)de(u)H
l:ekg[T17T1+1)Vk [TZ)TZ+1) [TL,TL+1)

< Ob, sup ”Mu - Mv”

|u—v| <an 05 & [u,v]Vk

and

sup ‘/ (M7 M) dH (u) —
U:3k:0, €[T1,T141) LTI+

Finally, note that k — 1 — j < N.(n), b,N-(n) = O(1) and that

(Mu/\?tu)th(u)H < Cb,.

[T1,m141)

H/[ )Mﬂ/\;ludH(u)H < Cb,, H/[ )MTuj\;ludH(u)H < Cb,
LTI T

uniformly in [, which yields

sup H Id+/ MTi/\;lu)th(u))

[Tz7Tz+1)

k—1

!
—

=]

(1 + /[ )(Mu/\;lu)th(U))H < cd,

since there are only finitely many different 6. Finally, the bound
k—1

e [T (e | stuteyaren)

- I (Id+ (MM, dH (u )H<Cd
(75:7x]

can be established by using equations (37), (39) in Gill and Johansen (1990)
and the representation

H(Id—i-/ (MuM.,)'dH () - HH(Id+MM) H(u))

= [Ti:Tit1) i=5 (15,7 41]
= kz (ll_[ (Id +/ (MuMu)th(u)))
= i [Ti:Tit1)

x(Id—i- /[n,mg(M“M“)th(u)_ I1 (1d+(MuMu)th(u)))

(T1,7141]
< I (Id + (Mu/\;lu)th(u)).
(T141,7k]

This completes the proof. O
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A.2. Proof of Theorem 3.5 and Theorem 4.3

The convergence P(supTe[TD o] SUPkex (r ||Bk( )] = 0) = 1 is a direct conse-
quence of the results in Lemma A.4.

Next, observe that sup; sup,e (-, r,.,] l#(B(w)) — p(B(7j41))[ = O(bn) and
similarly

sup  sup [ (u) = Pn(7i01) || = O(bn sup [|wn ()| + wa, (wn))  a.s.

J o u€(T,7j41]

where we defined

Yn(7) /[TO H (£ + (MM AH(0)) ) MM (u)dH (1)

(u,7r]

Together with the results in Lemma A.4 and A.5, this yields the representation
u(B(s)) = p(B(s))

= Ms(wn(s) +/[

T0,8)

(TT (ra+ (Mv./\;lv)th(v)))t/\;luMuwn(u)dH(u))

(u,s]

+ Ru(s)
uniformly in s € [y, 7y] where

sup  Vnl|R.(7)|| = Op(nl/an+n_"/2—I—wcnnfl/z(\/ﬁun)+wcnn71/2(\/ﬁﬁn))

T€[rL, U]

under the assumptions of Theorem 3.5 and sup,¢(,, -,; V7l Zu(7)| = op(1)
under the assumptions of Theorem 4.3. Thus we have obtained representation
(15), and a Taylor expansion combined with some simple algebra yields (10).
The weak convergence statements in both Theorems follow by the continu-
ous mapping theorem [note that by assumption (A3) and equation (37) from
Gill and Johansen (1990), the components of the matrix (H(uﬂ (Ia +

(MyM,)tdH (v)))! MM, are uniformly bounded], and thus the proof is com-
plete. O

A.3. Proof of Theorem 4.10

The following result can be proved by similar arguments as Lemma A.2.

Lemma A.6. Let conditions (C1)-(C3) and (C4*) hold. Assume that K C
&(7;) satisfies the following conditions

IA
s

sup
beRd

Vn(b ‘+H/ ))dH (u H+H— (Z; — EZ;)
T()T =1

IN

Q2

H /[ ) - ﬂ(ﬂ(U))dH(u)H
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and
An C
a1 + ag + sup ——— + =Z 4 Cy sup |Bi(7)))
kek Pr(n, 7)) n kEKC (38)
< &= Subrerce | Bi (7))
< Cy
2C n
(Cs+1) (a1 + a2+ =2 + sup [By(7;))]) + Cs sup —"—
n LeKC keK pk(na TJ) (39)

. An
< inf ———.
keKC pr(n,7j)
Then any minimizer of H; defined in (6) is of the form Pg'(h(r;)*,0%)" where
ﬁ(Tj) is a minimizer of H; (’P;(l(ht, 6t)t) over h € RIEL. Moreover, it holds that

R C An
15 (B(7;)) = OB < =2 + sup — " + Cp sup |Bu(7;)] + a1 + 0.
n ek pe(n,7j) keKC

For the proof of Theorem 4.10, we will consider points 7; such that 7; €
Ni(Br U Vi) and 7; € P U S separately. Note that for sufficiently large n,
the set P U S is a union of finitely many disjoint intervals. Without loss of
generality, assume that [0, 7n,] C (,(Bx U V) and [7n,41,7n,] € P U S,
[TNy+1, TNs) € (i (Br U Vi) and so on [of course, Ni, Na, ... depend on n, but
we do not reflect this fact in the notation).

Introduce the ‘oracle’ penalty pQ (n, 7;) := ool {Bx(r;) = 0} and define 5°(7;)
as the solution of the minimization in (6) based on this penalty. The basic idea
for proving process convergence is to show, that the ‘estimator’ 3° (7;) and ()
have the same first-order asymptotic expansion uniformly on 7; € P U .S. More
precisely, we will show that

sup [u(B(r)) = p(B°(7)|| = op(n~1/?). (40)
T;€PUS

Note that by the arguments in the proof of Theorem 4.3 this directly implies
the weak convergence in (20).

In order to study the uniform rate of convergence of 3(r;) on (,.(BxUV4), we
need to introduce some additional notation Consider the non-overlapping sets

Ajy = {t:n VA V2 3/5d > 5 g7V -1/20-(GHD/5dy - g — 1 50— 1.

Observe that for any 7, the components of 5(7) are contained in at most d
of those sets and thus for any 7 there exist three consecutive sets containing
no component of (7). Moreover, the diameter of each A;, is by construction
of larger order then n~'/2. Thus there exists a function j(r) such that the
probability of the set

Ny = {|Bk(7—)| ¢ Aj(T)ﬁna k=1,....d, 7 €[, v]}
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tends to one. We will use Lemma A.6 to show that in each step, coefficients with
absolute value below n_1/4f<a;1/2c;0(7’“)+1)/5d
ity tending to one.

Define the quantities

will be set to zero with probabil-

M, = sup = =op(1/v/n) (41)

reB; |B;(T)]
An P
L, = n inf = — 0. 42
J \/_Tesjwj 50 (42)
An Cn
Whi = sup —OP(W) (43)

reP;UB; |3 (7)|

and My, :=sup; My, j, Ly, := inf; Ly, j, Wy, := sup; W, ;.

Now begin by considering 7; € [19,7n,]. A careful inspection of the proofs
of Lemma A.4, Lemma A.5 and Theorem 4.3 show that the arguments and
expansions derived there continue to hold and in particular that

sup  [[u(B(r) — w(B°(7)ll = op(n~ /%)

Ti€[T0,7N ]

and

Rozi= | [ BB - 3)dH w)] = On(1/v)
(70,7,

Next, consider 7; € [Tn,+1,TN,|. Define the quantities

U, =  inf inf { A Csdn Ca(14C) }
" r€lrL.mu) je P(r)ked(r) || Br(T)] 1B ()] n1/4gk/2 G+ /5d
L 2Cz Cs 1
Sn,0 = Ch ( " + n1/451/2 1/5d + W, + Rn,l + Rn72) + 7n1/4ﬁ711/20711/5d’

where
. C*j(‘r)/5d
= j . : . >
P(7) {j e{1,...,d}: |B;(n)] > n1/4f€7lz/2 }’
- (i) +1)/5d
500 = {ie () i< )
nt/ 4k,

Note that by the assumptions on x,,, ¢, we have that U, is at least of the order
Aot/ 4,%,11/ 2071/ 54 which is of larger order then n~'/2. In particular, this implies
that the probability of the set

_ 2C,
Qo 1= {(1+05)(—+Rn1+Rn2+(N2_Nl)b C3Cr1(sn,0+bn C4)) }
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where Cp; := sup,,(1 + C1C3b,)V*(™ < 0o, tends to one by assumption (B3)
since (N3 — N1)b, = O(cp,/k,)7. In the follovvlng, we will show that on the set

Qg = Qo N QAN {71 + (Ng — N1)bnC307 1 (5.0 + Cibn)

< € — Supgeke |Br(7))| }
< o

it holds that for [ =0,..., Ny — N}

|/ A(B(w) — (B(uw)dH (w) | < S Cabasns + i)

16,C3C11(5n,0 + b, Cy)

<
18(Tny 1) = Brwy )l < Snts
where s, ; satisfies the relation
1
Smit1 = Sno+ CiCsby Y (sni+ Cabn)

i=0
l
= (1+C1C3bn) 500 +02C1C3Cs Y (14 b, C1C5)7
j=0
< Crisno+Cr16,Cy — Cyby.

Note that the assertion for g inductively follows from the assertions for g and
5p,1. To establish those assertions, start by considering the case [ = 0. Let
185 (Tny)] > n— WAy 2, U G and only if j € Ky. By construction,
conditions (38) and (39) hold on the set Q3,, with K = Ky, oy = Ry, 1 [with
R,,,1 defined in equation (34)], as = Ry, 2. Thus on Q3 ,, we have Bk(TNl) =0
for k € K§ and by Lemma A.6 it holds that ||3(n,) — 8(7n,)|| < Sn.0. The
rest of the assertion follows by iterating the above argument with oy = R, 1,
ag = Rpo+ Zé;é C3by,(Sn,; + C4by) in the I'th step.

This yields the assertions (21) and (19) on the set [rz,7n,]. Note by the
computations above

H/ | AB() = A(B)AH ()| < (N2 = N)bnCaClalsma+ Cabn)
—_—

_ o(z_:)”op(c—”) = op(1/V).

1/2
Hn/ nl/4

In particular, this implies that

[TNy>TNS)

I ) oo - [ @€ - e
— op(n~12).
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Thus we obtain

sup  [|u(B9(7)) = w(B(n))Il = op(n™"?)

TE[TNy+1,TNg]

by an iterative application of Lemma A.6, the arguments are similar to the ones
used in the proofs of Lemma A.4, Lemma A.5 and Theorem 4.3. Finally, since
the set P U S is by assumption a finite union of intervals, we can repeat the
arguments above to extend the proof to the whole interval [, 7i/]. (]
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