The Annals of Statistics

2011, Vol. 39, No. 3, 1427-1470

DOI: 10.1214/10-A0S868

© Institute of Mathematical Statistics, 2011

TFT-BOOTSTRAP: RESAMPLING TIME SERIES IN THE
FREQUENCY DOMAIN TO OBTAIN REPLICATES
IN THE TIME DOMAIN!'

By CLAUDIA KIRCH2 AND DIMITRIS N. POLITIS3
Karlsruhe Institute of Technology (KIT) and University of California, San Diego

A new time series bootstrap scheme, the time frequency toggle (TFT)-
bootstrap, is proposed. Its basic idea is to bootstrap the Fourier coefficients of
the observed time series, and then to back-transform them to obtain a boot-
strap sample in the time domain. Related previous proposals, such as the “sur-
rogate data” approach, resampled only the phase of the Fourier coefficients
and thus had only limited validity. By contrast, we show that the appropriate
resampling of phase and magnitude, in addition to some smoothing of Fourier
coefficients, yields a bootstrap scheme that mimics the correct second-order
moment structure for a large class of time series processes. As a main result
we obtain a functional limit theorem for the TFT-bootstrap under a variety
of popular ways of frequency domain bootstrapping. Possible applications
of the TFT-bootstrap naturally arise in change-point analysis and unit-root
testing where statistics are frequently based on functionals of partial sums.
Finally, a small simulation study explores the potential of the TFT-bootstrap
for small samples showing that for the discussed tests in change-point analy-
sis as well as unit-root testing, it yields better results than the corresponding
asymptotic tests if measured by size and power.

1. Introduction. Following Efron’s seminal paper [17] on the i.i.d. bootstrap,
researchers have been able to apply resampling ideas in a variety of non-i.i.d. situ-
ations including the interesting case of dependent data. Bithimann [6], Lahiri [36]
and Politis [50] give reviews of the state-of-the-art in resampling time series and
dependent data.

In the last two decades, in particular, resampling methods in the frequency do-
main have become increasingly popular (see Paparoditis [41] for a recent survey).
One of the first papers to that effect was Franke and Hirdle [18] who proposed
a bootstrap method based on resampling the periodogram in order to devise con-
fidence intervals for the spectral density. The idea behind that approach is that a
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random vector of the periodogram ordinates at finitely many frequencies is ap-
proximately independent and exponentially distributed (cf., e.g., Brockwell and
Davis [5], Theorem 10.3.1). Later this approach was also pursued for different set-
ups, for example, for ratio statistics such as autocorrelations by Dahlhaus and Janas
[15] or in regression models by Hidalgo [23]. Dahlhaus and Janas [27] suggested a
modification of the periodogram bootstrap which leads to a correct approximation
for a wider class of statistics such as the sample auto-covariance which—in con-
trast to the sample autocorrelation—is not a ratio statistic. Kreiss and Paparoditis
[34] propose the autoregressive-aided periodogram bootstrap where a parametric
time domain bootstrap is combined with a nonparametric frequency domain boot-
strap in order to widen the class of statistics for which the bootstrap is valid.

We will refer to the above methods as periodogram bootstrapping as all of the
statistics of interest there were functionals of the periodogram. Since these boot-
strap methods resample the periodogram, they generally do not produce bootstrap
pseudo-series in the time domain. A recent exception is a “hybrid” bootstrap of
Jentsch and Kreiss [28], that is, an extension of the aforementioned method of
Kreiss and Paparoditis [34].

We now wish to focus on two well-known proposals on frequency-domain boot-
strap methods that also yield replicates in the time domain, notably:

e The early preprint by Hurvich and Zeger [25] who proposed a parametric boot-
strap very similar to our TFT wild bootstrap of Section 2, as well as a non-
parametric frequency-domain bootstrap based on prewhitening via an estimate
of the MA(o0) transfer function. Although never published, this paper has had
substantial influence on time series literature as it helped inspire many of the
above periodogram bootstrap methods. Note Hurvich and Zeger [25] provide
some simulations but give no theoretical justification for their proposed proce-
dures; indeed, the first theoretical justification for these ideas is given in the
paper at hand as special cases of the TFT-bootstrap.

e The “surrogate data” approach of Theiler et al. [57] has received significant at-
tention in the physics literature. The idea of the surrogate data method is to boot-
strap the phase of the Fourier coefficients but keep their magnitude unchanged.
While most of the literature focuses on heuristics and applications, some math-
ematical proofs have been recently provided (see Braun and Kulperger [3],
Chan [10], Mammen and Nandi [39], and the recent survey by Maiwald et
al. [37]). The surrogate data method was developed for the specific purpose
of testing the null hypothesis of time series linearity and is not applicable in
more general settings. To see why, note that every surrogate sample has exactly
the same periodogram (and mean) as the original sequence. Hence, the method
fails to approximate the distribution of any statistic that is a function of first- and
second-order moments, thus excluding all cases where periodogram resampling
has proven to be useful; see our Proposition 2.1 in Section 2.1.
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In the paper at hand, we propose to resample the Fourier coefficients—which
can effectively be computed using a fast Fourier transform (FFT)—in a variety
of ways similar to modern periodogram bootstrap methods, and then obtain time
series resamples using an inverse FFT. Since we start out with an observation se-
quence in the time domain, then jump to the frequency domain for resampling just
to get back to the time domain again, we call this type of resampling a time fre-
quency toggle (TFT) bootstrap. The TFT-bootstrap is an extension of existing peri-
odogram bootstrap methods as it yields almost identical procedures when applied
to statistics based on periodograms, but it is also applicable in situations where the
statistics of interest are not expressible by periodograms; for more details we refer
to Section 6.

The TFT-bootstrap is related to the surrogate data approach but is more general
since it also resamples the magnitudes of Fourier coefficients and not just their
phases. As a result, the TFT is able to correctly capture the distribution of statistics
that are based on the periodogram. The TFT, however, shares with the surrogate
data approach the inability to approximate the distribution of the sample mean;
luckily, there are plenty of methods in the bootstrap literature to accomplish that,
for example, the block bootstrap and its variations, the AR-sieve bootstrap, etc.
(for details, see Lahiri [36], Biihlmann [6], Politis [50]).

In this paper we provide some general theory for the TFT-bootstrap which not
only gives a long-due theoretical justification for one of the proposals by Hurvich
and Zeger [25] but also allows for several modern extensions of these early ideas.
In particular, we prove that the TFT sample has asymptotically the correct second-
order moment structure (Lemma 3.1) and provide a functional central limit theo-
rem (FCLT, Theorem 3.1 and Corollary 3.1) for the TFT-sample. This is a much
stronger result than the asymptotic normality with correct covariance structure of a
finite subset as proved, for example, by Braun and Kulperger [3] for the surrogate
data method.

As in the surrogate data method, the TFT sample paths are shown to be (asymp-
totically) Gaussian; so in a sense the TFT approximates possibly nonlinear time
series with a Gaussian process having the correct second-order moment structure.
This seems to be inevitable in all methods using discrete Fourier transforms due
to the fact that Fourier coefficients are asymptotically normal under very general
assumptions. However, in contrast to the surrogate data method, the TFT is able to
capture the distribution of many useful statistics (cf. Section 6). For example, our
FCLT implies the validity of inference for statistics such as CUSUM-type statis-
tics in change-point analysis (cf. Section 6.2) or least-squares statistics in unit-root
testing (cf. Section 6.3). The TFT-bootstrap is also valid for periodogram-based
(ratio) statistics such as sample autocorrelations or Yule—Walker estimators; this
validity is inherited by the corresponding results of the periodogram bootstrapping
employed for the TFT (cf. Section 6.1).

Furthermore, in many practical situations one does not directly observe a sta-
tionary sequence but needs to estimate it first. In Corollary 4.1 we prove the valid-
ity of the TFT-bootstrap when applied to such estimated sequences. For example,
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in change-point analysis (Section 6.2) as well as unit-root testing (Section 6.3)
one can use estimators to obtain an approximation of the underlying stationary
sequence under the null hypothesis as well as under the alternative. As in both
examples the null hypothesis is that of a stationary sequence; this feature enables
us to construct bootstrap tests that capture the null distribution of the statistic in
question even when presented with data that obey the alternative hypothesis. As a
consequence, these bootstrap tests asymptotically capture the correct critical value
even under the alternative hypothesis which not only leads to the correct size of
the tests but also to a good power behavior.

The remainder of the paper is organized as follows. In the next section we give
a detailed description on how the TFT-bootstrap works. In particular we describe
several specific possibilities of how to get pseudo-Fourier coefficients. In Section 3
we state the main theorem, a functional limit theorem for the TFT-bootstrap. The
FCLT holds true under certain high-level assumptions on the bootstrapped Fourier
coefficients; these are further explored in Sections 4 and 5. In particular it is shown
that the TFT-bootstrap replicates the correct second-order moment structure for a
large class of observed processes including nonlinear processes (cf. Section 5).
Finally, we prove the validity of the TFT-bootstrap for certain applications such as
unit-root testing or change-point tests in Section 6 and explore the small sample
performance in the simulation study of Section 7. Our conclusions are summarized
in Section 8. Proofs are sketched in Section 9, while the complete technical proofs
can be found in electronic supplementary material.

2. Description of the TFT-bootstrap. Assume we have observed V(1),...,
V(T), where

ASSUMPTION P.1. {V(i):i > 1} is a stationary process with absolutely
summable auto-covariance function y (-). In this case the spectral density of the
process exists, is continuous and bounded. It is defined by

" .
(2.1) fO=5- 3 My

n=—0oo

(see, e.g., Brockwell and Davis [5], Corollary 4.3.2).

Since we will prove a functional central limit theorem for the bootstrap se-
quence, the procedure only makes sense if the original process fulfills the same
limit theorem.

ASSUMPTION P.2. {V(i):i > 1} fulfills the following functional central
limit theorem:

[Tu]
{szlfw 2 (V) —EV(1D):0<u< 1} 5 (W0 <u<1),
t=1
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where f(-) is the spectral density of {V (-)} and {W(-)} is a standard Wiener pro-
cess.

We may need the following assumption on the spectral density:

ASSUMPTION P.3. Let the spectral density be bounded from below f(A) >
c>0forall0 <A <2m.

We denote by Z(j) =V (j) — Vr the centered counterpart of the observations
where Vy = T7! > ; V(). Consider the FFT coefficients of the observed stretch,
that is,

x(j) = V(1) cos(—Aj1),

ﬁ\

y(j) = V(1) sin(=2;1),

ﬁ\

thus
X(j)+iy(j)—fZV(t)eXP( iAjt),

where A; =2mj/T for j =1,...,T. Note that the Fourier coefficients x(j), y(j)
depend on T, but to keep the notation simple we suppress this dependence.

The principal idea behind all bootstrap methods in the frequency domain is
to make use of the fact that the Fourier coefficients x(1), y(1),...,x(N), y(N)
are asymptotically independent and normally distributed, where N = [ (T — 1)/2]
denotes the largest integer smaller or equal to (7" — 1)/2, and

Ex(j) — 0, Ey(j) — 0 and

varx(j) = wf(A;) +o(l), vary(j) =mf(X;) +o(1)

for j=1,...,N as T — oo where f(-) is the spectral density (see, e.g., Chap-
ter 4 of Brillinger [4] for a precise formulation of this vague statement). Lahiri
[35] gives necessary as well as sufficient conditions for the asymptotic indepen-
dence and normality of tapered as well as nontapered Fourier coefficients for a
much larger class of time series not limited to linear processes in the strict sense.
Shao and Wu [55] prove this statement uniformly over all finite subsets for a large
class of linear as well as nonlinear processes with nonvanishing spectral density.
The uniformity of their result is very helpful since it implies convergence of the
corresponding empirical distribution function (see the proof of Lemma 5.3 below).

The better known result on the periodogram ordinates states that x(j)? 4 y(j)?
are asymptotic independent exponentially distributed with expectation 27 f'(A ;)

(2.2)
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(see, e.g., Chapter 10 of Brockwell and Davis [5]). The latter is what most boot-
strap versions are based on. By contrast, our TFT-bootstrap will focus on the
former property (2.2), that is, the fact that x(j), y(j) are asymptotically i.i.d.
NQO,mf(X))).

Let us now recall some structural properties of the Fourier coefficients, which
are important in order to understand the procedure below. First note that

(2.3) x(T'=j)=x() and y(T —j)=—=y().

This symmetry implies that the Fourier coefficients for j =1, ..., N carry all the
necessary information required in order to recapture (by inverse FFT) the original
series up to an additive constant.

The symmetry relation (2.3) shows in particular that all the information carried
in the coefficients for A, j > T /2, is already contained in the coefficients for A ;,
j < N. The information that is missing is the information about the mean of the
time series which is carried by the remaining coefficients belonging to A7 and A7/
(the latter only when T is even).

To elaborate,

x(T)=~TVr
carries the information about the mean of the observations V (1), ..., V(T); more-
over,
y(T)=0.

For T even, we further have some additional information about the “alternating”
mean
1

T
—D)'V(@).
TZ( ) V()

t=1

y(T/2)=0 and x(T/2)=

Note that the value of the FFT coefficients for j = 1,..., N is the same for a se-
quence V (t) — c for all ¢ € R. Hence those Fourier coefficients are invariant under
additive constants and thus contain no information about the mean. Similarly all
the information about the bootstrap mean is carried only in the bootstrap version
of x(T) [as well as x(T/2)]. The problem of bootstrapping the mean is therefore
separated from getting a time series with the appropriate covariance structure and
will not be considered here. In fact, we show that any asymptotically correct boot-
strap of the mean if added to our bootstrap time series [cf. (2.5)] yields the same
asymptotic behavior in terms of its partial sums as the original uncentered time
series.
Our procedure works as follows:

Step 1: Calculate the Fourier coefficients using the fast Fourier transform (FFT)
algorithm.
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Step 2: Let y*(T) = x*(T) = 0; if T is even, additionally let x*(T/2) =
yiT/2) =

Step 3: Obtain a bootstrap sequence x*(1), y*(1), ..., x*(N), y*(N) using, for
example, one of bootstrap procedures described below.

Step 4: Set the remaining bootstrap Fourier coefficients according to (2.3), that
is, x*(T — j) =x*(j) and y*(T — j) = —y*(j)-

Step 5: Use the inverse FFT algorithm to transform the bootstrap Fourier coef-
ficients x*(j) +iy*(j), j =1, ..., T, back into the time domain.

We thus obtain a bootstrap sequence {Z*(¢):1 <t < T} which is real-valued and
centered, and can be used for inference on a large class of statistics that are based
on partial sums of the centered process {Z(-)}; see Section 6.2 for examples.

REMARK 2.1. Note that the exact form of Z*(¢) is the following:

YAGES

ﬁ\

T
Z () +iy*(j))expmitj/T)
(2.4) /=

N
— Z *(j)cos2mtj/T) — y* (j)sinQnu1j/T)).

f

REMARK 2.2. In order to obtain a bootstrap sequence of the noncentered ob-
servation process {V (-)} we can add a bootstrap mean u7 to the {Z*(-)} process;
here, u7 is obtained by a separate bootstrap process independently from {Z*(-)},
which is asymptotically normal with the correct variance, that is, it fulfills (3.1).

Precisely, the bootstrap sequence

(2.5) V() =Z* (1) +

gives a bootstrap approximation of {V (-)}. Here, {Z*(-)} contains the information
about the covariance structure of the time series, and ©* contains the information
of the sample mean as a random variable of the time series. How to obtain the latter
will not be considered in this paper.

In Corollary 4.1 we give some conditions under which the above procedure
remains asymptotically valid if instead of the process V() we use an estimated
process V (-); this is important in some applications.

Now we are ready to state some popular bootstrap algorithms in the frequency
domain. We have adapted them in order to bootstrap the Fourier coefficients rather
than the periodograms. Our procedure can easily be extended to different ap-
proaches.
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Residual-based bootstrap (RB). R
Step 1: First estimate the spectral density f(-) by f(-) satisfying

(2.6) sup | F(0) — F()] > 0.
rel0,7]

This will be denoted Assumption .A.1 in Section 5. Robinson [53] proves such a
result for certain kernel estimates of the spectral density based on periodograms for
a large class of processes including but not limited to linear processes. For linear
processes he also proves the consistency of the spectral density estimate as given
above when an automatic bandwidth selection procedure is used. Shao and Wu [55]
also prove this result for certain kernel estimates of the spectral density for pro-
cesses satisfying some geometric-moment contraction condition, which includes a
large class of nonlinear processes. Both results are summarized in Lemma 5.1.

Step 2: Next estimate the residuals of the real, as well as imaginary, part of the
Fourier coefficients and put them together into a vector {5 : 1 < j < 2N}; precisely
let

- x() N ()
Sj i

Cmren T mfey
j=1,..., N. Then standardize them, that is, let
= 5= 1/@N) SIS |
JUeN T2 G- 1/eN) T2 50)?

Heuristically these residuals are approximately i.i.d., so that i.i.d. resampling meth-
ods are reasonable.

Step 3: Let s;.‘, j=1,...,2N, denote an i.i.d. sample drawn randomly and with
replacement from s1, ..., soy. As usual, the resampling step is performed condi-
tionally on the data V (1), ..., V(T).

Step 4: Define the bootstrapped Fourier coefficients by

2.7) K=Y fOpsT. V) =T fG)shy.

An analogous approach—albeit focusing on the periodogram ordinates instead of
the FFT coefficients—was proposed by Franke and Hérdle [18] in order to yield a
bootstrap distribution of kernel spectral density estimators.

Wild bootstrap (WB). The wild bootstrap also makes use of an estimated spec-
tral density further exploiting the knowledge about the asymptotic normal distri-
bution of the Fourier coefficients. Precisely, the WB replaces s* above by inde-
pendent standard normal distributed random variables {G;:1 < j < 2N} in order
to obtain the bootstrap Fourier coefficients as in (2.7). This bootstrap was already
suggested by Hurvich and Zeger [25], who considered it in a simulation study, but
did not obtain any theoretical results.
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An analogous approach—albeit focusing on the periodogram—was discussed
by Franke and Hérdle [18] who proposed multiplying the periodogram with i.i.d.
exponential random variables.

Local bootstrap (LB). The advantage of the local bootstrap is that it does not
need an initial estimation of the spectral density. The idea is that in a neighborhood
of each frequency the distribution of the different coefficients is almost identical
(if the spectral density is smooth). It might therefore be better able to preserve
some information beyond the spectral density that is contained in the Fourier co-
efficients. An analogous procedure for periodogram ordinates was first proposed
by Paparoditis and Politis [42]. For the sake of simplicity we will only consider
bootstrap schemes that are related to kernels.

Recall that x(—j) = x(j), x([T/2] + j) = x(N — j) and y(—j) = —y(j),
y([T/21 4+ j)=y(N —j) for j=1,...,N + 1, and, for T even, x(N + 1) =
y(N+1)= ﬁ ZIT: ((=D"V () (Tx] denotes the smallest integer larger or equal
than x). Furthermore let x (0) = y(0) = 0 be the Fourier coefficients of the centered
sequence. For j < —T/2 and j > T /2 the coefficients are periodically extended
with period T'.

Step 1: Select a symmetric, nonnegative kernel K (-) with

/K(t)dt:l.

In Section 5 we assume some additional regularity conditions on the kernel in
order to get the desired results. Moreover select a bandwidth A7 fulfilling A7 — 0
but Thy — oo.

Step 2: Define i.i.d. random variables Ji 1, ..., Jay, 7 on Z with

KQ2ns/(Thr))
(2.8) pst =P(Jjr=5)= . :
' ! X o KQrj/(Thr))
Independent of them define i.i.d. Bernoulli r.v. By, ..., Boy with parameter 1/2.
Step 3: Consider now the following bootstrap sample:
ko x(j—l-fj,]*), ifBj=0,
*0)= {y(j +Jir, B =1,

and
y*(j):{y(j‘i‘JN—kj,T)» if Byj =0,
x(J+ IN+j,T), if Bytj=1.
Finally the bootstrap Fourier coefficients are defined as the centered versions of X*,
respectively, y*, namely by

1
X =F(G) =5 2 per (G +9 +3( +9),
SEZ

1
YD =5 -3 D per(x(+5) 4+ y(j+9).
seZ
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This is slightly different from Paparoditis and Politis [42], since they require that
x*(j) and y*(j) share the same J; 7 which is reasonable if one is interested in
bootstrapping the periodogram but not necessary for bootstrapping the Fourier co-
efficients.

Comparison of the three methods. The aforementioned three bootstrap meth-
ods, residual bootstrap (RB), wild bootstrap (WB) and local bootstrap (LB), are all
first-order consistent under standard conditions. A rigorous theoretical comparison
would entail higher-order considerations which are not available in the literature
and are beyond the scope of this work. Intuitively, one would expect the RB and LB
procedures to perform similarly in applications since these two bootstap methods
share a common underlying idea, that is, that nearby periodogram/FFT ordinates
are i.i.d. By contrast, the WB involves the generation of extraneous Gaussian ran-
dom variables thus forcing the time-domain bootstrap sample paths to be Gaussian.
For this reason alone, it is expected that if a higher-order property holds true in our
setting, it will likely be shared by RB and LB but not WB. Our finite-sample sim-
ulations in Section 7 may hopefully shed some additional light on the comparison
between RB and LB.

2.1. Comparison with other frequency domain methods. First, note that the
TFT wild bootstrap is identical to the parametric frequency-domain bootstrap pro-
posal of Hurvich and Zeger [25]. By contrast, the nonparametric bootstrap pro-
posal of Hurvich and Zeger [25] was based on prewhitening via an estimate of
the MA(o0) transfer function. Estimating the transfer function presents an unde-
sirable complication since prewhitening can be done in an easier fashion using any
consistent estimator of the spectral density; the residual-based TFT exploits this
idea based on the work of Franke and Hirdle [18]. The local bootstrap TFT is a
more modern extension of the same underlying principle, that is, exploiting the
approximate independence (but not i.i.d.-ness) of periodogram ordinates.

We now attempt to shed some light on the relation between the TFT and the
surrogate data method of Theiler et al. [57]. Recall that the surrogate data approach
amounts to using

(2.9) VI()cosQRrUj) +iy/1(j)sinnUj)

as bootstrap Fourier coefficients at point j where 1 (j) = x%( Jj)+ yz( Jj) is the pe-
riodogram at point j, and {U; : j} are i.i.d. uniform on [0, 1]. So the periodogram
(and mean) computed from surrogate is identical to the original ones. As a result
we have the following proposition.

PROPOSITION 2.1.  The surrogate data method fails to approximate the distri-
bution of any statistic that can be written as a function of the periodogram (and/or
sample mean) as long as this statistic has nonzero large-sample variance.
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The proof of this proposition is obvious since by replicating the periodogram
(and sample mean) exactly, the surrogate approach will by necessity approximate
the distribution of the statistics in question by a point mass, that is, zero variance.
Hence, the surrogate data method will not be able to correctly capture distributional
properties for a large class of statistics that are based entirely on periodograms and
the mean (cf. also Chan [10]). In hypothesis testing, this failure would result in
having power equal to the size when the surrogate approach is applied to obtain
critical values for test statistics based entirely on periodogram and/or mean; at the
very least, some loss of power in other situations can be expected.

The aforementioned TFT methods obviously do not have this disadvantage; in
fact, they can be successfully applied to this precise class of statistics (cf. Sec-
tion 6.1).

For comparison purposes, we now describe a nonsmoothed wild bootstrap that
is the closest relative of the surrogate data method that fits in our framework. Note
that all TFT-bootstrap schemes involve smoothing in the frequency domain before
resampling (cf. also Assumption 3.2); however, one could consider bootstrapping
without this smoothing step. As the wild bootstrap works by multiplying normal
random variables with an estimator of the spectral density, that is, a smoothed ver-
sion of the periodogram, the nonsmoothed wild bootstrap multiplies normal ran-
dom variables with the original Fourier coefficients x (), y(j). By the Box—Muller
transform, the nonsmoothed wild bootstrap gives the following as the bootstrap
(complex-valued) Fourier coefficient at point j:

(2.10)  x(j)y/—2log(U;) cos(2nU;) +iy(j)y/—2log(U;) sin@r U;),

where {U; : j}, { U j:j}areiid. uniform on [0, 1] independent from each other.

Comparing equation (2.10) to equation (2.9) we see that the surrogate data ap-
proach is closely related to the nonsmoothed wild bootstrap; the main difference
is that the wild bootstrap does not only bootstrap the phase but also the magnitude
of the Fourier coefficients. Nevertheless, the nonsmoothed wild bootstrap does not
suffer from the severe deficiency outlined in Proposition 2.1 since it does manage
to capture the variability of the periodogram to some extent. To elaborate, note
that it is possible to prove a functional limit theorem [like our Theorem 3.1(a) in
the next section] for the nonsmoothed wild bootstrap but only under the provision
that a smaller resample size is employed; that is, only a fraction of the bootstrap
sample is used to construct the partial sum process (m/T — 0). This undersam-
pling condition is necessary here since without it the asymptotic covariance struc-
ture would not be correct. Hence, even the nonsmoothed wild bootstrap, although
crude, seems (a) preferable to the surrogate data method and (b) inferior with re-
spect to the TFT-bootstrap; this relative performance comparison is clearly born
out in simulations that are not reported here due to lack of space.
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3. Functional limit theorem for the bootstrap sample. In this section we
state the main result, namely a functional limit theorem for the partial sum pro-
cesses of the bootstrap sample.

The theorem is formulated in a general way under some meta-assumptions on
the resampling scheme in the frequency domain that ensure the functional limit
theorem back in the time domain. In Section 4 we verify those conditions for the
bootstrap schemes given in the previous section. We would like to point out that
the meta-assumptions we give are the analogues of what is usually proved for the
corresponding resampling schemes of the periodograms, which are known to hold
for a large class of processes.

The usage of meta-assumptions allows the reader to extend results to different
bootstrap schemes in the frequency domain.

By E*, var®, cov* and P* we denote as usual the bootstrap expectation, vari-
ance, covariance and probability. We essentially investigate three sets of assump-
tions.

The first one is already implied by the above mentioned bootstrap schemes.

ASSUMPTION B.1. For the bootstrap scheme in the frequency domain, the co-
efficients {x*(k):1 <k < N} and {y*(k):1 <k < N} are independent sequences
as well as mutually independent (conditionally on the data) with

E*(x*(k)) =E*(y*(k)) = 0.

REMARK 3.1. Instead of assuming that the bootstrap samples are already cen-
tered it is sufficient that the bootstrap means in the frequency domain converge
uniformly to O with a certain rate, that is,

* 0% * ok _ m
ISSIIEN(IE (RN + [E*(y*" (k)] —OP( /Tlog2T>’

where m is the parameter figuring in Lemma 3.1 (resp., Theorem 3.1 below).

ASSUMPTION B.2. Uniform convergence of the second moments of the boot-
strap sequence in the frequency domain, that is,

sup |var*(x*(k)) — . f (A)| =op(1),
1<k<N

sup |var*(y*(k)) — mf (M) =op(1).
1<k<N

ASSUMPTION B.3. Uniform boundedness of the fourth moments of the boot-

strap sequence in the frequency domain

sup E*(x*(k))* < C +op(1), sup E*(y*(k)* < C +op(1).
1<k<N 1<k<N
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Let us now recall the definition of the Mallows distance on the space of all real
Borel probability measures with finite variance. It is defined as

dy(Py, Py) = inf(E|X| — X2|H)/?,

where the infimum is taken over all real-valued variables (X, X») with marginal
distributions P; and P,, respectively. Mallows [38] has proved the equivalence
of convergence in this metric with distributional convergence in addition to con-
vergence of the second moments. The results remain true if we have convergence
in a uniform way as in Assumption 5.4 below. This shows that Assumption 5.4
implies Assumption B.2.

ASSUMPTION B.4. Let the bootstrap scheme in the frequency domain con-
verge uniformly in the Mallows distance to the same limit as the Fourier coeffi-
cients do

1 Sl}PNdz(C*(X*(j)), N, f(%;)) =op(1),
<j=

1 Sl}dez(ﬁ*(y*(j)), N, f(2;)) =op(l).
<j=

We will start with some results concerning the asymptotic covariance structure
of the partial sum process; all asymptotic results are taken as T — oo.
LEMMA 3.1.

(a) Let Assumption B.1 be fulfilled. Then, forany 0 <u <land 1 <m <T,

1 Lmu]
E*| — Z*(l)) =0.
(7 %
(b) Let Assumptions P.1, B.1 and B.2 be fulfilled. Then, for 0 <u,v <1,

Lmu ]

. 1 . 1 lmv] .
cov (ﬁ Z Z"(ly), ﬁ Z A (12)>

L=1 L=l

— 0,

N = 27 £ (0) min(u, v),
=T.

m

T

27 £ (0)[min(u, v) — uv], m
(c) Moreover, under Assumptions P.1, B.1 and B.2,

cov*(Z*(l1), Z* (1)) = cov(V (I1), V(I2)) + op(1) = cov(Z(l1), Z(l2)) + op(1)

for all fixed 11, 1>.
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As already pointed, out using frequency domain methods separates the problem
of an appropriate bootstrap mean from the problem of obtaining a bootstrap sample
with the appropriate covariance structure. As a result, the bootstrap sample {Z*(-)}
is centered and thus the bootstrap version of the centered time series {Z(:)} =
{(V()—Vvr}

The above lemma shows that the bootstrap process {Z*(-)} as well as its par-
tial sum process has the correct auto-covariance structure. The following theorem
gives a functional central limit theorem in the bootstrap world, showing that the
bootstrap partial sum process also has the correct second-order moment structure.
In fact, the partial sum process of a centered time series converges to a Brownian
bridge, while the subsampled partial sum processes converges to a Wiener pro-
cess. As the following theorem shows this behavior is exactly mimicked by our
TFT-bootstrap sample.

THEOREM 3.1. Let Assumptions P.1, B.1-.3 be fulfilled.
(a) If m/T — 0, then it holds (in probability)

Lmu]
1 DI[0,1]
> Z"():0=<uc<l V(.)} = {Ww):0<u<1},
{«/an(O)m = ’
where {W(u):0 <u < 1} is a Wiener process.
(b) If additionally Assumption B.4 is fulfilled, we obtain (in probability)

L[Tu]

! * . . DI[0,1] )
{W;Z (l).OSufl’V()] S NBW):0<u <1},

where {B(u):0 <u < 1} is a Brownian bridge.

REMARK 3.2. The stronger Assumption B.4 is needed only to get asymp-
totic normality of the partial sum process, that is, part (b) above. In the proof of
Theorem 3.1 for m/T — 0 we use the Lindeberg condition to obtain asymptotic
normality. However, for m = T the latter is not fulfilled because the variance of
single summands (e.g., / = T') is not negligible anymore. But for the same reason
the Feller condition is also not fulfilled which means that we cannot conclude that
the sequence is not asymptotically normal. In fact, failure of asymptotic normality
is hard to imagine in view of Corollary 3.2. Therefore we recommend to always
use m = T in applications even in situations where Assumption .4 is hard to
verify.

REMARK 3.3. The bootstrap variance is usually related to the periodogram
which is not consistent without smoothing. Therefore Assumption B.2 ensures that
the bootstrap scheme includes some smoothing. For the bootstrap, however, this is
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not entirely necessary, and we can also bootstrap without smoothing first. The sim-
plest example is the nonsmoothed wild bootstrap as described in Section 2.1. One
can then still prove the result of Theorem 3.1, but only for m /7T — 0. In this situa-
tion this condition is necessary, since without it the asymptotic covariance structure
is not correct (i.e., the assertion of Lemma 3.1 is only true form /T — 0), m =~ VT
would be a good rule of thumb. While this is a very simple approach (without any
additional parameters) it does not give as good results as the procedure we propose.
Heuristically, this still works because the back-transformation does the smoothing,
but to obtain a consistent bootstrap procedure we either need some smoothing in
the frequency domain as in Assumption 3.2 or do some under-sampling back in the
time domain, that is, m/T — 0. In fact, one of the main differences between our
wild TFT-bootstrap and the surrogate data approach is the fact that the latter does
not involve any smoothing in the frequency domain. The other difference being
that the surrogate data approach only resamples the phase but not the magnitude
of the Fourier coefficients. For more details we refer to Section 2.1.

Some applications are based on partial sums rather than centered partial sums.
This can be obtained as described in Remark 2.2. The following corollary then is
an immediate consequence of Theorem 3.1(b).

COROLLARY 3.1.  Let the assumptions of Theorem 3.1(b) be fulfilled. Let 17
be a bootstrap version of the mean u = EV (1) [taken independently from {Z*(-)}]
such that for all z e R,

P Z
(3.1) PTG -0 22) 5 o s )
(VT (u7 ) 570
where ®(-) denotes the standard normal distribution function, so that the asymp-
totic distribution is normal with mean O and variance 27 f (0). Then it holds (in

probability)

\Tu)
lmz (V*(t) — 0<u<1’V()}D[01]{W(u) 0<u<l),

where V*(t) = Z*(t) + pi..

Along the same lines of the proof we also obtain the analogue of the finite-
sample result of Braun and Kulperger [3] for the surrogate data method. This shows
that any finite sample has the same covariance structure as the corresponding finite
sample of the original sequence; however, it also shows that not only do the partial
sums of the bootstrap sample become more and more Gaussian, but each individual
bootstrap observation does as well.
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COROLLARY 3.2. IfAssumptions P.1, B.1-B.3 are fulfilled, then for any sub-
setly, ..., 1, of fixed positive integers it holds (in probability)

(Z*), ..., Z5UPIV () £ N0, D),
P with 0ij= cov(V (), V(lj)).

.....

where ¥ = (0} j)i, j=1

4. Validity of the meta-assumptions on the bootstrap Fourier coefficients.
In this section we prove the validity of the bootstrap schemes if the Fourier coeffi-
cients satisfy certain properties. These or related properties have been investigated
by many researchers in the last decades and hold true for a large variety of pro-
cesses. Some of these results are given in Section 5.

Recall Assumption 4.1, which is important for the residual-based bootstrap
(RB) as well as the wild bootstrap (WB).

ASSUMPTION A.1. Let f(-) estimate the spectral density f(-) in a uniform
way, that is, fulfilling (2.6), supke[o,nﬂf()\) AS] o

The next two assumptions are necessary to obtain the validity of the residual-
based bootstrap.

ASSUMPTION A.2. The following assertions on sums of the periodogram
and/or Fourier coefficients hold:

1

1ix(j>+y(j>_p>0’ i ]) P

1 N
— E — 1,
2N] 1 fO) TN “ =

®

N QAN LI0)
(i) —ZfZ(A)_C+0P(1)

for some constant C > 0, where I ( j) =x2( j ) + y2(j) is the periodogram.

g P

In particular, (ii) is fulfilled if L J 1 750, — C > 0.

ASSUMPTION A.3. The empirical distribution function based on the Fourier
coefficients converges uniformly to the standard normal distribution function ®(.),
that is,

L 1 ®(z)| >0
sup| 2 2 ey <z 7o T Lv(p=ey/mragn) — ®@| — 0.

zeR j=1

The following two assumptions are necessary to obtain the validity of the local
bootstrap (LB).
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ASSUMPTION A.4. The following assertions on sums of the periodogram
and/or Fourier coefficients hold true:

@ Sup > p,-,r(x(k+j)+y(k+j))‘=op(1),
(i)  sup > pirItk+j) =2nf ()| =op(D),

o0
(i) sup Y pirlitk+j)<C+op(D),

I<k<N j— oo

where 1(j) = x2(j) + y>(j) if j is not a multiple of T and I(cT) =0 for c € Z
and pj 7 are as in (2.8).

ASSUMPTION A.5. The empirical distribution function based on the Fourier
coefficients converges uniformly to the standard normal distribution function ®(-),
that is,

sup P (sup
s R

zZ€

|
5 2:] pj—SyT(l{x(j)Sza/ﬂf(}tj)}
J:

T 1{y(j)sz4 /nf(xj)}) — P(2)

)

— 0,

where p; r are as in (2.8).

The next theorem shows that the bootstrap methods RB, WB and LB fulfill
the Assumptions B.1-B.4 which are needed to obtain the functional limit theo-
rem for the partial sums (cf. Theorem 3.1) under the above assumptions on the
periodograms.

THEOREM 4.1. Let Assumption P.1 be fulfilled.

(a) All three bootstrap methods RB, WB and LB fulfill Assumption B.1 by defini-
tion.
(b) Residual-based bootstrap RB: Let Assumption P.3 hold.:
(1) Under Assumption A.1 RB fulfills Assumption B.2.
(ii) If additionally Assumption A.2 holds, RB fulfills Assumption B.3.
(iii) If additionally Assumption A.3 holds, then Assumption 3.4 holds.
(c) Wild bootstrap WB: under Assumption A.1 WB fulfills Assumptions B.2-B.4.
(d) Local bootstrap LB:
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(i) Under Assumptions A.4(1) and A.4(ii) LB fulfills Assumption B.2.
(i1) If additionally Assumption A.4(iii) holds, then LB fulfills Assumption B.3.
(i) If additionally Assumption A.5 holds, then LB fulfills Assumption B.4.

In many applications we apply bootstrap methods not directly to a stationary
sequence {V (¢):t > 1} but rather to an estimate {V(t) :t > 1} thereof. The next
corollary gives conditions under which the bootstrap schemes remain valid in this
situation.

In order to give some general conditions under which the procedure remains
valid we need to specify the type of spectral density estimator we want to use for
the residual-based as well as the wild bootstrap. We want to use the following
kernel density estimator (see also Lemma 5.1):

> jez KA =2j)/hr)I())
2 ) jer K(Xj/hr)
where 7(j) = x%(j) + y*(j) is the periodogram at frequency Aj=2mj/Tif jis

not a multiple of 7 and 1 (¢T) =0, c € Z.
In addition we need the following assumptions on the kernel.

(4.1) frn) =

’

ASSUMPTION K.1. Let K(-) be a positive even function with [ K (1) d1 =1
and

2 (271j

T—thez ThT>=/K(x)dx+0(1)=1+0(1).

ASSUMPTION K.2. Let

sup |Kn(M)| = O(h7)),
1€[0,27]

where

| g 2m)
42) Kh(k):E%K( ZT’”)
je

REMARK 4.1. The above assumption is not as restrictive as it may seem. For
example, it is fulfilled for bounded kernels with compact support. More generally
it holds that (cf., e.g., Priestley [52], equations (6.2.93)—(6.2.95)),

1
Kp(2) = o > k(jhr)exp(—ijh),
JEZ

where k(x) is the inverse Fourier transform of the kernel K (), that is,

k()—lflm (ixh) d
X_E (A)exp(ixA)da,



TFT-BOOTSTRAP 1445

respectively,

K = %/k(x) exp(—ixA)dx.

From the above representation it is clear that as soon as the sum in Kj () can be
approximated by an integral for 47 small enough, it holds for T large

1 A
Koo~ K (57

which yields the above assumption again for bounded K (-). Assumption k.2 is
correct under Assumptions /C.3 or .4 given in the next section.

We are now ready to state the corollary.

COROLLARY 4.1. Assume that the respective (for each bootstrap) conditions
of Theorem 4.1 are fulfilled for {V (-)}. Moreover assume that we have observed a
sequence {Y ()} from which we can estimate {V ()} by {V (-)} such that

(4.3) Z (V) = V() =oplas’)

for ar — o0 defined below. Furthermore we assume that for the residual-based
and wild bootstrap we use the spectral density estimator (4.1) with a kernel ful-
filling Assumptions K.1 and K.2. For the local bootstrap we also use a kernel
fulfilling Assumptions K.1 and K.2.

() If ar = T2 4 h}l [A7 is the bandwidth in (4.1)], then the assertions
of Theorem 4.1 for the residual-based bootstrap RB remain true, but now given
Y}

®) Ifar = h;l [hAT is the bandwidth in (4.1)], then the assertions of Theo-
rem 4.1 for the wild bootstrap WB remain true given {Y (-)}.

©) If ar = (T/hT)l/2 (ht is the bandwidth as in the description of the lo-
cal bootstrap LB), then the assertions of Theorem 4.1 for the local bootstrap LB
remain true given {Y (-)}.

REMARK 4.2. There is no assumption on {Y (-)} except for (4.3). In Section 6
different examples are given showing the diversity of possible {Y ()} including
nonstationary processes.

Assumption (4.3) is not the weakest possible as the proof shows. However, it
is a condition that is fulfilled in many situations and one that is easy to verify (cf.
Section 6). Weaker conditions would typically include many sine and cosine terms
and would therefore be much more complicated to verify.
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5. Some properties of Fourier coefficients and periodograms. In this sec-
tion we give some examples of processes as well as kernels which fulfill the as-
sumptions of the previous section. This shows that the bootstrap has the correct
second-order moment structure for a large class of processes including nonlinear
ones.

For the sake of completeness we summarize some recent results of kernel spec-
tral density estimation leading to Assumption .4.1 in Lemma 5.1. In Lemma 5.4(b)
Assumption A.1 is also proved under a different set of assumptions. We give now
a set of assumptions on the kernel as well as on the underlying process given by
Robinson [53], respectively, Shao and Wu [55] to obtain consistent kernel spectral
density estimates.

ASSUMPTION K.3. Let the kernel K () be a real, even function with
/|K(A)|dk<oo, /K(K)dk:l.
R R
Furthermore the inverse Fourier transform of K
k(x) = / K(\)exp(ixd)dx
R

satisfies |k(x)| < %(x), where %(x) is monotonically decreasing on [0, co) and cho-
sen to be an even function with

/(;oo(l +x)E(x) dx < 00.

ASSUMPTION K.4. Let the kernel K(-) be a real, even function with
Jr K () dix = 1. Furthermore the inverse Fourier transform of K

k(x) = /R K (M) exp(ixA) da

is Lipschitz continuous with support [—1, 1].

ASSUMPTION P.4. Assume

N-—r

Fy(r)=N"Y " (V(j) —EV()(V(j +r) —EV(0))
j=1

satisfies uniformly in r as 7 — oo
Ty(r) —Ely(r)=O0p(N7")

for some 0 < v <1/2.

A detailed discussion of this assumption can be found in Robinson [53]; for
linear processes with existing fourth moments Assumption P.4 is always fulfilled
with v =1/2.
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ASSUMPTION P.5. Assume that V(j) — EV(0) = G(...,e(j — D), e(j)),
where G (-) is a measurable function and {e(-)} is an i.i.d. sequence. Assume fur-
ther that

STIE(V () — EV(©)[e(0), e(~1),...) —E(V(j) — EV(O)[e(~1), e(~2),...)|
Jj=0
< 00,

where || X|| = ,/E|X|2. In case of linear processes this condition is equivalent to
the absolute summability of the coefficients.

The next assumption is stronger:

ASSUMPTION P.6. Assume that V(j) =G(...,e(j — 1), e(j)), where G(-)
is a measurable function and {e(-)} is an i.i.d. sequence. Further assume the fol-
lowing geometric-moment contraction condition holds. Let {€(-)} be an i.i.d. copy
of {e(-)}, let V(j) =G(...,8(—1),2(0),e(1),...,e(j)) be a coupled version of
V(j). Assume there exist « > 0,C > 0 and 0 < p = p(«) < 1, such that for all
jeN

E(V(j) — V()I*) < Cp’.

This condition is fulfilled for linear processes with finite variance that are short-
range dependent. Furthermore it is fulfilled for a large class of nonlinear processes.
For a detailed discussion of this condition we refer to Shao and Wu [55], Section 5.

ASSUMPTION P.7. Assume that V(j) = G(...,e(j — 1),&(j)) is a station-
ary causal process, where G(-) is a measurable function and {e(-)} is an i.i.d. se-
quence. Let V(j) = G(...,e(—1),2(0),e(1),...,&(j)) be a coupled version of

V(j) where £€(0) £ £(0) independent of {e(j)}. Furthermore assume

> (B(V; — V) ? < o0,

i>0

The following lemma gives some conditions under which Assumption 4.1
holds, which is necessary for the residual-based and wild bootstrap (RB and WB)
to be valid. Moreover it yields the validity of Assumption .4.4(ii), which is needed
for the local bootstrap LB. Lemma 5.4 also gives some assumptions under which
the kernel spectral density estimate uniformly approximates the spectral density.

_LEMMA 5.1. Assume that Assumptions P.1 and K.1 are fulfilled, and let
fr(}) be as in (4.1).
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(a) Let Assumptions KC.3 and P .4 be fulfilled; additionally the bandwidth needs
to fulfill hy + h7' T~V L5 0. Then

P
A%aﬁ‘ ]Ifr()\) f)—0.

(b) Let Assumptions K.4, P.2, P.3 and P.6 be fulfilled. Furthermore let
E|V(0)|* < oo for some 4 < u <8 and hr — 0, (hpT")~ =01 for some
O<n<(u—4)/u, then

\max | Fr ) - Fol-5o.

REMARK 5.1. For linear processes Robinson [53] gives an automatic band-
width selection procedure for the above estimator; see also Politis [49].

The following lemma establishes the validity of Assumptions A4.2.

LEMMA 5.2. Let Assumption P.1 be fulfilled.

(a) Then Assumption A.2(i) holds.
(b) If additionally

(5.1 max eov(1 (), 1K) = [ ()))8561 = o)),
where 8 = 1 if j =k and else 0, then Assumption A.2(ii) holds.
(c) If additionally
(5.2) (max |eov(I2()j), I*(k)) — 4@ (3j) "8} x| = o(1),
=J:k=

then Assumption A.2(iii) holds, and, more precisely,

1 & 12
Z fz((){)) 2027+ 0p(1).

REMARK 5.2. The conditions of Lemma 5.2 are fulfilled for a large class of
processes.

(i) Theorem 10.3.2 in Brockwell and Davis [5] shows (5.1) for linear pro-
cesses V(t) —EV(t) = w;e(t — j), where {€(-)} is i.i.d. with Eg(0) =0,
Ee(0)* < 0o and Y |w ily/j < oo. Furthermore the rate of convergence for j # k
is uniformly O(1/T). An analogous proof also yields (5.2) under the existence of
8th moments, that is, if E¢(0)% < oo.

(ii)) Lemma A.4 in Shao and Wu [55] shows that (5.1) [resp., (5.2)] is fulfilled if
the 4th-order cumulants (resp., 8th-order cumulants) are summable, 4th (resp., 8th)
moments exist and ijo |j¥ (j)| < oo (cf. also Theorem 4.3.1 in Brillinger [4]).

]_—OO
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More precisely they show that the convergence rate is O(1/7) in (5.1). By Re-
mark 4.2 in Shao and Wu [55] this cumulant condition is fulfilled for processes
fulfilling Assumption P.6 for o =4 (resp., o« = 8).

(iii) Furthermore, Assumption 4.2 is fulfilled if Assumptions P.3 and P.7 are
fulfilled (cf. Wu [58]).

(iv) Chiu [12] uses cumulant conditions to prove strong laws of large numbers
and the corresponding central limit theorems for v Z 1Y yIk (Aj) fork > 1.

The next lemma shows that weighted and unweighted empirical distribution
functions of Fourier coefficients converge to a normal distribution, hence show-
ing that Assumptions .4.3 and .A.5 are valid. The proof is based on Theorem 2.1
in Shao and Wu [55], which is somewhat stronger than the usual statement on
asymptotic normality of finitely many Fourier coefficients as it gives the assertion
uniformly over all finite sets of fixed cardinal numbers; this is crucial for the proof
of Lemma 5.3.

LEMMA 5.3. Let Assumptions P.1, P.3 and P.5 be fulfilled. Furthermore
consider weights {w; y:1 < j < n} such that Z?/:] wjn=1and Z?’:l w?vN —

0as N — oo, then

P
sup|— — 0,
zeR

Z“’JN wh==v/arom T lyg=eymran) — P@

where ®(-) denotes the distribution function of the standard normal distribution.

Ifwehavewelghtswﬂvswzthzj leNé_landsupSZj 1u)va—>0 then

the assertion remains true in the sense that for any € > 0 it holds that

supP(jlel]g Z Wj N, s x(J)<zW} y(j)gz\/m}) —d(2)| = g)
— 0.

The next lemma shows the validity of Assumptions .4.4 and again 4.1 under a
different set of assumptions. For this we need to introduce yet another assumption
on the kernel.

ASSUMPTION K.5. Let Kp(A) as in (4.2) fulfill the following uniform
Lipschitz condition (A; =27/ T):

W2 Kn(Gug) — Kn(h)| < Ly |—

t ‘

REMARK 5.3. In case of a uniform Lipschitz continuous kernel with compact
support, the assertion is fulfilled for 27 small enough. For infinite support kernels
we still get Assumption K.5 as in Remark 4.1 under certain stronger regularity
conditions.
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LEMMA 5.4. Let the process {V (-)} fulfill Assumptions P.1 and P.3. Further-
more the bandwidth fulfills (hW3T)™' = o(1) and the kernel K (-) fulfills Assump-
tions K.1 and K.5 in addition to 1/(Thr) }_; K*Qnj/(Tht)) = 0(1).

(a) Assumption A.4(1) holds, if

[ .
(5.3) N ;(|x(])| +y(HI) = 0p(D),
sup |cov(x(D),x(k)) —f(Ak)d1 k| = O(L)
1<l,k<N ' hT
(5.4) sup [cov(y(D), y(k)) —mf (A)di k| = 0<L>-
1<l,k<N ’ hT

(b) Assumption A.2(ii) together with (5.1), where the convergence for j £k is
uniformly of rate (hT)~", implies Assumption A.4(i) as well as Assumption A.1
for the spectral density estimator given in (4.1).

(¢) Assumption A.2(iii) together with (5.2), where the convergence for j #k is
uniformly of rate (h 7)1, implies Assumption A.4(iii).

REMARK 5.4. By the boundedness of the spectral density (cf. Assump-
tion P.1) (5.4) follows, for example, from Assumption .4.2(ii).
If 35171y ()] < oo for some v > 0 the rate of convergence in (5.4) is

logT

T VforO<v<l, forv =1, T forv>1.

For a proof we refer to the supplementary material [32], proof of Lemma 5.2. Some
conditions leading to (5.1), respectively, (5.2), with the required convergence rates
can be found in Remark 5.2.

6. Some applications. In this section we show that while our procedure still
works for the same class of periodogram-based statistics as the classical frequency
bootstrap methods, we are also able to apply it to statistics that are completely
based on the time domain representation of the observations, such as the CUSUM
statistic for the detection of a change point in the location model or the least-
squares test statistic in unit-root testing.

6.1. Statistics based on periodograms. The classical applications of bootstrap
methods in the frequency domain are kernel spectral density estimators (cf. Franke
and Hardle [18], Paparoditis and Politis [42]) as well as ratio statistics and Whittle
estimators (cf. Dahlhaus and Janas [15], Paparoditis and Politis [42]). This in-
cludes, for example, Yule—Walker estimators for autoregressive processes.
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A simple calculation yields
PG = 2 () + O
where 1*(j) is the periodogram of the TFT-bootstrap time series Z*(-) at A ;, and
x*(+), y*(-) are defined as in Section 2. Comparing that with the original boot-
strap procedures for the periodograms, we realize that for the wild bootstrap we
obtain exactly the same bootstrap periodogram, whereas for the residual-based as
well as local bootstrap we obtain a closely related bootstrap periodogram but not
exactly the same one. The reason is that we did not simultaneously draw the real
and imaginary part of the bootstrap Fourier coefficient but further exploited the
information that real and imaginary part are asymptotically independent. Yet, the
proofs showing the validity of the bootstrap procedure for the above mentioned
applications go through, noting that the bootstrap’s real part and imaginary part
are (conditionally on the data) independent. The above discussion shows that the

procedures discussed in this paper inherit the advantages as well as disadvantages
of the classical frequency bootstrap procedures.

6.2. Change-point tests. In change-point analysis one is interested in detect-
ing structural changes in time-series such as, for example, a mean change in the
following AMOC (at-most-one-change) location model:

vy Ve, 1<is<k
© {M2+V(i), k<i<T,

where V (-) is a stationary process with EV (0) = 0; ©1, 1z and k are unknown.
The question is whether a mean change occurred at some unknown time k, the so
called change-point. This shows that we are interested in testing

Hy:k<T, w1 # wo, H :k=T.

Typically, test statistics in this context are based on centered partial sums such as
the well-known CUSUM statistic,

REMARK 6.1. For simplicity we only discuss the classical CUSUM statistic
above. However, extensions to other test statistics in change-point analysis, such
as

T20-1/2 1

O<a<-—,
2

k
Y (Y —Yr)

j=1

1 -1 T26 k 2
T2 G =07 W(; Y(j) - ) 0=p<2,

M,
Cri@ = M T e

cP ) =
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are straightforward using standard techniques of change-point analysis (cf., e.g.,
Kirch [31], proof of Corollary 6.1). This is not true for extreme-value type test
statistics for which stronger results are needed. For a detailed discussion of typical
test statistics we refer to Csorgd and Horvath [13, 14].

If {V(-)} fulfills Assumption P.2 we obtain the following limit under Hy (cf.
also Horvath [24] and Antoch, Huskova and Praskova [1]):
C
(6.1) ZT £y sup |B()I,
T

0<t<l1

where {B(-)} is a Brownian bridge and 2 = 27 f(0), where f(-) is the spectral
density of {V (-)}.

Kirch [31] has already used permutation methods in the frequency domain to
obtain approximations of critical values for change-point tests. Her idea was to use
random permutations of the Fourier coefficients taking some symmetry properties
into account before back-transforming them to the time domain using the FFT.
However, the covariance structure of a time series is encoded in the variances of
the Fourier coefficients; hence, this structure is destroyed by a simple permutation.

We will now apply our TFT-bootstrap to obtain critical values for the above
change-point tests. We do not directly observe the process V (-) since we do not
know whether the null hypothesis or the alternative holds true; thus, we estimate
Z()=V() - Vr by

Z(t) = Y(t) - /-/21 1{[5?} - ﬁzl{»z},
where (e.g.) k = argmax{|X_; (Y (j) = ¥7)|: 1 <k < T}, i1 = £ X5_ Y(j) and
Pa=2¥0 = YO

Jj=k+1
The bootstrap statistic is then given by

’

1 k

where {Z*(-)} is the TFT-bootstrap sequence defined in Section 2.

The following theorem shows that the (conditional) limit of the bootstrap statis-
tic is the same as that of the original statistic under Hy even if the alternative holds
true. Hence, the distribution of the bootstrap statistic is a good approximation of
the null distribution of the statistic, and the bootstrap critical values are asymptot-
ically equivalent to the asymptotic critical values under both the null hypothesis
as well as alternatives. This shows that the asymptotic test and the bootstrap test
are asymptotically equivalent. In the next section a simulation study shows that
frequently we get better results in small samples when using the TFT-bootstrap.
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THEOREM 6.1. Suppose that the process V (t) fulfills the Hdjek—Renyi in-
equalzty (cf., e.g., Lemma B.1 in Kirch [29] for linear processes), and let under H|

(k k) /T = Op(Br), Br — 0. Furthermore let the assumptions in Theorem 4.1
hold and ar max(Br,logT/T) — O for ar as in Corollary 4.1. Then it holds un-
der Hy as well as Hy for all x e R

C*
P*( max —L < x|y (1), ...,Y(T)) LN P( sup |B()| §x>,
1<k<T T 0<tr<1
where T is as in (6.1). This shows that the corresponding bootstrap test (where
one calculates the critical value from the bootstrap distribution) is asymptotically
equivalent to the asymptotic test above.

REMARK 6.2. The condition (k — %)/ T = Op(Br) is fulfilled for a large class
of processes with varying convergence rates S7; for certain linear processes we get
the best possible rate fr = % (cf., e.g., Antoch, HuSkov4 and Praskové [1]), but
often in the dependent situation the rates are not as good (cf., e.g., Kokoszka and
Leipus [33]).

It is still possible to get the above result under somewhat stronger assumptions
on ar, that is, on the bandwidth A7, if only weaker versions of the Hijek—Renyi
inequality are fulfilled as, for example, given in Appendix B.1 in Kirch [29] for
fairly general processes.

REMARK 6.3. For practical purposes it is advisable to use some type of stu-
dentizing here. We propose to use the adapted flat-top estimator with automatic
bandwidth choice described in Politis [51] for the asymptotic test as well as for the
statistic of the original sample. Let R (k) = % Z,T:_lk 7 (t)f (t+k),

1, It <1/2
wt)y=12(1—1t)h, 1/2<]t] <1,
0, lt] > 1,

and the bandwidth A7 = 2%, where A is the smallest positive integer such that
|IR(A+k)/R(0)| < 1.4/log,,T/T,fork=1,2,3.

Then, the estimator is given by

AT T
62) =max<§(0) +2> wk/ADRK), Z )
Pt T(T =

The rightmost part in the parenthesis is chosen to ensure positivity and scale in-
variance of the estimator.

For a discussion of a related estimator in change-point analysis we refer to
Huskova and Kirch [26].

In the bootstrap domain we propose to use an estimator that is closely related to
the bootstrap procedure, namely an estimator based on the bootstrap periodograms
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using the same kernel and bandwidth as for the bootstrap procedure (cf. also
(10.4.7) in Brockwell and Davis [5])

(6.3) T =porI*(D)+ > (pjr + p— I (),
j=>1

where I'*(j) = x*(j) + y*(j) is the bootstrap periodogram and
_ KQ@ns/(Thr))
> KQ@nj/(Thr))

It can easily be seen using Assumptions B.1-5.3 that

Ds, T

(6.4) EX (72 — 12 Lo,

if ) p? . — 0 which holds under very weak regularity conditions on the kernel.
This shows that the studentized bootstrap procedure is asymptotically consistent.

This estimator is naturally related to the bootstrap procedure and has proved to
work best in simulations. This is similar (although maybe for different reasons)
to the block bootstrap for which Gotze and Kiinsch [21] showed that, in order to
obtain second-order correctness of the procedure, one needs to studentize the boot-
strap statistic with the true conditional variance of the bootstrap statistic (which is
closely related to the Bartlett estimator), while for the original statistic one needs to
use a different estimator such as the above mentioned flat-top estimator. However,
a detailed theoretical investigation of which type of studentizing is best suitable
for the TFT-bootstrap is beyond the scope of this paper.

6.3. Unit root testing. Unit root testing is a well studied but difficult problem.
Key early references include Phillips [47] and Dickey and Fuller [16] (see also
the books by Fuller [20] and by Hamilton [22]). Nevertheless, the subject is still
very much under investigation (see, e.g., Cavaliere and Taylor [7-9], Chang and
Park [11], Park [45], Paparoditis and Politis [44] and the references therein).

The objective here is to test whether a given set of observations Y (0), ..., Y (T)
belongs to a stationary or a / (1)-time series (integrated of order one), which means
that the time series is not stationary, but its first-order difference Y (1) — Y (¢t — 1)
is stationary. For simplicity we assume that ¥ (0) = 0, and we do not consider a
deterministic trend component in this paper. The hypothesis test of interest can
then be stated as

Hy:{Y()}is I(1), Hy:{Y(-)} is stationary.
Now we note that for
. EY@®rae-1
im ———
t—oo EY(t —1)2

the null hypothesis is equivalent to p = 1 (for a detailed discussion we refer to
Paparoditis and Politis [43], Example 2.1). Denote V(1) = Y (1) — pY (¢ — 1), which
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is a stationary sequence under Hy as well as Hj. While the bootstrap test below is
valid for the general situation (Hp, H1) above, it is intuitively easier to understand
if one considers the following restricted situation, where Y (¢) = pY (t — 1) + V (¢)
for some stationary {V (-)} with mean O and tests Hy:p =1 versus Hj:|p| < 1;
this is the setup we use in the simulations below.

An intuitive test statistic (cf. Phillips [47]) is given by Ur := T (pr — 1) reject-
ing the null hypothesis if Ur < ¢, for some appropriate critical value ¢y, where

Br = Yo YoYe -1
Yl Y —1)?

is a consistent estimator for p under both the null hypothesis as well as the alter-
native. Other choices for p and pr are also possible (for a detailed discussion, see
Section 2 of Paparoditis and Politis [43]).

If {V(-)} fulfills Assumption P.2 with mean O and additionally

V2(j)— o2,

~| -
M~

then it holds under Hj that

R W(1)? —o?/7?

U = T - 1 )
r:=T(pr -1 — 2fo Wrdr

where 12 = 27£(0) and f(-) is the spectral density of the stationary sequence
Y()=Y(—1), 02 =var(V(t)), and {W(-)} is a Wiener process (see also Phillips
[47], Theorem 3.1).

This shows that the limit distribution of Ur depends on the unknown parame-
ters o> as well as 72 if the errors are dependent. The famous Dickey—Fuller test is
closely related to the above test statistic just using a slightly different normaliza-
tion, but it suffers from the same problem.

Phillips [47] and Phillips and Perron [48] suggest some modifications of the two
tests mentioned above which do have a pivotal limit for time series errors as well.
Later on, Perron and Ng [46], Stock [56] and Ng and Perron [40] propose to use
the trinity of so-called M unit root statistics, which are also closely related to the
above two tests but have pivotal limits for time series errors as well. Those M unit
root tests are given by

(/DY) -72
YTyl v - 12

T 172
11 )
r —_—
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as well as the product of the above two M statistics. As before T2 denotes an
estimator of 72. In the simulations we use the estimator as given in (6.2).

All of the above mentioned statistics are continuous functions of the partial sum
process {ZIEIIJ V(t):0 <t < 1} under the null hypothesis [as Y (¢) = Zj’:] V)l
so that the null asymptotics are immediate consequences of the functional central
limit theorem as given in Assumption P.2. For the test statistic Ur and the Dickey—
Fuller test it is additionally needed that %ZJTZI V2(j) — o2. For example, the
statistic MUt has the same asymptotic limit as the statistic Ur with independent
errors

2
(6.5) mup £ WL
2 [y W()*dt

In the following we concentrate on the statistic M Ut but the results for the other
mentioned statistics follow analogously.

We would like to apply the TFT-bootstrap to obtain critical values; that means
we need a bootstrap sequence which is (conditionally) 7 (1). In order to obtain this
we estimate V(1) =Y (¢) — pY (t — 1), which is stationary under both Hy as well
as Hy, by

Vi)=Y@)—prY @ —1).

Then we can use the TFT-bootstrap based on V (-), that is, create a TFT-bootstrap
sample V*(1), V*(2),... and obtain a bootstrap 7 (1) sequence (i.e., a sequence
fulfilling Hp) by letting

Y*(0) =Y(0), Y*()=Y*(t— 1)+ V*@), t>1.
The bootstrap analogue of the statistic M Ur is then given by
L (/DyHr) -7
T oyreye=17(r*@ — 1)?’

where we use again the estimator T2* as in (6.3) for the bootstrap sequence.

The following theorem shows that the conditional limit of the bootstrap statistic
is the same as that appearing in the RHS of (6.5) no matter whether the original
sequence follows the null or alternative hypothesis. This shows that the bootstrap
critical values and thus also the bootstrap test is equivalent to the asymptotic criti-
cal values (and thus the asymptotic test), under both the null hypothesis as well as
alternatives.

THEOREM 6.2. Suppose that the process {V (-)} has mean 0 and fulfills the
assumptions in Theorem 4.1 and let (3.1) be fulfilled. Furthermore assume that
under Hy as well as H; it holds that

1 11
(6.6) (p =)’ YY) =oplar')
t=0
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for at as in Corollary 4.1. Then it holds under Hy as well as Hy for all x € R that
2 _
Rl
2 [y W) dt

This shows that the corresponding bootstrap test (where one calculates the critical
value from the bootstrap distribution) is asymptotically equivalent to the test based
on (6.5).

P*(MU; < x) 2> P<

REMARK 6.4. Condition (6.6) is fulfilled for a large class of processes and if
ar/T — 0, Theorem 3.1 in Phillips [47], for example, shows under rather general
assumptions that under Hy

R B 1 T-1
pr—p=0p(T7, =3 Y0)=0p).
j=0

Under H; (6.6) also holds under fairly general assumptions (cf., e.g., Romano and
Thombs [54], Theorem 3.1) if a7 /T — 0; more precisely

_ B 1 T-1
pr—p=0p(T"%, =3 YAy =0p().
j=0

7. Simulations. In the previous sections, the asymptotic applicability of the
TFT-bootstrap was investigated. In this section we conduct a small simulation
study in order to show its applicability in finite samples.

To get a first impression of what a TFT-bootstrap sample looks like, we refer to
Figure 1, which shows the original time series as well as one bootstrap sample. At
first glance the covariance structure is well preserved.

We use the statistical applications given in Section 6 to show that the TFT-
bootstrap is indeed applicable. The usefulness of the procedure for statistics based
on periodograms have already been shown by several authors (cf. Franke and Hir-
dle [18], Dahlhaus and Janas [15] and Paparoditis and Politis [42]) and will not be
considered again.

However, the applicability for statistics that are completely based on time do-
main properties, such as the CUSUM statistic in change-point analysis or the above
unit-root test statistics, is of special interest. More precisely we will compare the
size and power of the tests with different parameters as well as give a compari-
son between the TFT, an asymptotic test, and alternative block resampling tech-
niques. For change-point tests, the comparison is with the block permutation test
of Kirch [30]; in the unit-root situation we compare the TFT-bootstrap to the block
bootstrap of Paparoditis and Politis [43]. For the TFT we use the local bootstrap
(LB) as well as residual-based bootstrap (RB) with a uniform kernel (UK) as well
as Bartlett—Priestley kernel (BPK) with different bandwidths.

We visualize these qualities by the following plot:
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F1G. 1. AR(1) with parameter a and corresponding TFT-bootstrap sample: residual-based boot-
strap, Bartlett—Priestley kernel, h = 0.01.
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Achieved size-power curves (ASP). 'The line corresponding to the null hypoth-
esis shows the actual achieved level on the y-axis for a nominal one as given by
the x-axis. This can easily be done by plotting the empirical distribution function
(EDF) of the p-values of the statistic under Hy. The line corresponding to the al-
ternative shows the size-corrected power, that is, the power of the test belonging
to a true level o test where « is given by the x-axis. This can easily be done by
plotting the EDF of the p-values under the null hypothesis against the EDF of the
p-values under the alternative.

In the simulations we calculate all bootstrap critical values based on 1,000 boot-
strap samples, and the ASPs are calculated on the basis of 1,000 repetitions.

Concerning the parameters for the TFI-bootstrap we have used a uniform
[K(t) = %1{|,|51}] as well as Bartlett—Priestley kernel [K () = %(1 — t2)1{|t|51}]
with various bandwidths. All errors are centered exponential hence non-Gaussian.
Furthermore AR(1) time series are used with coefficient y = —0.5, 0.5. Further-
more we consider GARCH(1, 1) processes as an example of nonlinear error se-
quences.

7.1. Change-point tests. We compare the power using an alternative that is de-
tectable but has not power one already in order to pick up power differences. For
the AR(1) process with parameter a = —0.5, we choose d = 0.3; for a = 0.5 we
choose d = 0.7 as changes are more difficult to detect for these time series. A com-
parison involving the uniform kernel (UK), the Bartlett—Priestley kernel (BPK) as
well as bandwidth 2 = 0.01 and & = 0.03 can be found in Figure 2(a)-2(d). It be-
comes clear that small bandwidths are best in terms of keeping the correct size,
where the BPK works even better than the UK. However, this goes along with a
loss in power which is especially severe for the BPK. Furthermore, the power loss
for the BPK kernel is worse if combined with the local bootstrap. Generally speak-
ing, the TFT works better for negatively correlated errors which is probably due to
the fact that the correlation between Fourier coefficients is smaller in that case.

In a second step, we compare the residual-based bootstrap (RB) with both ker-
nels and bandwidth 2 = 0.01 with the block permutation method of Kirch [30]
as well as the asymptotic test. The results are given in Figure 2(e)-2(f). The TFT
works best in terms of obtaining correct size, where the BPK beats the UK as al-
ready pointed out above. The power loss of the BPK is also present in comparison
with the asymptotic as well as the block permutation methods; the power of the
uniform kernel is also smaller than for the other method but not as severe as for
the BPK. The reason probably is the sensitivity of the TFT with respect to the
estimation of the underlying stationary sequence as in Corollary 3.1. In this exam-
ple a mis-estimation of the change-point or the mean difference can result in an
estimated sequence that largely deviates from a stationary sequence, while in the
unit-root example below, this is not as important and in fact the power loss does
not occur there.
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FIG. 2. Change-point tests: ASP-plots for AR(1) process with parameter a with centered exponen-
tial errors, respectively, GARCH(1, 1), d = uo — 1, T =200, k = 100, BPK: Bartlett—Priestley
kernel, UK: uniform kernel, LB: local bootstrap, RB: residual-based bootstrap.
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The simulation results for a GARCH(1, 1) time series with parameters w =
03,0 =0.7,=02[ie, V() =018, 0} =w+as’ | +po’ |, & N0, D]
are given in Figure 2(g) and 2(h), and it becomes clear that the conclusions are
similar. The alternative in these plots is given by d = 0.7.

7.2. Unit root testing. In the unit root situation we need a bootstrap sample
of V(-) as in Corollary 3.1, where we additionally use the fact that {V (-)} has
mean 0. In this case we additionally need a bootstrap version of the mean. For
simplicity we use a wild bootstrap u* = W(2rx72/T)!/?, where W is standard
normal distributed and 72 is as in (6.2), where we replace Z (-) by V(-) — ‘77. The
alternative in all plots is given by p = 0.95.

In Figure 3(a)-3(d) a comparison of different kernels and bandwidths for an
AR(1) error sequence is given. It can be seen that again a small bandwidth yields
best results, and in particular the BPK works better than the UK. Unlike in the
change-point example we do not have the effect of a power loss. Furthermore un-
like in change-point analysis the bootstrap works better for positively correlated
errors.

A comparison with the asymptotic test as well as the block bootstrap by Papar-
oditis and Politis [43] can be found in Figure 3(e)-3(f). In the case of a positive
correlation all methods perform approximately equivalently, at least if we use the
better working Bartlett—Priestley kernel; however for a negative correlation the
TFT holds the level better than the other methods.

Some results for a GARCH(1, 1) error sequence with parameters w = 0.3, ¢ =
0.7, B = 0.2 are shown in Figure 3(g) and 3(h). In this situation a somewhat larger
bandwidth of 2 = 0.03 works slightly better and the TFT test leads to an improve-
ment of the power of the tests.

It is noteworthy that the appropriate bandwidth in all cases is smaller than what
one might have expected to be a good choice. A possible explanation for this is that
some undersmoothing is appropriate since the back-transformation will account
for some additional smoothing.

8. Conclusions. The subject of the paper is the TFT-bootstrap which is a gen-
eral frequency domain bootstrap method that also generates bootstrap data in the
time domain. Connections of the TFT-bootstrap with other methods including the
surrogate data method of Theiler et al. [57], and the original proposals of Hurvich
and Zeger [25] were thoroughly explored.

It was shown that the TFT-bootstrap samples have asymptotically the same
second-order moment structure as the original time series. However, the bootstrap
pseudo-series are (asymptotically) Gaussian showing that the TFT-bootstrap ap-
proximates the original time series by a Gaussian process with the same covariance
structure even when the original data sequence is nonlinear; see Section 3.
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Nevertheless, our simulations suggest that for small samples the TFT-bootstrap
gives a better approximation to the critical values (as compared with the asymp-
totic ones) especially when studentizing is possible. Whether appropriate studen-
tization results in higher-order correctness is a subject for future theoretical in-
vestigation. Choosing somewhat different types of bootstrapping in the frequency
domain could also lead to higher-order correctness without bootstrapping as in, for
example, Dahlhaus and Janas [27] for the periodogram bootstrap.

In fact the simulations suggest that a surprisingly small bandwidth (in com-
parison to spectral density estimation procedures) works best. When applied in a
careful manner no smoothing at all still results—in theory—in a correct second-
moment behavior in the time domain (cf. Section 2.1), suggesting that due to the
smoothing obtained by the back-transformation a coarser approximation in the fre-
quency domain is necessary to avoid oversmoothing in the time domain.

9. Proofs. In this section we only give a short outline of some of the proofs.
All technical details can be obtained as electronic supplementary material [32].

We introduce the notation a, < b, : < a, = O(b,).

The following lemma is needed to prove Lemma 3.1.

LEMMA 9.1. Under Assumption P.1, the following representation holds:

ar Y 2 21 )
T > fOR) cos(ih) =) y(h+IT) — 7f(0) - 7]‘(77) exp(iwh) {1 even}-
k=1 leZ

PROOF OF LEMMA 3.1. By Lemma A.4 in Kirch [31] it holds (uniformly in u)
that

lmu]

Z cos(Ail) = 0<min(%, m>)

I=1
Thus it holds uniformly in # and v that

N

CAEDY

k=1

L |

Z cos(Arly)

L=1

By Assumptions B.1 and 5.2 and by (2.4) it holds that

L] Lmv]
cov*(Z z*), Y Z*(lz)>

L=1 L=l

Lmv]

Z cos(Arlp)

h=1

N . T 2
= 0(1)];m1n<?, m) = O(mT).

A7 lmu| lmv] N

= 2 2 2 FOwcos(hiy = 1)) +op(m).

L=l h=1k=1
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where the last line follows for m/T — 0 as well as m = T by (9.1). Assertion (b)
follows by an application of Lemma 9.1 as well as standard representation of the
spectral density as sums of auto-covariances (cf., e.g., Corollary 4.3.2 in Brockwell
and Davis [5]). O

The next lemma gives the crucial step toward tightness of the partial sum pro-
cess.

LEMMA 9.2. Under Assumptions P.1, B.1-B.3 it holds for u < v and some
constant D > 0 that

1 lmv] )4
Ef| — z*()) <(D+op())(—u).
<ﬂl=L%4:J+1

PRrROOF. Equation (9.1) and Lemma 9.1 yield the assertion after some standard
calculations. [

The next lemma gives the convergence of the finite-dimensional distribution.

LEMMA 9.3. Let S’ (u) = ﬁ Z&'gj Z*(j).
(a) If Assumptions P.1, B.1-B.3 are fulfilled and m/ T — 0 we obtain for all
0<uy,...,up <1in probability

(S5 (1), ... S (up) == N(O, %),

where ¥ = (¢;,j)i, j=1,...p With ¢; j = 27 f (0) min(u;, u ).
(b) If Assumptions P.1, B.1 and B.4 are fulfilled we obtain for all 0 <
ui,...,up <1 in probability

(SE(U1), ..., Shup) —= N (0, D),

where ¥ = (C,',j)i’jzl p with Ci,j = 27 £ (0)(min(u;, uj) — u,-uj).

PROOF. For assertion (a) we use the Cramér—Wold device and prove a
Lyapunov-type condition. Again arguments similar to (9.1) are needed. To use
this kind of argument it is essential that m/T — 0 because for m = T the Feller
condition is not fulfilled, and thus the Lindeberg condition can also not be ful-
filled. Therefore a different argument is needed to obtain asymptotic normality for
m = T. We make use of the Cramér—Wold device and Lemma 3 in Mallows [38].
As a result somewhat stronger assumptions are needed, but it is not clear whether
they are really necessary (cf. also Remark 3.2). [J
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PROOF OF THEOREM 3.1. Lemmas 9.2 and 9.3 ensure convergence of the
finite-dimensional distribution as well as tightness, which imply by Billingsley [2],
Theorem 13.5,

Lmu)
{% Y (Z*) -E*Z*()):0<u <1
=1
pogi [ (Wa:0=u=1), T -0,
{B(u):0<u <1}, m=T. O

PROOF OF THEOREM 4.1. Concerning Assumption 5.2 it holds by Assump-
tion 4.1 that

Slzplvar*(x*(k)) —mf)l = Sl/:plnf(kk) — ()] > 0.

Similarly we obtain Assumption B.3 since
sup E*(x*(k))* = 32 sup f(A)* <377 sup £ (i) + 0p(1) < C +0p(1),
k k k

Concerning Assumption 5.4 let X £ N (0, 1), then \/rrf(kk)X £ x*(k). Then
sgpd%(ﬁ*(x*(k)), N(O.f () <7 suply/ f () = FOw)’EX?

<7 sgp|f(xk) — fOwl=0p).

The proofs especially of the last statement for the residual-based as well as local
bootstrap are technically more complicated but similar. [J

PROOF OF COROLLARY 4.1. We put an index V, respectively, V, on our pre-
vious notation indicating whether we use V or V in the calculation of it, for ex-
ample, xy ()5 xv (J)s respectively, yy(j), yv(j) denote the Fourier coefficients
based on V (-), respectively, V().

We obtain the assertion by verifying that Assumptions 4.1, A.2 as well as As-
sumption 4.4 remain true. This in turn implies Assumptions 5.2 as well as As-
sumption B.3. Concerning Assumption 5.4 we show that the Mallows distance
between the bootstrap r.v. based on V () and the bootstrap r.v. based on V (-) con-

verges to 0.
The key to the proof is
Iy (j) = Iy (j)
92) L(F2G) + FRN + ) + 2—=xv G) Fr ()
. e —x
VT J T J JT viprry

1

VT

+2—=yw(DFr(N + ),
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where

T
(V) — V(1) cos(th ), 1<j=<N,
Fr(j)=1"7"
V() — V(t) sin(tAj—n), N < j<2N.
Z J= J

This can be seen as follows: By Theorem 4.4.1 in Kirch [29], it holds that

N
. . N, Hh=rn,
9.3) Z(cos(rlkj)cos(tzkj) +sin(t1A ) s1n(t2Aj)) < { 1. .

j=1

By (4.1) and an application of the Cauchy—Schwarz inequality this implies

T

|Fr(DI <Y IV(6) = V)| =o0p(Tay
t=1

1/2

),

Z F2(j) < NZ V() — V)

j=l1
9.4)

+ 3 (V) = Vi) (V) — V()|
t1#

=op(T?az").
Equation (9.2) follows by
xv(j) —xp(j) =T 2 Fr(j),

9.5 '
w() —yp(j) =T V2Fr(N + j). O

PROOF OF LEMMA 5.1. Some calculations show that the lemma essentially
rephrases Theorem 2.1 in Robinson [53], respectively, Theorem 3.2 in Shao and
Wu [55]. O

PROOF OF LEMMA 5.2. Some careful calculations yield

sup |cov(x(l), x(k)) — 7 f(Ak)dr k| = O,
1<l,k<N

sup |cov(y(l), y(k)) — 7 f (M) k| — 0.
1<l,k<N

(9.6)

This implies by Ex (k) = Ey(k) = 0 and an application of the Markov inequality
yields

Nox() al y(/)
> =op(1), Z = =op(D),

?
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hence assertion (a). Similar arguments using Proposition 10.3.1 in Brockwell and
Davis [5] yield assertions (b) and (¢). U

PROOF OF LEMMA 5.3. Similar arguments as in the proof of Corollary 2.2 in
Shao and Wu [55] yield the result. Additionally an argument similar to Freedman
and Lane [19] is needed. [

PROOF OF LEMMA 5.4. Similar arguments as in the proof of Theorem A.1 in
Franke and Hirdle [18] yield the result. [

PROOF OF THEOREM 6.1. It is sufficient to prove the assertion of Corol-
lary 4.1 under Hy as well as Hj, then the assertion follows from Theorem 3.1 as
well as the continuous mapping theorem. By the Hijek—Renyi inequality it follows
under Hj that

~

1

d 2 T —k 2
=2 (VO =V0) = 2= )+~ (n— 12)
=1

~

»

k
= > (V) —E(V ()

. logT( ))2
T\ J@og Tk j=1

log T T 2
o8 3 va>—Eamn»>

T(Wmnwkuml

logT
-0 ,
P(T)

which yields the assertion of Corollary 4.1. Similarly, under alternatives

1 T
= (V) - V)
t=1
min(%, k) . . |;<~\ — k|
= =R = P
T — max(z, E)

a2
T (2 — 112)

=0p <max<107g,T,ﬂT)>,

where d = (41 — o and j =2 iff <k and d = up — g and j = 1 otherwise,
which yields the assertion of Corollary 4.1. [J
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PROOF OF THEOREM 6.2. Noting that Y*(k) = Z’;Zl V*(j), the assertion
follows from an application of Corollaries 4.1 and 3.1 as well as (6.4), since V (t) —
Viy=(p—-pr)Y@t—-1). O

SUPPLEMENTARY MATERIAL

Detailed proofs (DOI: 10.1214/10-A0S868SUPP; .pdf). In this supplement we
give the detailed technical proofs of the previous sections.
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