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We introduce a Benamou—Brenier formulation for the continuous-time martingale optimal transport prob-
lem as a weak length relaxation of its discrete-time counterpart. By the correspondence between classical
martingale problems and Fokker—Planck equations, we obtain an equivalent PDE formulation for which
basic properties such as existence, duality and geodesic equations can be analytically studied, yielding
corresponding results for the stochastic formulation. In the one dimensional case, sufficient conditions for
finiteness of the cost are also given and a link between geodesics and porous medium equations is partially
investigated.
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1. Introduction

Given two probability measures /., v on R and a cost function ¢ : R x R? — R, the martingale
optimal transport problem is the variational problem

inf{]E[c(Xo, Xl)] : (Xo, X1) is a martingale, (Xo)yP =, (X1)sP=v }, (1.1)

where we denote by (X¢)sP and (X1);[P the marginal laws of (Xo, X1).

This variant of the classical Monge—Kantorovich problem [1,48], with the additional martin-
gale constraint, originates from intriguing questions of worst case bounds for derivate prices in
model-independent finance, see, for example, [6] for discrete-time and [28] for continuous-time.

In classical optimal transport there is a one-to-one correspondence between discrete-time cou-
plings and continuous-time couplings, in the sense that any continuous-time solution induces a
discrete-time solution and any discrete-time solution can be optimally interpolated to a unique
continuous-time solution, for example, by using McCann’s displacement interpolation [34]. For
martingale optimal transport the link between the discrete- and the continuous-time problem is
less clear and only [7,32] provide, in dimension one, a continuous-time interpretation of the
discrete-time transport problem using Skorokhod embedding techniques developed in [5]. How-
ever, this approach does not lead to time consistent couplings, that is, such that the induced
couplings between two arbitrary intermediate times will be optimal between their marginals.
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The aim of this article is to narrow this gap by focusing on a certain class of continuous-time
martingale transport problems that naturally appear via a weak length relaxation of the discrete-
time problems.

The main idea to identify the correct class of continuous-time problems and to link it with the
discrete-time problems is to transfer to the martingale context the interpretation of the Lagrangian
action functional in the Benamou—Brenier formula [12] as a length functional on the L? Wasser-
stein space P, (RY) of probabilities with finite second moment. More precisely, first one uses the
fact that any sufficiently regular curve (0o;)s¢[0,1] in P> (R?), can be represented via the superposi-
tion principle [1], Theorem 8.3.1, as a stochastic process (X)¢[0,1], defined on some probability
space, such that (X;);IP = p; for ¢ € [0, 1]. Then for a partition 7 = {tp =0 < --- <1, =1} of
the unit interval, one considers the discrete energy of X associated with

n _ 2
> (i —1i) - E[(u) } (1.2)

P ligl — 1

As the mesh of 7 goes to zero, (1.2) converges for sufficiently regular curves X precisely to the
Lagrangian action functional (written in probabilistic terms)

fOlE[|X,|2] dt

of the Benamou—Brenier transport formulation, X, being the time derivative of X.

Following this idea and taking into account the scaling properties of martingales implied by
the Burkholder—Davis—Gundy inequalities, we have the following result (for a rigorous statement
including all the assumptions on the martingale we refer to Theorem 3.1):

Theorem 1.1. Let c: RY — R be smooth and of bounded growth. Assume tffat X = (X1)tef0.1]
is a “sufficiently regular” martingale with values in R?, in particular with (X) = d(X)/dt well
defined for t € (0, 1). Then, the following limit holds:

_ 1
lim ZE[C(%)}(Q—Qq):fO Elc(y/(X),Z)]dt, (1.3)
tiemw ! !

I [—0 -1
where Z is a d-dimensional standard normal random variable independent of X .

Therefore, by interpreting the discrete martingale transport cost as a non-symmetric distance
function, the quantity on the right hand side of (1.3) can be seen as the “length” of the martin-
gale measured in terms of c. As a direct consequence, there is a natural Benamou—Brenier type
formulation of a continuous-time martingale transport problem as the martingale of “minimal
length” connecting two given measures p and v which are increasing in convex order,

1
ceB (i, V) :=inf{/0 IE[C((X),)]dt}, (1.4)
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where the infimum runs over all martingales connecting 4 and v whose quadratic variation pro-
cess (X) is absolutely continuous w.r.t. the Lebesgue measure. Moreover, in (1.4) we replaced
the initial cost function ¢ with its infinitesimal counterpart (still denoted by ¢ with a slight abuse
of notation), defined on non-negative symmetric d x d matrices,

2

g

Sym+ea|—>f c(\/_z) (1.5)

(2 )d/2

Notably, this class of cost functions (as well as the larger class of cost functions that addi-
tionally depend on time and space considered in the main part of this article) is precisely of the
form considered in [45], but the control is restricted on the diffusion term, the drift being null.
It could be of interest to provide an argument leading to the general costs considered in [45] as
a relaxation of a semimartingale, perhaps first separating the martingale from the finite variation
part via Doob—Meyer decomposition and by scaling differently the two parts.

In the central part of this article, we complement the results of [28,45] by a new PDE perspec-
tive on this problem that is closer to the original work of Benamou—Brenier [12] and its extension
by Dolbeaut—Nazaret—Savaré [18]. Moreover, this point of view usually reduces the complexity
of the original problem because we only have to deal with PDEs of the marginals and not with a
stochastic process connecting these marginals.

By linking the optimization problem (1.4) to the classical martingale problem, we show that
there is an equivalent formulation in terms of Fokker—Planck equations. Precisely, we let

! 1
orpa(i, V) :=inf{ | [ et dercorars e =Tr<§v2aa>,go:u,m - v}, (1.6)

where the Fokker—Planck equation d;p = Tr(%VzaQ) holds in the weak sense (see Section 2
for a precise definition). In Theorem 3.3 we prove that cppg(i, v) = cgp (i, v) under suitable
assumptions on c. A direct consequence of this formulation as a Lagrangian action minimization
problem is that any optimizer will have the time consistency property that all the continuous-time
solutions constructed in [7,32] were lacking. In other words, any optimizer induces a natural
interpolation or “geodesic” between its marginals.

To find explicit bounds on the cost cppe(it, v) = cgp (i, V) seems however a non-trivial task.
Since ¢ depends on the diffusion coefficient and not on the quadratic variation of the martingale,
the Burkholder—Davis—Gundy inequalities do not imply any bounds on cppg (@, v) = cgp(u, V)
in terms of moments, even if the growth of ¢ can be controlled. However, assuming that c(a) <
|a|? using Skorokhod embedding techniques we show that in dimension one cgg (i, v) < 00 if v
has finite 2 p + e-moments for some ¢ > 0. When both x and v have densities with respect to the
Lebesgue measure, one can also rely on a variant of the Dacorogna—Moser interpolation tech-
nique [16] in this setting. Notably, this technique, combined with an approximation argument,
leads to a constructive PDE proof of Strassen’s theorem (Corollary 5.3).

Just as in classical transport, the decisive step to understand the optimizer of the martingale
Benamou-Brenier problem (1.6) is the dual formulation of the variational problem, that we pro-
vide in Theorem 4.3. As a byproduct, we also prove the existence of primal optimizers. An
interesting consequence of this duality result is a “geodesic equation” of Hamilton—Jacobi type
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for the optimal potential function ¢, which allows us to recognize and construct optimizers. More
precisely, given an optimal potential ¢, that is, a solution to such a “geodesic equation”, assuming
that all quantities are sufficiently smooth, we define the diffusion coefficient

*(1 2 )
a(t,x) =Vc EV o, x) |,

where ¢* is the Legendre transform of c. Then, solving the Fokker—Planck equation 9,0 =
Tr(% V2ap) with a given initial datum po = 1, we obtain the solution to the martingale Benamou—
Brenier problem between p and pj. In particular, if we find such a candidate curve connecting
the measures 1 and v we have found an optimizer for the problem in (1.6). A particularly nice
class of examples is given in dimension one by the cost functions c(a) = a” for p > 1 (and
a > 0). It then follows that the optimal diffusion coefficient has to solve the pressure equation
corresponding to a degenerate porous medium equation (see Remark 5.6). Due to the rich litera-
ture on porous medium equations this allows us to construct various examples, see Theorem 5.5
and Example 5.7. Analogously, in the case p < 1, solutions should be related to the fast diffu-
sion equation, providing us with another class of examples. In this article, however, we do not
pursue this direction. We refer to [3] for an investigation of the case p = 1/2, which allows for
an interesting probabilistic representation.

As a final observation, we remark that the diffusive structure of the optimizer to the continuous-
time problems, together with our weak length relaxation result, is consistent with the natural in-
terpretation of the discrete-time martingale transport problem as an infinitesimal version of the
continuous-time problem. This may also explain why there cannot be a one-to-one correspon-
dence between optimizers of the discrete-time and the continuous-time problems, since mass in
the discrete-time problems is known to be split [8]. By contrast, in classical transport (at least on
R?) one is not forced to split mass and one can follow the infinitesimal direction for one unit of
time, yielding precisely the connection of the discrete- and continuous-time optimizers.

Related literature. The one-dimensional discrete-time martingale optimal transport problem
is by now well understood due to the seminal work of [8] for the geometric characterization of
optimizers and [9] for a complete duality theory, see also [10]. This was extended to cover the
discrete-time multi-marginal problem in [37]. In higher dimensions, a complete picture for the
discrete-time problem is still missing. However, there is recent exciting progress in [17,29,39].

The continuous-time version of the martingale optimal transport problem has been studied
in [19,20,28,45] among others, where the main focus of the authors is to establish a duality
result which can be interpreted as a robust super/subhedging result. The articles [28,45] solve the
problem by linking it to stochastic control theory, whereas [19,20] use a careful discretization
procedure of the space variables. Notably, these results imply numerical schemes to compute the
value of the optimisation problem, see, for example, [13,45].

As first observed in [40], the Benamou—Brenier formula can be interpreted as a length distance
(formally) induced by a Riemannian metric on the space of probability measures with second mo-
ment, and it is the basis for the so-called Otto calculus, with applications in PDEs and numerics,
see, for example, [1,48] for a detailed overview. Moreover, variants of the Benamou—Brenier
formulation turned out to be a powerful tool for discrete probability, analysis and geometry [25,
33,35,36], quantum evolution [15], jump diffusions [23] and recently to a new approach to the
Boltzmann equation [24], and Navier—Stokes equation [2].
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Our duality result could be derived from the results of [45] which are established via stochastic
control theory. However, we decided to use the PDE point of view to give a short and self-
contained proof which we believe is a good example of the complexity reduction arising from
such a point of view.

The porous medium equation is a very well studied PDE and we refer to [47] for a comprehen-
sive account. We also quote the recent preprint [4] which considers a degenerate class of porous
medium equations in connection with stochastic optimal control problems.

Finally, we quote [3] for a nice probabilistic treatment of the special case ¢(a) = Tr(,/a), in
connection with stretched Brownian motion.

Outline. In Section 2, we introduce notation and review some technical results useful in the
following. In Section 3, we introduce and study basic properties of the Benamou—Brenier for-
mulation, in particular the connection with the PDE formulation (Theorem 3.3). In Section 4,
the duality result is established, together with examples, while Section 5 focuses on the one-
dimensional case, providing sufficient conditions for finiteness of the transportation cost and
links with porous medium equations. Conclusions and open problems are stated in Section 6.
The Appendix contains the proof of the rigorous version of Theorem 1.1.

2. Notation and basic facts

Ford > 1, let Sym? € R?*¥ denote the space of symmetric matrices a = a” and write a € Symi
ora >0 if a € Sym? is non-negative definite. We endow Sym“ with the Hilbert-Schmidt norm
|a| := +/Tr(a?), Tr denoting the trace operator.

Let C([0, 1] x RY), Cg’2([0, 1] x R9) be respectively the spaces of continuous functions
#(t, x) = ¢;(x) on [0, 1] x R? and of functions differentiable once with respect to ¢ (and write
9;¢) and twice with respect to x (V¢, V2¢) in (0, 1) x R, with 3;¢, V¢ uniformly bounded.
For r € [0, +00), let B, B, € R? denote respectively, the open and closed balls centred at 0 in
R4 and write C ;’2([0, 1] x B,) for the space of functions differentiable once with respect to ¢
and twice with respect to x in (0, 1) x B, with uniformly continuous derivatives, so that they
extend to functions in C;’Z([O, 1] x RY).

Given E C R Borel we write P,(E) for the set of probability measures on E with finite
second moment, endowed with the narrow topology (i.e., in duality with bounded continuous
functions) together with convergence of second moments). We write M(E; Sym‘fr) for the space

of measures 1 on E with values in the vector space Sym¢ such that u(A) € Symﬁ’r for every
Borel A C E, or, equivalently, such that the matrix o in the polar decomposition of u = |u|o
belongs |u|-a.e. to Symi. We write 1 4 for the indicator function of a set A.

We say that u, v € P, (R4) are in convex order if for every convex ¢ : R? — R one has
Jra ®dp < fpa pdv.

Cost functionals. Given ¢ : Sym‘fr — R U {400}, a — c(a) (or equivalently c: Symd —RU
{400} with c(a) =40 ifa ¢ Sym‘_i), its Legendre transform c* : Symd — RU {400} is defined
for u € Sym? as

c*(u) := sup {Tr(au) - C(a)}.

d
a€Sym?
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The map c* is then convex and lower semicontinuous (I.s.c.). If ¢ is strictly convex, then by [42],
Theorem 26.3, ¢* is continuously differentiable with

c¢*(u) = Tr((Ve*w)u) —¢(Ve* ) foru € Sym?. @2.1)

In particular, Vc*(u) € Symi. For p € (1, +00), we say that c : Sym;lr — R s p-coercive if there
exists A > 0 such that c(a) > Ala|?, for a € Sym;’ and that it has p-growth if c(a) < Ala|?, for
ac Symj. The Legendre transform of a p-coercive function has g-growth and that of a function
with p-growth is g-coercive, with ¢ = p/(p — 1). If c is strictly convex, from (2.1) we obtain
that if ¢ is p-coercive then |Vc*| has (¢ — 1)-growth. Finally, we say that c is p-admissible if it
is strictly convex, p-coercive and has p-growth.

In this paper, we consider Borel cost functionals ¢ : (0, 1) x R? x Symfl|r — R U {+00},
c(t,x,a) and their partial Legendre transform with respect to the variable a € Symi: all the
definitions given above, that is, (strict) convexity, p-coercivity, p-growth, and p-admissability
are to be considered with respect to the variable a (or the dual variable u € Sym?) and must hold
with uniform constants with respect to (¢, x) € (0, 1) x R?.

Martingales. Throughout this paper, we consider only stochastic processes with continuous
trajectories and always assume the validity of the “usual conditions” on filtered probability spaces
(2, A, P, (F)iefo.17)- We also never consider a fixed probability space, but rather allow our opti-
mization to range over all spaces.

A (continuous) real-valued stochastic process M = (M;);<[o,1] defined on a filtered probability
space (2, A, P, (F)epo,17) is a martingale if it is adapted, that is, for every ¢ € [0, 1], M, is F;-
measurable, E[|M;|] < oo, and, for s <t € [0, 1], E[M;|Fs] = M. Throughout this paper, we
consider only square integrable martingales M, i.e. such that E[|M;|*] < oco.

A martingale M has finite quadratic variation [41], Chapter I, §2, if there exists a non-negative
adapted process (M) = ({M);):e[0,1] such that, for any sequence of partitions (w"),>1 of [0, 1],
whose diameter |7"| — 0 as n — 400, then the limit in probability

. _ 2
nlzr—‘,l-loo Z (Mt,' Ml‘,'_]) - (M>l
t; €[0,¢]Nm"

holds. By [41], Theorem 1.3 (if M is square integrable), (M) exists and is the unique continuous,
increasing, adapted process such that (M)y = 0 and (Mt2 — (M))tef0,1] 1s a martingale (not
necessarily square integrable).

Throughout this paper, we write that a martingale M has absolutely continuous quadratic vari-
ation if for some (progressively measurable) process (M) = ((M),):e[0,1], one has

t
(M),:/ (M),ds  fortel0,1],
0

and write M € AC? if E[ fo ):1P dt] < oo. Similar definitions and properties hold for mar-
tingales taking values in R?, arguing componentwise: in particular, the processes (M), (M) take
values in Sym‘i.
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Fokker—Planck equations. Given (0;):¢[0,1] € P2 (R?) continuous and a Borel mapa: (0, 1) x
R? — Symi, we say that the Fokker—Planck equation

1
do= Tr(zvzag) in (0,1) x R?, (FPE)

holds if fo] Jra las| do; < oo and for ¢ € Cg’z([O, 1] x R9) one has

1
/ / (a,¢+Tr<1a,v2¢>>dgtdt= / ¢1 oy — / $0doo. (22)
0 Rd 2 Rd Rd

It is technically useful to extend the notion of Fokker—Planck equation to general mea-
sures, essentially defining a := ap, so that the equation becomes linear. Precisely, given o €
P2((0,1) x RY), a € M((0,1) x RY; Symf,lr), we say (with a slight abuse of notation) that
d0= Tr(%Vza) holds in (0, 1) x R? if one can disintegrate o = fol 0:;dt,a= fol a, dz, and the
identity f(o 1yxrd (30 do + Tr(%v2¢ da)) = 0 holds for every ¢ € Cg’z([o, 1] x R?) compactly
supported in (0, 1) x R?. Notice that, when a is absolutely continuous with respect to o, then the
two given notions coincide, letting a := d—;‘ be the Radon-Nikodym derivative, up to providing
a continuous representative for (0;):¢[0,1], which can be always done, arguing analogously as in
[1], Lemma 8.1.2, see also [46], Remark 2.3.

Martingale problems. We say that a continuous stochastic process (X;):c[0,1], taking values
in R?, and defined on some filtered probability space (€2, A, P, (F)c[o,17) is a solution to the
martingale problem [44], Chapter 6, associated to a Borel function a : (0, 1) x RY — Sym‘j’r

(diffusion coefficient) if
1
IE[/ |a,(Xt)|dt} <00
0

and for every ¢ € C;’Z([O, 1] x R9) the process

t
t— ¢(t, Xy) — / <8t¢(s, X5)+ Tr(%ax(XS)V2¢(s, XS)>> ds 2.3)
0

is a martingale. An application of It6’s formula shows that its quadratic variation is
t
o [ (@09 0) - Voo ds
0

hence the martingale is in AC'. Letting ¢ (x) = x, then X itself is a martingale, with density of
quadratic variation (X) s =a(Xy).

Since the expectation of the martingale (2.3) is constant, we see that the 1-marginal laws of
X, that is, the (continuous) curve ¢ = o; := (X )P € P> (R?) solves (FPE). Moreover, the curve
(01)tef0.1] 18 increasing with respect to the convex order.

A converse result holds (see [26], Theorem 2.6, for a proof in case of bounded a, [46], Theo-

rem 2.5, for the general case).
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Theorem 2.1. Let (0/)sef0,1] € Pr(R?) be continuous and a : (0,1) x R? — Sym; be Borel
solving (FPE). Then, there exists a continuous process (X;):c[0,1] defined on some filtered prob-
ability space (2, A, P, (Fi)ie0.17), solving the martingale problem associated to a, such that
01 = (X)) P, for every t € [0, 1].

3. A Benamou-Brenier type problem

In this section, we introduce and study basic properties of Benamou-Brenier type problems
which naturally appear as length-type functionals with respect to the discrete-time martingale
transport cost. Indeed, by introducing suitably normalized “cumulative” transport costs, associ-
ated to a partition w = {tp =0 < --- < t, = 1} € [0, 1], and investigating their limit as ||z || — O,
where || || =sup;_; _, |t —ti—1l|, we can show the following result (its proof is postponed to
the Appendix).

Theorem 3.1. Let p > 1, ¢ € C(RY) satisfy |c(y) — c(x)| < A(1 + |x[*P~" 4 |y[?P~ 1]y — x|
for x,y € R4, for some A > 0. Let X € ACP with t — (X), P-a.s. continuous and let Z be a
d-dimensional standard normal random variable independent of X. Then the following limits

hold:
m%OZE[ (ﬁﬂ(n li—l):/()]]E[C(\/aZ)]ds, 3.1

X, — X, 1/p 1 -
m ZE[C(ﬁ)} (t,-—t,-_l)zfo E[c(y/ (X)2)]|"ds.  (32)

Il =0 A

Clearly, one could consider other “cumulative” transport costs, but a common feature should
be that, if c(x, y) depends on the difference y — x, then letting x = X;, y = X for a continuous
martingale (X;)se[0,1], a rescaling factor /z — s should appear. Notice also that, if ¢ is an odd
function, the right-hand side in (3.1) is identically zero, by independence of Z and X.

In view of Theorem 3.1, we introduce the following minimization problem, as a continuous-
time martingale optimal transport problem. For a cost functional ¢ : [0, 1] x R¢ x Symi —
R U {400} and u, v € P>(R?) we set

1
cee(i, V) ::inf{/o IE[ (t X (X ))]dt X e AC, (X0)sP = p, (X1)jP—v} (3.3)

which can be interpreted as the infimum over the length of martingale curves connecting p to
v, where the length is the integral of the “speed” c(¢, X;, (5( ):). Notice that also the filtered
probability space (2, A, P, (F;)re0,17) Where (X;);e[o,17 is defined is allowed to vary in the
formulation above. This problem is a “martingale” analogue of the Benamou-Brenier dynamical
formulation of optimal transport [11].

The choice of looking at martingales defined on the time interval [0, 1] is arbitrary in (3.3).
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Lemma 3.2 (Time-changes and unit speed geodesics). Assume that the cost function c(t, x, -)
is p-homogeneous for some p > 1, that is, c(t, x, ha) = APc(t, x,a) for A > 0. Then, for any
T > O there holds

T
(cBB (1L, )7 = inf{/ IE[c(t, X;, (X),)]]"7 di: X € AC, (X0)sP = p, (X7),P = v}.
0

Moreover, letting o; := (X;)4PP, one has (cp(0s., o)VP = |t — s|(ceB (00, 01))/?, that is, opti-
mizers of (3.3) are unit speed geodesics.

The key observation for the first part of Lemma 3.2 is that for a deterministic time change

«a, the quadratic variation of (Xy(;)); satisfies (Xa), = d&; (X)) so that the cost on different
intervals changes in a controlled way. Choosing « as the inverse of ¢ — f(; Elc(r, X, (X )-)ldr
yields (after some computations) the result. Combining this with time rescaling yields the second
assertion. We refer to [18], Theorem 5.4, for a complete derivation in the deterministic setting.
One only needs to adapt the scaling for the quadratic variation in the time change argument.

To address well-posedness of (3.3), we introduce a second minimization problem, defined
over curves of probability measures solving Fokker—Planck equations, for which we show equiv-
alence with (3.3) for p-admissible costs. Indeed, if X = (X;);¢[o0,1] is a solution to the martingale
problem associated to some diffusion coefficient a, then (5( ): = a;(X;) and we rewrite

1 1
/E[c(t,x,,p'(),)]dz:/ / c(t, x, a;(x)) do (x) dt,
0 0 JRd

where o; = (X;):[P is the marginal law of X at time ¢. It follows that the functional in (3.3)
actually depends on (9/)s¢[0,1] and a only, which are related by (FPE). We are led by this con-
sideration to introduce the following minimization problem:

1
crpE(l, V) 1= inf{/ / c(t,x,a,(x))dg,(x)dt:8tQ=Tr<lV2aQ>,
0 Jrd 2 (3.4)

Qo=//-le=V}-

Inequality cpp(u,v) < cppe(u,v) always holds. Indeed, by Theorem 2.1, any solution
(01)te0,1] to (FPE) can be lifted to a solution (X;);c[0,1] to the martingale problem associ-
ated to a, on some filtered probability space (€2, A, (F;)s¢f0,17, P), and the consideration above,
which led to the introduction of (3.4), applies. To prove the converse inequality, hence equality
CFPE = CBB, We essentially argue that, given any martingale (X;);c[0,1] one can always find a
solution to some martingale problem (possibly on a larger space) with the same marginals and
smaller transport cost, provided that ¢ is p-admissible. The argument is a variant of [1], Theo-
rem 8.3.1, in the martingale setting.

Theorem 3.3. For p € (1,4+00) let ¢ : [0, 1] x RY x Symj — R U {400} be p-admissible, let
X € AC? and set 0; = (X;)4P, for t € [0, 1]. Then, there exists a : [0, 1] x RY — Sym;}' such that
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(0, a) satisfy (FPE) and

1 1
// c(z,x,a,(x))dg,(x)gf Elc(r, X/, (X),)]dr. (3.5)
0 JRY 0

In particular, the identity cgs (i, v) = cppe(i, V) holds for every u, v € Pr(RY).

Proof. Let £ denote the right-hand side in (3.5), which is finite by the assumption X € AC”. We
introduce the linear functional £, on C;’z([O, 1] x Rd),

1
E¢i=[ ¢(1,X)d91—/ ¢(0,x)on(X)—/ / 9 (1, x)do; (x) dt, (3.6)
Rd Rd 0 Jrd

and we notice that

r 1
Ly=E ¢<1,X1)—¢><0,Xo)—/0 a,¢<r,xf>dr] since o = (X,);P

e V(1.
=K / V¢>(t,X,)dX,+/ Tr(E(X),VZ(b(t,X,))dt] by Itd’s formula
0

1
1 .
=E / Tr(z (X),V2¢(t, X,)) dt] for the stochastic integral is a martingale.
0

By Holder’s inequality, we deduce with g = % ,

1 1 I 1/p 1 1/q
'£¢'55E[f(> |<X>t||V2¢(r,xt>|dr]§EU0 |<X>,|”dr} EUO |v2¢<r,xt)|qdr}

. 1 va
=[Gl ([ [ 7000 d0rar) = 1,90l

where L7(p) denote the Lebesgue spaces with respect to fol o: dt. As a consequence, the linear
functional £(V2¢) := L¢ is actually well-defined and continuous on the space

V:i={V%: ¢ € ([0, 11 x RY)} € LI(o; Sym?),

and extends by continuity to the closure V C L4(p; Sym?). The inequality

1
Lo = IE[/ Tr((X)%vzqs(t, X,)) dt]
0

! ¢ * 1 2
SE[/ C(I,Xt,(X>;)+C <t7Xt»5v ¢(I»Xt)> dt]
0

1
=&+ / c* (y, —v2¢<y>) do(y)
(0,1)xR? 2
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by continuity (for c* has ¢g-growth) extends to

1 A —
/[0 e c* (y, Eu(y)> do(y) — Lu>-&E forevery u e V. 3.7

Moreover, since ¢* is g-coercive, the functional

1 .
/ ¢y, zu(y) )do — Lu
[0,1]xRY 2

is convex and coercive on V, hence it attains its minimum at some i € V. Using the fact that
V,c* exists, is continuous and has (¢ — 1)-growth, the optimality condition reads

1 1 ~ _
f Tr(— (Vuc* <y, —ﬁ(y)))u(y)) do(y) =Lu forevery u € V.
[0.1]xRd  \2 2

Letting u = V2¢ for ¢ € C;’z([O, 1] x R9), recalling that Lu = L¢ and (3.6), we deduce that
(FPE) holds with

a;(x) :=V,c* (t,x, %ﬁ([, x)).

Finally, choosing u = u € Y and using (3.7), we deduce

1 1 1
/ Tr((%C* <y, —ﬁ(y))> —ﬁ(y)) do(y) <&+ / c* (y, —ﬁ(y)) do(y),
[0,1]xRY 2 2 [0,1]xRY 2

hence, by (2.1), we conclude that

f[o | RdC(y,a(y))dQ(y)

* 1_ 1_ " 1_
= /[0,1]de Tr((Vuc (y, EM(Y)))gM()’)) —c (y, Eu(y)) do(y) <&. .

Remark 3.4. To show that the inequality (3.5) may be strict, for example, consider the case d =
1,c(t,x,a) = a? and let (2, A, (F)telo,17, P) be a filtered probability space where a real valued
Brownian motion (B;);¢[0,1] and a Fp-measurable, uniform random variable Z with values on
(1,2} are defined. The martingale X; = Z B, belongs to AC? with (X), = Z2, and

1
@mm=§@Hm+d@»m,

with Q,l and Q,2 centered Gaussian densities of variances respectively, ¢ and 4¢. The proof of
Theorem 3.3 gives then

0l () +402(x)

1, x)= =s+4(1—5),
a(t,x) Q,I(X)+Qtz(X) S ( s)
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with s(z, x) = Q} (x)/g,1 (x) + Q,z(x) € (0, 1), so that Jensen’s inequality gives |a(, O <s+
16(1 —s). By integration with respect to o; (x) dx d¢ we conclude that the inequality (3.5) is strict.

We discuss here two straightforward properties of the costs (3.3) and (3.4), namely localization
and behaviour with respect to convolution.

To localize, for example, on a ball B, of radius r > 0, given a martingale X we introduce the
stopping time (exit time)

7.(X) :=inf{r > 0: X; ¢ B,}.

We introduce then the “discounted” cost

7 (X) ]
cgg (i, v) == inf{]E|:/0 c(t, X, (X),) dtj| 1 X e AC, (X0)P=p, (X1):P= v}
for which the following result holds (but see also Remark 5.8).

Lemma 3.5 (Localization). Letc: (0, 1) x R? x Sym? — [0, oo] satisfy c(t, x,0) = 0 and let
w, v € Pr(RY). Then

lim ¢ = . = )
rggocBB(u,v) EBISCBB(HJJ) cB (i, v)

Proof. If X € AC, then (X,’) = (X)1,;<,(x) hence the sequence cpp (i, v) is increasing and
bounded by cgp (i, v), and the limit follows from monotone convergence. U

Given a measure o € P, (]Rd ), one can easily prove that, if c(z, x, a) = c(¢, a) does not depend
on x € R4, then the convolution operation with o is a contraction of the cost cgg, i.e.

cge(U * 0, V% 0) <ce(i, V) for p, v € Pz(Rd). (3.8)

Indeed, given any martingale X € AC with (X¢):IP = u, (X1)3P = v, we may enlarge the filtra-
tion so that there exists a random variable Y independent of X and Fp-measurable, with law o.
Then, the process Z; := X; + Y is a martingale, with (Z) = (X) and with law at O (respectively,
at 1) given by u * o (respectively, v * o). Hence,

/OlE[c(t, (2),)]dt = /01 E[c(t, (X),)] dr,

and the inequality (3.8) follows. Notice also that as o — §p we obtain that the costs converge.
The fact that ¢ is independent of x can be relaxed in a concavity assumption for x — c(t, x, a).
A similar argument, in the formulation (3.4), gives the next result.

Lemma 3.6 (Convolution). Let o € C 2(R?) be a probability density, positive everywhere and
with |Vio| < Ao for i € {1,2} (for some A > 0). Then, if (0:):e[0,17, @ : (0,1) x R — Symff_
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solve (FPE), then 0, := 0; * 0 and

d *
a:= dloaxo) € CZ(R”I; Symi)
d(o *x0)
solve 9,0 = Tr(%szzé) in (0, 1) x R¢. Moreover, if ¢ = c(t, a) does not depend on x € R¢ and
is such that a +— c(t, a) is convex, then

1 1
//c(t,&(t,x))dé,(x)dtf/ / c(t,a(t, x))do, (x) dr.
0 JRA 0 JRY

For a proof, we refer to [46], Lemma A.1 and [1], Lemma 8.1.10. The advantage with respect
to (3.8) is that the diffusion coefficient becomes smooth, if o is chosen appropriately.

4. Duality

In this section, we introduce a dual problem to (3.4) which allows us to give optimality conditions
for the primal problem. A key role is played by the following (backward) Hamilton—Jacobi—
Bellman PDE,

&1, x) = —c* (t,x, %V2¢(t,x)>. (HJB)

We choose to consider only classical solutions and avoid the use of viscosity solutions, although
they are a standard tool in such optimal control problems [27], since their use do not seem
to provide further insights to our problem, except for Remark 4.5. We work on the domains
[0, 1] x B, (r >0)and [0, 1] x R4, specifying boundary conditions in the former situation.

Definition 4.1 (Solutions to (HJB)). Let @ = B, or © = R?. We say that ¢ € C,*([0, 1] x
Q) is a solution to (HJB) if identity holds in (HJB) for every (¢, x) € (0, 1) x Q2. We say that
¢ e Cg’z([O, 1] x B) is a super-solution (respectively, sub-solution) to (HJB) if inequality <
(respectively, >) holds, instead of equality, at every (¢, x) € (0, 1) x Q2. When Q = B,, we say that
the boundary condition V2¢ = ( holds if (the continuous extension of V2¢ satisfies) V2¢ (t,x) =
0, for (¢, x) € [0, 1] x 0B,.

Remark 4.2 (Comparison principle). The terms super-solution and sub-solution are justified
by the validity of a (standard) comparison result. For r > 0, let ¢, ¢ € C ;’2([0, 1] x By) be
respectively a sub-solution and a super-solution to (HJB), with ¢ (1, x) < ¥ (1, x) for every x €
B,, and boundary condition V2¢ =0. Then, ¢ <1 on [0, 1] x B,
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As a first observation, we notice that, if ¢ € C ;’2([0, 1] x RY ) is a super-solution to (HJB),
then given any solution (9;)s¢[0,1] € P> (R?) to (FPE) for some a : (0, 1) x RY — Symi, then

/d»(Lx)dm(x)—/ 60, x)doo(x)
]Rd ]Rd

1
:/ /d<8,¢(t,x)+Tr<%at(x)V2¢(t,x)>)dQ,(x)dt
/ /d< <t x, —V2¢(t x)) +Tr<—a,(x)V ¢>>dQ,(x)dt
R
5/ / C(t,x,a,(x))dgt(x)dt,
0 JRY

and minimizing over the choice of o and a gives

A.1)

/ ¢ (1, x)de1(x) — / ¢(0, x) doo(x) < crpE(00, 01)-
Rd Rd
The following result shows that optimizing the left-hand side yields equality.

Theorem 4.3 (Existence and duality). Let 2 = B,, forr >0 or Q = R4, pe(l,400)andc:
0,1) x R x Sym;l" — RU {400} be p-admissible. For every ., v € P2(R2), if cppe (1, v) < 00,
then

CFPE(M,V)=Sup{/§2¢(1,X)dV(x)—/Q¢(0,x)dM(X)}, (4.2)

the supremum running over all super-solutions ¢ € C ;’2([0, 1] x Q) to (HIB) with boundary
condition V*¢ =0 if Q = B,. Moreover, the infimum in (3.4) (or in (3.3)) is actually a minimum.

Remark 4.4 (Uniqueness). Since the map a > c(¢, x, a) is strictly convex (in the usual sense),
one has that the minimum in (3.4) is unique (see also the proof below). In particular, by Theo-
rem 3.3, one has that (3.3) is also a minimum, and a minimizer solves the martingale problem
associated to the diffusion coefficient of the minimum in (3.4). However, the problem of unique-
ness (in law) of minimizers in (3.3) remains open, as it seems to rely on regularity of minimizers,
which implies uniqueness for the martingale problem.

The proof is an application of the Fenchel-Rockafellar duality theorem, for example, [48],
Theorem 1.9, following closely [14], Section 3.2.

Proof. We give the proof in the case of Q = B, the case Q = R? being along the same lines (the
only relevant difference is remarked below). First, we may assume that | g L-xdu= /, g, £-xdv,

for every ¢ € R4, otherwise both terms are +o0: the left-hand side because © and v would not
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be in convex order, and the right-hand side by letting ¢ (¢, x) := A£ - x, which solves (HJB) (with
appropriate boundary conditions) and letting A — +00, depending on the sign of the difference.

Write then K := [0, 1] x B, and E = C(K; R x Sym?), which equipped with the uniform
norm is a Banach space, with continuous dual E* = M(K; R x Sym?), and write the dual pairing
as o(F) + a(®) for (F, ®) € E, (0,a) € E*. In case 2 = R, since the dual E* D M(K; R x
Symd) one has to additionally argue that the linear functional (p, a) that we obtain below is tight,
hence induced by a measure.

Define « : E — (—o00, 00] by

0 if F(t,x)+c*(t,x,<l>(t,x)) <0 for every (¢, x) € K,
00 else.

a(F,®) = {
Being a* — c¢*(¢, x, a*) convex, it follows that « is a convex function. Its Legendre—Fenchel
transform, defined by

a*(0.a) =sup{o(F) +a(®) : F +c*(d) <0}

is explicitly given by the (strictly) convex function

/ c(t,x,a(t,x)) do(t, x) if o e M1 (K) and a=ap witha > 0,
K

a*(0,a) = 4.3)

00 else.

Indeed, if o is not a positive measure, then we would like to let ® =0 and F = —A14 for some
A such that o(A) < 0, and let A — oco. However, such a choice of F is not immediately possible,
but it is sufficient to approximate 1 4, by density of continuous functions in L!(|o|). Similarly, if
a is not absolutely continuous with respect to o, we would like to let F = —c*(AI)14 (here we
use that ¢* < 00) and ® = Al 4, where A is such that 9(A) =0 and a(A) # 0, so that

a*(0,a) > Aa(A) — +oo

letting A — o0, depending on the sign of a(A). Again, such a choice of (F, ®) is not imme-
diately possible, but it is sufficient to approximate 14, by density of continuous functions in
L' (o + |a|). Hence, we may assume a = ap with a € L' (0), so that

oF) +a®) = [ (Fravydos [ (@0-c'@)do< [ c@ie
K K K

and by optimizing among (F, ®) one obtains (4.3). In the case 2 = R?, we can argue that if
a™(p,a) < 0o, then o and a are non-negative functionals.

Next, we say that a pair (F, ®) € E is represented by ¢ € C12(K) if F = —3;¢, ® = —3V?¢
and V2¢ =0on [0, 1] x 2. We define 8 : E — (—o0, 00] by

. _ ) : . 1,2
B(F, ®) = /Rd‘b(o’ )dp /quﬁ(l, )dv if (F, ®) is represented by ¢ € C'*(K),

00 else.
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Notice first that 8 is well-defined, that is, it does not depend on the choice of ¢. Indeed, if both
¢ and  represent (F, ®), then 3, (¢ — ) =F — F=0and 1 V(¢ — ) =P — ®=0on K.
It follows that ¢ — = b + £ - x for some b € R, ¢ € R?, and the argument at the beginning of
the proof yields [pq (€ - x +b)d(v — ) =0.

We notice also that the set of represented functions (F, ®) € E is a linear subspace and 8, in
the convex set where it is finite, is linear with respect to the variable ®. Hence, B is convex with
Legendre transform

,8*(Q,a)=sup{Q(F)+a(<I>)—i—/dq&(l,')dv—/ ¢ (0, )dw: (F, D) is represented},
R R4

which in fact takes values in {0, +o00o} and it is zero if and only if, for every ¢ € C L2(K) with
V2¢ =0on [0, 1] x 9L, one has

/8,¢dg+/ Tr(lv2¢da>=/ ¢>(1,~)dv—/ #(0, ) dpu. (4.4)
K Kk \2 R4 Rd

When Q = R?, under the assumption that a*(p, a) < co one can use suitable test functions to
prove that ¢ and a are tight, hence measures.

At the point (—1,0) € E, represented by ¢ (¢, x) = —t, we see that « is continuous, for c* is
continuous, and S is bounded. Therefore, the Fenchel-Rockafellar duality [48], Theorem 1.9,
implies

inf{a*(0,a) + B* (0. a) : (0.a) € E*} =sup{—a(—F, —®) — B(F, @) : (F, ®) € E} (4.5)

and that the left-hand side is actually a minimum. Since the right-hand side in (4.5) is immedi-
ately seen to coincide with the right-hand side in (4.2), to conclude we argue that the left-hand
side above coincides with (3.4).

Indeed, if (o, a) € E* is such that a*(p, a) + B*(0,a) < 0o, we claim that o := o; dt where
(01)1e10.1] € P2(By) solves the Fokker—Planck equation 0,0 = Tr(%VzaQ) in (0, 1) x R?. From

(4.3) and (4.4), letting ¢ (¢, x) = fot g(s)ds — fol g(s)ds, with g € C([0, 1]), we deduce the iden-

tity
1
/g(t)d9=/ g®)dr.
K 0

Letting g(#) = 1, it follows that o € P>(K). Moreover, a density argument implies that the 7-
marginal of o is Lebesgue measure, and by abstract disintegration of measures we have o = o, dt
for some Borel curve (0/):e(0,1) € P2(B,). Moreover, from (4.5) we have that the FPE holds
in the extended sense of measure-valued solutions, see Section 2. Howeyver, since a*(p, a) < 00
implies that a is absolutely continuous with respect to o, we conclude that the infimum is actually
running on the set of weak solutions to (FPE) (and in particular, the minimum exists in this set).
Moreover, by strict convexity of « we deduce that the minimum is unique. |

Remark 4.5 (Viscosity solutions). As a general consequence of the comparison principle, Re-
mark 4.2, solutions to (HJB) always increase the right-hand side in (4.2) with respect to super-
solutions. Indeed, if ¢, ¢ € C 1'2([0, 1] x B,) are respectively, a solution and a super-solution to



A Benamou—Brenier formulation of martingale optimal transport 2745

(HJB) (with appropriate boundary conditions) and ¢ (1, x) = ¥ (1, x) for every x € B,, then the
comparison principle entails ¢ (0, x) < ¥ (0, x) for every x € R, hence

f¢(l,x)dv—/ (i)(O,x)szf w(l,x)dv—/ (0, x)du.
R4 R4 R4 R4

Then, formally, one could restate the duality (4.5) by maximizing among solutions, but this
comes with the price of introducing viscosity solutions, in order to obtain solutions for any initial
datum. This also gives a precise link with the work [45], where all the theory relies from the very
beginning on viscosity solutions given by “explicit” formulas of Hopf-Lax type.

From Theorem 4.3, we also obtain sufficient conditions for optimality.

Corollary 4.6. Let c be p-admissible and ¢ € Cg’z([O, 11 x R?) solve (HJB), set
1
an):zvﬂﬁ<nx,§v2¢an) for (t,x) € (0, 1) x R?, (4.6)

and let (01)re[0,1] S PRY) be a solution to (FPE). Then, (01)re0,1] € PRY) is a minimizer in
(3.4), i.e. for every s <t € [0, 1],

1
CrpE(2s: 01) = / / o(r.x. ar (1)) dgr (x) dr.
0 R4

Proof. Indeed, for any super-solution ¥ € C 1210, 1] x RY) to (HJB), arguing as in (4.1), one
has

1
/ ¥(1,x) o1 (x) — f ¥(0, x) dgo(x) < / / o(t. 2. ay(x)) oy (x) di
R4 R4 0 JR4

with equality if ¢ = ¢, hence Theorem 4.3 yields the thesis. (]

Example 4.7 (Transporting Gaussian measures). Let yp 0 € P> (R?) be a Gaussian measure
with mean 0 and covariance matrix Q. For any u € P(R%), let X( be a random variable with law
W, define v := p * yp, ¢ and let (By)s¢[0,1] be standard a d-dimensional Brownian motion (with
By = 0), independent of X(. Then, the martingale (Xo + /O B:)ief0,17 1s an optimizer for any
cost function of the form c(¢, x, a) = c(a). Indeed, by (2.1), there exists R € Symi such that
0 = V,c*(%) and letting

o(t,x) = —tc*<§> + %(Rx) X for (t,x) € [0, 1] x RY,

one has that ¢ solves (HJB). We are in a position to apply Corollary 4.6, which implies that the
curve (U * Y0,r0)re[0,1], Which coincides with that of the 1-marginals of (X¢ + @B,),e[o,l] isa
minimizer.
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Remark 4.8. One can formally write an equation for the optimal diffusion coefficient a, using
(HJB), (4.6) or its dual relation %quﬁ = V,c(t, x,a(t, x)). A differentiation of the latter yields
thata : [0, 1] x RY — Sym; satisfies

dar = —(V2e(t, x, at, x)))‘l(%vf(c*(t,x, ut,x)) + @3 Veo)(t, x,at, x))), (4.7

where u(t, x) 1= V,c(t, x, a(t, x)). To make this argument rigorous, however, one has to assume
that c, c* are smooth enough, Vgc(t, x, -) is invertible. Moreover, to argue that if a satisfies (4.7)
and 0 = (0t)r¢[0,1] solves (FPE), then o is a minimizer for the problem of transporting o¢ to
01, one has to prove that u(z, x) = %quﬁ(t,x) for some ¢ € C,i’z([O, 1] x R?). For d = 1 this
becomes easier as we show in the following section.

5. One-dimensional case

In this section, we specialize to the case d = 1. First, we investigate sufficient conditions, besides
the necessary convex ordering between p and v, ensuring that cgg(u, v) is finite, if ¢ has p-
growth for some p > 1. When p = 1, Itd’s isometry implies that, for any martingale X,

1 1
/ Elc(t, X;, (X),)]dr < MEU (X), dt:| =AE[(X1 — X0)*] < o0
0 0

using the assumptions on the second moments of x and v. For p > 1, the Burkholder—Davis—
Gundy inequalities in combination with Jensen’s inequality provide a lower bound, hence they
seem to be of no use. Nevertheless, relying on the solution to the Skorokhod embedding problem,
we have the following result.

Proposition 5.1. Let ¢ have p-growth, for some p > 1, let u and v be in convex order with
f]R [x|?dv(x) < oo for some q > 2p. Then, there is a martingale X € AC with (Xo)sP = pu,
(X1)eP=vand

1
f E[c(r. X, (X),)]di < oo.
0
In particular, cgg (i, v) < 00.

Proof. It is sufficient to show the thesis with c(z, x,a) = |a|”. Let T be any solution to the
Skorokhod embedding problem (see [38] and [31] for comprehensive surveys) for v with start
in p such that (B;ar)r>0 is uniformly integrable, that is, Bo ~ @, B ~ v. The assumption on
the gth moment of v, together with the Burkholder—-Davis—Gundy inequality and the uniform
integrability of (B;ar)i>0, imply that E[z9/%] < Af |x]? dv(x) < oo, for some A = A(q). Next,
we perform a change of time introducing the martingale (X;)/¢[0,1],

X[ = B‘L’/\ﬂt
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with g, := (75)!/", for some r € (0, g;—fg]. Clearly, X € AC with (X), = 15,<0)8] =: ar.
Moreover, we can calculate

1 B~ l(v) T
P, nNP—=Lar . —1\/\1-p
[Farar= [ = [ e

Tt -
=/ rp_ls(l—r)(p—l)(1+sr)2(P D s
0

< )\(l’, p)(r(l—r)(p—l)+l 4+ 1P 4 .[(H-r)(p—l)—i-l).

The choice of r ensures that (1 +7)(p — 1) + 1 <¢/2 so that

1
EU a{’]dtsx(r,p)E[lﬂ‘fﬂ]5A(1+/ |x|‘fdv)<oo,
0 R4

where we applied the Burkholder—Davis—Gundy inequality once more. (I

When both o and v have densities with respect to the Lebesgue measure, one can rely on
the following variant of the Dacorogna—Moser interpolation technique [16]. See also [21], The-
orem 1.1, for recent applications of similar ideas, extending the results in [22], to the Skorokhod
embedding problem for Levy processes.

Proposition 5.2 (Dacorogna—Moser interpolation). Let u = m(x)dx, v=n(x)dx € P, (R%)
have strictly positive densities, be in convex order and let f =k % (n — m), with k(x) = xT.

Then, f >0 and, if o == (1 — ) +tv, a; :=2f/((1 —t)m + tn), for t € [0, 1], then (FPE)
holds. Moreover, for any p > 1,

1 X
[ [ dords < n—mit! [ no) = meo)| [, m0n )y =517 dyds, 5.0

where, for u, v > 0,

! it i p#2
VYN l p 9
S
° EET ifp=2

Proof. The fact that f(x) > 0, for x € R, follows from the assumption of convex ordering,
writing

f(x)=ka(y—x)(n(y>—m(y))dy:fR<y—x>+dv(y>—/R<y—x>+du<y>

and using the convexity of y — (y — x)™. To show that (FPE) holds, we use instead the fact that
x is a fundamental solution to the Laplace equation. Hence, we formally write

1
8tQ=v—,u=Af=A<5aQ>.
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Rigorously, the identity
Af=n—m
holds in duality with functions in C2(R). Let then ¢ € C-2([0, 1] x R?) and argue by duality,

d
d—/¢(t,X)er(X)=/ 8z¢(t,X)sz(X)+/¢>(t,X)(n(X)—m(x))dx
rJr R R
=/ a,¢><z,x)dg,<x>+/¢<t,x>Afdx
R R
1
=/Rat¢(t,x)daz(x)+A§az(x)(A¢)(t,x)((l — D)m(x) + tn(x)) dx

1
- / 3,6 (1, x) doy (x) + / S (AP x) doy (),
R R

hence integrating with respect to ¢ € (0, 1), we obtain (2.2).

To show (5.1), we notice first that, since both m and n are probability densities and, by the
convex order assumption on x and v, [p ym(y)dy = [ yn(y)dy, we have the identity, with
k/(x) = ]l{x>0},

Foo) = /Hé (k(x — y) — k() — K (0)y) (13) — m(3)) dy.

Hence, by Holder’s inequality,

p

lfo]f = VR(k(x—y)—k(x)—k/(x)y)(m(y)—n(y))dy
< ||m—n||’,f?‘fR|k<x—y>—k(x)—k’(x)y|”|n<y>—m<y)|dy.
We then have
1 1
/ /Iazlpdgzdt=2”/ Ifl”(x)/ ((1—t)m(x)+m(x)))”’1dt
0 JR R 0
=2P/R|f|p(x)Mp(m(x),n(x))dx
y
52”||n—m||’gr‘/R|n(y)—m<y>|/0 M, (m(x), n(x))|y — x| dydx,

since |k(x —y) —k(x) —k'(x)y| =]y — x|(]1{y<x<0} + ]l{0<x<y})' U

As an application of the technique of Proposition 5.2 and Theorem 2.1, we may also obtain a
PDE proof of the following fundamental result [43].
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Corollary 5.3 (Strassen’s theorem). If u, v € P2(R) are in convex order, then there exists a
(discrete-time) martingale (Xo, X1) such that (Xo)zlP =, (X1)sP=v.

Proof. For ¢ € (0, 1], let o¥(x) be a smooth, positive everywhere, mollification kernel on R
converging to 8o as ¢ — 0 (e.g., the heat kernel) and define u® := u*o?, v¥ := vx o, which are
in convex order and have strictly positive densities m®, n® with respect to the Lebesgue measure,
and let o, a® be as in Proposition 5.2. By Theorem 2.1, there exist solutions (X7 )se[o,1] to the
martingale problem associated with a; A, with 1-marginals (o0f)¢[0,1], Which are in particular
martingales. Moreover, since the marginals at time 0 and time 1 converge as ¢ — 0 (respectively,
to 1 and v), we have that the family of the joint laws of the martingales (X, X{), for ¢ € (0, 1]
is tight, hence pre-compact. Any limit point provides a martingale as required. U

Notice however that, in general, with this technique one cannot find an interpolating martingale
(X+t)ref0,17 with continuous paths. For example, when p = 8p, v = %(8_1 + 1), one would obtain
a martingale with marginals o, = (1 — )i + tv, for ¢ € [0, 1], which must have discontinuous
paths.

In the remaining part of this section, we discuss duality and optimizers. A crucial aspect in
d =1isthat V2 = 83 = A, so that equation (HJB) can be written as

dé(t, x) = —c* (t,x, %Aqb(t,x)). (5.2)

A natural (but formal) idea is then to operate with %A on both sides, so that the variable u :=
%Aqﬁ solves the backwards generalized porous medium type equation

*

du(t, x) = —A%(t,x,u(t,x)). (PME)

The boundary conditions A¢ =0 on 9 B, become Dirichlet boundary conditions for u.

Let us point out that, to make a full connection with the variational problems, some diffi-
culties appear because the duality result, Theorem 4.3, is formulated in terms of classical super-
solutions, and (even formally) we must use solutions to perform the change of variable u = %Ad:.
To the authors’ knowledge, even introducing viscosity solutions (see also Remark 4.5) may not
be useful, since they may be not sufficiently regular to provide any weak notion of Laplacian.

Nevertheless, we rely on the theory of porous medium equations [47] to obtain solutions u
to (PME) and recover solutions to (5.2) via integration. We also notice that in the literature of
porous medium equations the variable ¢ = 2A" 1y is called a potential and (5.2) is also called
dual filtration equation.

Definition 5.4 (Weak solutions to (PME)). Let r > 0. We say that u € C([0, 1] x [—r,r]) is a
solution to (PME) if, for every g € C12((0, 1) x (—r, )) it holds

1 r 1 r
/ / u(t,x)azg(t,x)dxdtz/ / %c*(r,x,u(t,x))Ag(t,x)dxdt.
0 J—r 0 J—r
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The one-dimensional theory of such porous medium type equations is well understood, at
least in the case of ¢*(¢, x, u) = 2|u|?, see [47], Chapter 15. We rely on such results to prove the
following theorem.

Theorem 5.5 (Existence of solutions to (5.2)). Letc*(t,x,u) =2u™)4,q>1.r €[0,00), 1 €
C([—r,r)), @ > 0 and ii(—r) = i(r) = 0. Then, there exists a unique ¢ € C, ([0, 1] x [—r,r])
solving (HJB) in (0, 1) x (—r, r) with boundary condition A¢ =0 on (0, 1) x {—r,r} and A¢| =
u. Moreover, one has A¢(t,x) > 0 for (t,x) € (0,1) x (—r,r) and for every t € [0, 1), Ap (¢, x)
is Lipschitz continuous.

Proof. By the results in [47], Chapter 15, there exists a weak solution u to (PME) with
c*(t, x,u) = 2|u|?, Dirichlet boundary conditions and u#| = &. Moreover, the maximum principle
ensures that u; > 0 for ¢ € [0, 1] hence u is also a solution with respect to ¢* (¢, x, u) = 2(u™)4.
Moreover, for ¢t € [0, 1), u;(x) is Lipschitz continuous is space and in time [47], Theorem 15.6.
For every ¢ € [0, 1] let ¢; solve %A(b, = u; in (—r,r) with Dirichlet boundary conditions
¢:(x) =0 for x € {—r, r}. Then, ¢ € C1?([0, 1) x [—r, r]) and one has the identity

1 1 1 q
§A3,¢ = 8,5A¢ =oiu = —§A2|u| .
Since both d;,¢p and —2|u|? agree on the boundary (both are null), we deduce that ¢ solves
(HJB). Moreover, since the right-hand side in (HJB) is continuous up to t = 1, we deduce that
¢ € Cy2([0.1) x [—r. r]). O

Remark 5.6 (Pressure equation). The connection between (PME) and (5.2) is even more in-
triguing if one looks directly at the equation for the optimal diffusion coefficient (4.7). Indeed,
letting ¢* (¢, x, u) = 2(u™)9, by duality c(t, x, a) = a” /(p(2q)P/?) with p = q/(g — 1), and one
gets

1 AaP(t, 1
dalt, x) = _Zal”a_zi((tt,fc)) = —5(att.x)Aa(t,x) +(p - 1)(d,a(t, x))*), (PMPE)

which is precisely the pressure equation associated to (PME). The interplay between equation
(PME) and (PMPE) is very well understood, and may be useful to provide examples, for example,
using explicit solutions such as Barenblatt profiles. Let us also notice the regularity theory for
(PMPE) yields Lipschitz continuity of x > a(¢, x), hence 1/2-Holder continuity of o (¢, x) =

Ja(t, x). Then, the Watanabe criterion [41], Chapter IX, §3, provides uniqueness of solutions to
the martingale problem. Thus, minimizers of (3.3) obtained via Corollary 4.6 are unique in law.

One can even allow for “explosive” initial data # in Theorem 5.5, leading to non-trivial inter-
polations, as the next example shows.

Example 5.7. Let v = %(871 4+ 81) and p in convex order with respect to v. Let ¢*(¢, x, u) =
2(u™)? for g € (1,00) and u = (us)e(0,1] be the solution to the backwards porous medium
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equation
oru =—Au?
with terminal condition u; = 001 (—1,1). More precisely, we let u be the so-called friendly giant

1
(backward), so that [47], Theorem 5.20, gives u;(x) = (1 —t) 4T g(x) where g is the unique
(positive everywhere) solution to

1
Agl+—g=0, gle Hi(=1,1),
-

Hol(—l, 1) being the usual first order Sobolev space of square-integrable functions on (—1, 1),
with square integrable derivative, and null trace at the boundary. Defining a, = qu{ L=
q% g9, which is the corresponding pressure variable, then a solves (4.7). Let o = (01)eel0,1)
be a solution to the corresponding Fokker—Planck equation with initial condition o9 = p. For any
t < 1, a solution exists since a is bounded and continuous.

We argue that necessarlly lim;41 p; = v. Let X = (X;);¢[0,1) be a continuous martingale with
marginals (¢;); and (X); = a;(X;) on some probability space (2, A, P, (F;):ef0,17). Observe
that X can only stop diffusing at the boundary {—1, 1}, for a;(x) > 0 on [0, 1) x (—1, 1). For
y e (0,1) let

Ty =inf{t >0:|X;] zy}.

We claim that P(7y, < 1) = 1. Indeed, put g*(y) = inf{g(x) : x € [y, y]} > O by positivity of
g inside (—1, 1). By the Dambis—Dubins—Schwarz theorem, possibly enlarging our probability
space, X is a time change of Brownian motion B, that is, X; = B x),. Hence, for any s <1 we
have

P(zy > 5) =IP>< max |X,| < y) =IP( max |Bx), | < y)
0<r<s 0<r<s

(JE}?'?S'B/' g*(y)dl' <Y),

which goes to zero for s tending to 1. Hence, for any y € (0, 1) we have P(ry < 1) = 1 which
implies by continuity of X that P(z; < 1) = 1. This in turn implies our claim. As a consequence
of Corollary 4.6, X is a minimizer in (3.3) with c(a) = a?/(p(2q)P/?), p = qu.

Remark 5.8 (Localization does not preserve optimality). Differently from the classical op-
timal transport, “localization” does not preserve optimality, in general. Indeed, considering the
previous example with u = 8y, by stopping X upon leaving the interval (—y, y) will force the
law of X to be 4 5(8_y + 8y). However, (X7) is not induced by the corresponding friendly giant
on (—y, y) hence it cannot be optimal.

6. Conclusion

In this article, we introduced a class of Benamou-Brenier type martingale optimal transport
problems via a weak length relaxation procedure of discrete martingale transport problems. By



2752 M. Huesmann and D. Trevisan

linking this class of optimization problems to the classical field of martingale problems and
Fokker—Planck equations, we established an equivalent PDE formulation using only marginal
probabilities and diffusion coefficients, possibly gaining a complexity reduction.

This approach as well as our results lead to a number of interesting questions that we leave for
future work.

The first one is whether a stronger “relaxation” result than Theorem 3.1 holds, similarly to the
construction of a length metric induced by a distance. A statement could be as follows. Given ¢
as in Theorem 3.1, for any partition 7 = {0 =1#y < --- <, = 1} € [0, 1], introduce the rescaled
cost ¢/ (x, y) = c((y — x)//fi — ti_1) and, for i, v € Pr(R?), let cfv[OT(/JL, V) be the associated
martingale optimal transport cost as in (1.1). Define

n
" (w,v) = inf{Zcﬁm(@n_l o)t —tic1) t (@)nen S P2(R?Y), 00 =p, 01 = v}.

i=1

Then, liminfj;—0¢" (1, v) = CgB(1, V), where c(a) is given as in (1.5). It seems possible to
obtain the inequality <, up to approximating any X € AC by martingales as in Theorem 3.1. The
validity of the converse inequality appears to be more difficult. Such a result would provide a
closer connection between the discrete- and continuous-time problems.

As a second problem, one could ask whether in the duality (4.2) the supremum is actually a
maximum, after a suitable relaxation of the notion of solution to (HJB), see, for example, arguing
with viscosity solutions. Then, natural questions such as regularity of such optimal “potentials”
should be addressed, possibly leading to a deeper understanding of the structure of optimizers of
the primal problem.

A third problem is the numerical study of the variational problems, exploiting the PDE formu-
lation to reduce complexity (and make a comparison with the examples in [45]). In this direction,
we quote the recent preprint [30] for a numerical study of the one-dimensional problem via du-
ality.

Finally, we mention that in the one-dimensional case, after the change of variable u = %Ad),
the dual problem (4.2) in Theorem 4.3 seems to be equivalent to

sup{/ u(l,x)nu(x)dx—/u(O,x)nﬂ(x)dx},
R R

the supremum running over all solutions to (PME), and 7, (x) := f]R |x — y|do(x) being the one-
dimensional Newtonian potential of a measure p. Rigorously, this alternative duality is equivalent
to Theorem 4.3 if we ask u to be a weak super-solution to (PME) in duality against convex
functions only; that is, if we restrict the class of test functions for (PME) to convex functions.
Is such an extremely weak notion to (PME) sufficient to obtain a reasonable theory of well-
posedness? This alternative formulation of the dual problem is also very natural, as it takes the
irreducible components into account (see [8] for the definition and use of irreducible components
for martingale transport, and [9,10] for an application to duality). This can be seen by writing

/u(l,x)nv(x)dx—/u(O,x)r[M(x)dx
R R
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:/ u(l,x)(nv(x)—nM(x))dx—i—/(u(l,x)—u(O,x))nM(x)dx.
R R

The difference of the potentials in the first integral suggests — what is known from a nice prob-
abilistic argument (see [8], Appendix and [9]) — that the initial condition u(1, -) should be inde-
pendently defined on each open component of {r, — 7, }. Developing a good understanding of
this phenomenon from the PDE point of view could be particularly interesting for the higher di-
mensional case, which is far more complicated since it is unclear which functional should replace
the Newtonian potential, see [17,39].

Appendix: Proof of Theorem 3.1

We consider only the first limit in (3.1), the proof of (3.2). By continuity of (X), the Riemann
sums computedon 7 ={rp=0<--- <t, =1} C [0, 1],

ZE[C(\/E,HZ)](G —ti-1),
i=1

converge to the right-hand side of (3.1) as ||| — 0. Therefore, it suffices to prove that

. . Xt,‘ - th;l :
i S| e, o

i=

To this aim, we use [41], Theorem 3.9, so that there exists a predictable process (o;):c[o,1]
with values in Sym‘_iIr such that

1
X, =Xo —i—/ oy dW; fort € [0, 1], P-a.s.,
0

where (W;)¢(0,1] is a d-dimensional Wiener process, possibly on an enlarged probability space.
In fact, the proof of [41], Theorem 3.9, gives the identity o; = m .U, for some predictable
process (U;)tefo,1] With values in d x d orthogonal matrices. Up to replacing (W;)¢[0,1] With
the Wiener process fot Us; dW;, we can assume that U; is the identity matrix for ¢ € [0, 1], and
o = (X).

In this situation, for # > 0, one has, by the Burkholder-Davis—Gundy inequality

X — Xo|** 1! P 1
EH"_O ]SAI,EH—f log|*ds ]91&:[-/ |0S|2pdsi| (A2)
NG t Jo t Jo

(here and below, X represent different constants, possibly changing line to line). Similarly, start-
ing from the identity

t
X: — Xo—ooW; =/ (05 — 00p) dWj
0
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we obtain

H X — Xo—ooW;
Ell——
NG

2p 1 t
]511{43”-] loy — oo|*ds
tJo

where the second inequality follows by Jensen’s inequality and the inequality |a'/? — b'/2| <
Aa —b|'/2, fora, b e Sym?..

Using the assumption |c(y) — c(x)| < A(1 + |x|??~1 + |y|?P~ )|y — x|, with x = (X; —
Xo)t_l/2 and y = O’()th_l/z, we have that

L))

X = Xo —aoW: }
Vt
with A 1= A (1+ |(X; = Xo)r T2 4 ogw 12207

2pi|
by Young’s inequality (with ¢ > 0)

1 [t 1 [!
§8E|:1~|—;/ |os|2”ds+|oo|2p]th_l/2’2p] +A(5)E[;/ yog_ogy"ds}
0 0

by (A.2) and (A.3).

p
}, (A.3)

§E[A‘

X — Xo—ooW,;

< eE[A%P/2P~D] 4 x(e)E[ N

—1/2

Moreover, since W;t is a d-dimensional standard Gaussian, independent of F(, we have

E[c(aoW,t~ /%) ] =E[c(002)].

Then, for a given partition 7 = {0 =1y < --- < t, = 1}, fori € {1,...,n}, we apply (A.2)
and (A.3) to each martingale X§ = X(1—5)t;_y+s;» § € [0, 1] (with respect to the naturally
reparametrized filtration), obtaining the inequality

(V=) ] - o, L 2)

t t
< ZsE[(t,- —ti_l)(l+|Z|2p)+/ Ias|2pds}+k(s)E[/ |as—a,,._1|2pdsj|.
t ti—1

LEem i—1

t —ti—1)
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Letting ||| — 0, we obtain by continuity of o that

X, — X, :
limsupz <E[c<ﬁ)i| —IE[C( (X>ti1z)]) (ti —ti—1)

I71—0 S

1
< eE[l +1Z*P +/ o |2P ds],
0

and as ¢ — 0 we conclude that (A.1) holds.
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