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An identity in distribution due to Knight for Brownian motion is ex-
tended in two different ways: first by replacing the supremum of a reflect-
ing Brownian motion by the range of an unreflected Brownian motion and
second by replacing the reflecting Brownian motion by a recurrent Bessel
process. Both extensions are explained in terms of random Brownian scal-
ing transformations and Brownian excursions. The first extension is related
to two different constructions of Itd's law of Brownian excursions, due to
Williams and Bismut, each involving back-to-back splicing of fragments
of two independent three-dimensional Bessel processes. Generalizations of
both splicing constructions are described, which involve Bessel processes
and Bessel bridges of arbitrary positive real dimension.

1. Introduction. Let B:=(B,, t > 0):=(B(t), t > 0) be a standard one-
dimensional Brownian motion started at 0, and let M, := sup,_,, |B,|. Let
(L,, t > 0) be the usual local time process at O for B, and set r = inf{¢: L, = 1}.

For & > 0 let R® be a BESE)S) process, that is, a Bessel process of dimension &
started at 0, which can be constructed for positive integer 6 as the square root

of the sum of squares of § independent copies of B. For x > 0, let TSCS) denote
the hitting time of x by R(®). As observed by Biane [2], a result of Knight [14],
Theorem 3, can be reexpressed as follows:

T 3
1) 2 =4 T,

T

where =, denotes equality in distribution. Biane [2] and Vallois [28] explained
Knight's identity (1) by decomposing the path of the randomly rescaled process

(BuM?)/M., 0 <u <1/M?)

into various fragments, and rearranging these fragments to make a path with

the same distribution as (R&g), O<ucx< T(zg)). Here we use similar techniques
to obtain some extensions of Knight's identity which were announced without
proof in [20]. We also relate these identities in distribution to splicing con-
structions involving Bessel processes and their bridges for arbitrary positive
real dimension 6. See Section 2 for a brief review of the definition of these
processes.
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Let
2 S, := sup B,, I,:=— inf B,

O<s<t O<s<t

and let A, := S, + I,, called the amplitude or range of the Brownian path B
up to time ¢.

THEOREM 1. There is the identity in distribution
T

a2

3) | A3
3) = T + 177,

where T(ls) is an independent copy of T(f). Moreover, 7/A? is independent of
the random variable I_./A ., which has uniform distribution on [0, 1].

Theorem 1 constitutes an extension of Knight's identity (1), because

T T I, I.\17?
“ e = e (2 )
and (1) follows from Theorem 1 and (4) by a routine Laplace transform cal-
culation. A pathwise explanation and proof of Theorem 1 is provided by the
following theorem, which is proved in Section 3.
For ¢ > 0 and a continuous function f whose domain contains the interval
[0, £], let Ti’;’ft be the least s such that f(s) = inf,_,_, f(z), and let T§g,§ the

least s such that f(s) = supg—,; f(u).

B, 1
inf

THEOREM 2. Let p:=T;;", so B, = —I,. Define

B*(t):= B, (modr) — B

s O<t=r

and let o := Tslf,f, so B#(o) = A,. Then the two processes
R:= (A B*(uA?), 0 <u < 0/A?)
and
R:=(A;'B*(r —uA?), 0<u < (1 —0)/A?)

are independent copies of (Rff’), 0<uc=< T(lg)). Moreover, the pair of pro-
cesses (R, R) is independent of the random variable I,/A, whose distribution
is uniform on [0, 1].

See also [9], [10] and [29] for other decompositions of the Brownian path
involving the range process and BES® pieces. These results are all closely
related to Williams’ [34] construction of 1td’s law of Brownian excursions via
back-to-back splicing of two independent BES® fragments R and R as in
Theorem 2. To describe some more general splicing results, we consider the
following construction.
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CONSTRUCTION 3. Given two continuous path processes with random finite
lifetimes and final value 1, say R := (R(¢), 0 <t <) and (ﬁ = (ﬁ(t), 0<
t < 7) with R(n) = ﬁ(ﬁ) = 1, construct a random element r := (r(u), 0 <
u < 1) of C[0, 1] by first pasting R and R back-to-back and then transforming
the resulting path by Brownian scaling to have lifetime 1; that is,

{ YV2R(u), ifo<u<V,
r(u) =

©) (V2R —w)l), ifV<u<l,

where {:=n+7nand V :=n/{.

Observe that R and R can be recovered from (r, V) via the formulas
{= 1/7”2(V),
(R(t), 0=t =m)=(r(t/§)/r(V), 0=t <V,
(R(t), 0=t =)= (r(1=t/O)/r(V), 0=t = (1= V)0).
So any joint distribution of (R, ff) determines a unique joint distribution of
(r, V) with ry > 0 a.s. and vice versa.
Our proof of Theorem 2 is based on case 6 = 3 of the following result of

[20] and [21]. Let 7 be a standard BES® bridge, starting at 0 at time 0 and
ending at 0 at time 1.

THEOREM 4 ([20] and [21], Theorem 3.1). Referring to Construction 3, for
each real 6 > 0 the following conditions (i) and (ii) are equivalent:

() R and R are two independent BESf)a) processes, each run until its first
hit of 1.
(i) The law of r is determined by the formula

-1 5-2
6) P(re dw)=21‘5/21“<g> ( sup w) Pr®cdw), weC[0,1]
O<u<1l

and V = T&p.

Formula (6) is meant to indicate the following absolute continuity relation
between the laws of » and r(® on C[0, 1]: for every nonnegative Borel measur-
able function F defined on CJ[0, 1],

P[F(r)] = P[D(r®)F(r®)],

where the density factor D(w) at path w is

-1 5-2
D(w) = 21‘5/2F<g) ( sup wu) .

O<u<1

Here P stands for the probability measure and expectation operator on some
background probability space where processes under consideration are de-
fined. Throughout the paper, similar notation will be used to describe absolute
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continuity relationships between the laws of various processes. See also [37]
regarding other absolute continuity relationships related to random Brownian
scaling operations.

For 6 = 2 the density factor in (6) reduces to 1, so condition (ii) of Theorem 4
reduces to

r=;r® and V= Tga;.

For 6 = 3, the standard BES® bridge r® has the same distribution as a
standard Brownian excursion [32]. See [4], [35] and [38] regarding the close
connection between this case of Theorem 4 and the functional equation for
Riemann’s zeta function. In Section 4 we establish the following analog of
Theorem 4 for splicing of two Bessel processes at their last hits of 1 instead
of their first hits of 1.

THEOREM 5. In Construction 3, for each 6 > 2 the following conditions (i)
and (ii) are equivalent:

(i) R and R are two independent BES?) processes, each run until its last
hit of 1.
(i) The joint law of r and V is determined by the formula

@) P(redw, Vedv)=cswd™*P(r® e dw)dv,
where w € CJ[0, 1], v € (0, 1), and

_(6_2)2 —8/2 _ YV 51w . _8—2
(8) 68_—F(8/2) 2 _F(V)Z Wlthv_—2 .

In this result the density factor in (7) reduces to 1 only if 8 = 4. Then
condition (ii) simplifies to:

r =, r™ and V is independent of » with uniform distribution on (0, 1).

Theorems 4 and 5 are probabilistic equivalents of the following two the-
orems, which express identities between o-finite measures on appropriate
spaces.

THEOREM 6 [34, 18, 4, 21]. For each & > 0, on the space (., of continuous
nonnegative paths with a finite lifetime, starting and ending at 0, the same
o-finite measure A; is determined by either of the following two descriptions:

Description I. Conditioning on the lifetime ¢: First pick ¢ according to the
o-finite density 27%/2I'(§/2)~1¢=%/2 d¢t on (0, 0o); then given ¢, pick w according
to the law of a BES(® bridge from 0 to O over time ¢.

Description 11. Conditioning on the maximum m: First pick m according to
the o-finite density m*=?dm on (0, co); then given m, construct » by joining

back to back two independent BESE,S) processes, each run until it first hits m.
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For each ¢ € (0,2) and C > 0, when the local time process of BESE,‘E) is
normalized as occupation density relative to the speed measure 2Cx*~* dx on

(0, 00), It0’s law for excursions of BESEf) away from 0 is (2 — £)?CA,_,.

In particular, for 6 = 3, the measure Aj is Itd's law for excursions of |B|
away from zero for the local time process defined by occupation density of B
at 0 relative to Lebesgue measure. Theorem 6 in this case was indicated by
Williams [34], Section 11.67. The extension to other dimensions § was obtained
in [18], [4] and [21]. The last sentence of the theorem was indicated without
attention to normalization constants in [18], and with an incorrect normaliza-
tion constant (4 instead of 2) in [4], formula (3h). For 6 € (0, 2] U [4, c0) the
measure Ag is not an excursion law in the sense of 1t6 [11]. Nonetheless these
measures have some interesting properties [18, 21]. Due to the Ray—Knight
description of Brownian local times, the measure 4A, is the distribution of the
square root of the total local time process of a path governed by the Brown-
ian excursion law A5. Consequently, A, appears also in the Lévy—Khintchine
representation of the infinitely divisible family of squares of Bessel processes
and Bessel bridges [18, 17]. As will be seen in Section 4, the simple form of
Theorem 5 for 6 = 4 is also closely connected to the Ray—Knight description
of Brownian local times.

The next theorem gives an alternative characterization of the measures A
for all 6 > 2 by generalizing a result of Bismut [5] for 6 = 3. The constant c;
involved is the same as in (8).

THEOREM 7. For each 6 > 2 the same o-finite measure M5 on (g, x (0, c0)
is determined by each of the following two ways of picking a point (w, a) from
Qey x (0, 00).

Description I'. Conditioning on the lifetime ¢ of w: First pick ¢ according to
the o-finite density c;t=%/2*1 dt on (0, oo); given ¢, pick w from the distribution
of a BES® bridge from 0 to 0 over time ¢, pick « from the uniform probability
distribution on (0, t), independently of w, and let ¢ = w(u).

Description 1I’. Conditioning on the level a: First pick a according to the
o-finite density 2a®~°da on (0, 0o); then given a, construct » by joining back-

to-back two independent BESEf) processes, each run until it last hits a.

The marginal distribution of » induced by M s has density #(w) relative to the
measure (8 — 2)?Ag, where ¢(w) is the lifetime of the path o.

For 6 € (2,4), Theorem 7 can be read from Theorem 6 by application to
BES®“-9 of a generalization of Bismut’s result to an arbitrary recurrent strong
Markov process, given in [16], Section Il. In Section 4, Theorem 7 is deduced
for all 6 > 2 by application of Theorem 5.

The rest of this paper is organized as follows. In Section 2 we briefly re-
view the definition and basic properties of Bessel processes which underlie
our study. Section 3 presents the proof of Theorem 2. The splicing results of
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Theorems 5 and 7 are established in Section 4, followed in Section 5 by some
corollaries for Bessel bridges. Section 6 presents another extension of Knight's
identity, in which the reflecting Brownian motion |B| is replaced by a recur-
rent BES® process with dimension & € (0, 2). See also [21], [23], [22] and
[24] for the study of related laws of both heights and lengths of excursions of
Brownian motion and Bessel processes. For yet another extension of Knight's
identity, involving the process (|B;| —unL,, t > 0) for u > 0, see [36], Chapter 9
and [6].

2. Preliminaries on Bessel processes. The construction of BES&S) as
the radial part of a 6-dimensional Brownian motion for 6 = 1, 2, 3... makes
evident the Pythagorean property of Bessel processes: for positive integers 6
and &, the sum of squares of independent BES(® and BES(® processes is the
square of a BES(®+#) process. As shown by Shiga—Watanabe [27], the family
of BES® processes for all real 6 > 0 can be constructed by extension of this
Pythagorean property to all nonnegative real 6 and «. See [18], [25] and [21] for
further background. Typical properties of Bessel processes are consequences
of the Brownian representation for positive integer § which have natural ex-
tensions to all 6 > 0. In particular, for each real 6 > 0, the BES&B) process
R® inherits the familiar Brownian scaling property from integer dimensions
which underlies all the results of this paper: for every ¢ > 0,

(2R, 2 0) =y (R, t=0).
A standard BES® bridge, denoted r(®, is a process
(rP, 0<u<1)=; (RY, 0<u<1|R =0),
where R® s a BES((;S). Such a process is conveniently constructed as
9) r=1- u)Rff/)(l_u), O<u<1.

For an account of the basic properties of bridges derived from a nice Markov
process such as BES®), see [7].

3. Results for one-dimensional Brownian motion. For a suitable
real-valued path with either finite or infinite lifetime ¢, say w = (w,;, 0 <
t < {), and a random time T = T(w) < ¢, let (Lyp(w, x), x € R) denote the
process of local times of w at time T parameterized by the space variable x,
as determined for all x € R almost surely by the occupation density formula

T 00
| fwyds= [ f)Lr(w,x)dx
0 —00

for all nonnegative Borel functions f and continuity in x. It is well known [25]
that such a local time process exists for arbitrary T'(w) < ¢ and almost all w
with respect to the laws of various processes under consideration here, such
as fragments of Brownian motion, Brownian bridges and Bessel processes. To
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illustrate the notation, for B a Brownian motion, the local time process of B
at0is (L;, ¢ > 0) defined by L, := L,(B,0).

3.1. Proof of Theorem 2. The proof is based on the following two lemmas.

LEMMA 8 [3]. Let X(u) := B,,/+/7,0 < u < 1 where 7 is an inverse local
time at O for the Brownian motion B. Then

2 1
(10) P(X edw) = \/ Tow. )P(Bbr € dw), w e C[0,1]
1
where B is a standard Brownian bridge.

For w € C[0, 1] let

Siw):= sup wyi  Lw)= - inf w,: Ag(w) = Sy(w) + ().

LEMMA 9. For a random element X of C[0,1] let U := Tff,fl and define
another random element r of C[0, 1] by

re = Xyiymoary — Xy,  0=t=<L

If X has the distribution (10) on C[0, 1] then I,(X)/A,(X) and r are inde-
pendent; the distribution of I,(X)/A(X) is uniform on [0, 1], while

(11) P(r € dw) = /2/7S,(w)P(r® e dw),  w e C[0,1].

Proor. Note first from the construction of U and r that for any random
element X of C[0, 1] admitting a jointly continuous local time process and
such that X, = X, = 0, there are the identities

(12) I(X)=ri_y; A (X) = Sa(r); Li(X,0)=Ly(r,ri_p).

Let P govern X with distribution (10), and let P’ govern X as a standard
Brownian bridge. For an arbitrary nonnegative product measurable function
g(w, x), w e C(0, 1), x € (0,1), we can use (12) to evaluate

g(r, Il(X))} /Zpbr[ g(r,r1-v) ]

(13) P[g(ra Il(X))] = \/ Pbr|: 1(X 0) s Ll(l" rl_U) '

According to results of Vervaat [30] and Biane [1], under P®" the random
elements U and r are independent, with U uniform on [0, 1], and r a standard
BES® bridge. Combined with the occupation density formula for local times
of r, this implies that L,(r, x), x > O serves as a P conditional density for
ri_y given r:

P(ry_y edx|r)=Ly(r,x)dx, x=>0.
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Because L,(r, x) is strictly positive for x € (0, S;(r)) and zero otherwise, P
almost surely, the rightmost expectation in (13) can be evaluated by condition-
ing on r to yield
2 S1(
(14) Plg(r, Ii(X))] = / ~p [ i
T 0

where PP governs r as a standard BES® bridge. The conclusions of the lemma
now follow by application of this formula with

g(r, I)(X)) = h(r)k(I1,(X)/S1(r)) = h(r)k(I1,(X)/ A1 (X))
for arbitrary nonnegative measurable functions 2 and k. O

r)
g(r,y) dy],

Suppose now, as in the previous two lemmas, that X is the segment of B
on the interval [0, 7] rescaled to have lifetime 1 by Brownian scaling, and r
is the nonnegative path with lifetime 1 obtained by cyclic rearrangement of
increments of X. Equivalently, r is the process with lifetime 1 obtained by
Brownian scaling of the process B” in Theorem 2. Put V := Tgfjé =o/7 for o
as in Theorem 2. Then it is easily checked that the pair of processes (R, R)
corresponding to (r, V) via Construction 3 can be presented as in Theorem 2
and that I,/A, = I,(X)/A(X). According to Lemma 9, the distribution of
(r, V) is as in part (ii) of Theorem 4 for 6§ = 3. The conclusion of Theorem 2 is
now apparent as a consequence of Lemma 9 and Theorem 4. O

4. Splicing of Bessel bridges. The following lemma records a variation
of the Ray—Knight description of the local time process of B in the space
variable at the inverse local time 7.

LEMMA 10. The processes
(L,(B,S,—-v), 0<v=<S,) and (L,(B,-I,+v), 0<v<lI)
are independent copies of the square of (R(f), 0 <v < n¥) where
7 = sup{¢: RW = 1}.

ProOF. According to one of the Ray—Knight theorems, the processes
(L,(B,x), x>0) and (L,(B,—-x), x>0)

are two independent squares of Bessel processes of dimension 0, each started
at 1, whose hitting times of 0 are S, and — I, respectively. In view of the duality
between Bessel processes of dimensions 0 and 4 discussed in [18], page 440,
the conclusion now follows by application of Williams’ time-reversal theorem
[33], Theorem 2.5. O

On the other hand, we obtain the following corollary of Theorem 2. See
also [18] for closely related appearances of the square of the standard BES®*)
bridge.
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COROLLARY 11. The process (A;1L.(B,-I, +uA,), 0 < u < 1) is the
square of a standard BES® bridge; moreover this process is independent of
the uniformly distributed random variable I_/A..

PROOF. Let B* be as constructed in Theorem 2, and let B*(v):= A-1B*(vA?2)
for 0 < v < 7/A2. Then it is easily seen that for 0 <u < 1,

(15) AL (B, —I.+uA,)=A;'L.(B*,uA,)= L(B*,7/A% u),

where on the right side, and in some following equations, we write L(w, ¢, x)
instead of L,(w, x). According to Theorem 2, the process B* can be constructed
by pasting back-to-back two independent copies of (R§3), O0<tc< T(13)), and B*
isindependentof I_/A.. Itis implicit in Williams' path decompositions [32, 33]
that the process (L(R®, T(S), u), 0 < u < 1) is the square of a standard

BES® pridge. Since the sum of squares of two independent standard BES()
bridges is the square of a standard BES® bridge, the conclusion follows. O

The simplest case of Theorem 5, when 6 = 4, is now evident by compar-
ison of the results of Lemma 10 and Corollary 11. The proof of Theorem 5
for general 6 > 2 is based on the known results stated in the following two
lemmas.

For v > 0 let I', denote a random variable with the gamma(») density
[(v)tx"~te™ for x > 0.

LEMMA 12. For 8 > 2 let n® :=sup{z: R\” = 1}.

(i) [8] n® =, 1/(2T’,) where v = (& — 2)/2.
(i) [7] Conditionally, given n® = v, the process (R\”, 0 < ¢t < v) is a
BES® bridge from (0, 0) to (1, v).

By application of (9), for z > 0,
P(rga) €dz) = ps(v, 2)dz,

where

(v Z) . ZZVJrlUfol(l _ U)fvfl ex 22
Polv, 2) = T(v + 1)2" Pl"2o@ o)

and v = (6 — 2)/2. The next lemma is an application of results of [7].
LEMMA 13. Fix 6 > 0. For a process r := (r,, 0 < v < 1) with continuous

paths and a random time V with values in (0, 1) the following conditions (i)
and (ii) are equivalent:

(i) ForO<v<landz>0,
P(V edv, ry edz)=p(v,z)dvdz
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for some joint probability density function p(v, z), and conditionally given that
(V =v, ry = 2), the two processes (r,, 0 <u <v)and (r;_,, 0<u <1-v)
are independent, with the first a BES(® bridge from (0, 0) to (v, z) and the
second a BES® bridge from (0, 0) to (1 — v, 2).

(i) The joint law of r and V is given by the formula

(16) P(redw, V edv)=f(v,w,)P(r® e dw)dv,

where w € C[0, 1], v € (0, 1), for some nonnegative measurable function f (v, z).
When these conditions hold, f and p are related by the formula

a7 f(v,2)=p(v, 2)/ps(v,2) dvdz almost everywhere.

Proor. That (i) implies (ii) with f defined by (17) can be read from Propo-
sition 4 of [7] applied to the Bessel bridge with the additive functional A, = ¢.
It is clear that any joint law for (r, V) of the form (16) for some nonnega-
tive f can be achieved in this way for p defined by the equality (17), so (ii)
implies (i). O

PrOOF OF THEOREM 5. Because the transformation involved is a bijection,
it suffices to show that (i) implies (ii). Suppose (i) holds. According to Lemma
12, conditionally on their lifetimes n and % the processes R and R are inde-
pendent Bessel bridges from 0 to 1 with the given lengths. After the scaling op-
eration to construct r, the images of these processes are bridges of lengths 5 /¢
and n/¢ from 0 to 1/4/Z. Lemma 13 now yields the conclusion with fs(v, r,)
instead of c;r5~% where f5(v, 2) = ps(v, 2)/ ps(v, 2) With ps(v, ) the joint den-
sity at (v, z) of

()= (e Ga) )
n+n Jn+a r,+T, \2I, " 2T,

for I', and fy independent gamma(v) variables with v = (6 — 2)/2. But ele-
mentary calculations show that f(v, z) = c52°~4, and (ii) follows. O

ProOOF OF THEOREM 7. In Description Il’, given a, denote by 7, and 7,
the last hitting times of a by the two independent BESE,ﬁ) processes. So by
construction a = w, where v := 7, and the lifetime ¢ of w is t = n, + 7,.
Let @ be the path « standardized by Brownian scaling to have length 1.
Note that w, = a/+/t, and that (v, a) is a measurable function of (a, @, v).
Description I’ specifies the o-finite marginal distribution 2a®*~?da for a, and
given a a conditional probability distribution for (w, v). By Brownian scaling
and Theorem 5, this conditional probability distribution of (@, v) given a does
not depend on a and is identical to the distribution of (r, V') described by (7). It
follows from Fubini’s theorem that for every nonnegative measurable function
® = P(a, w, v), the integral of ® with respect to the o-finite joint distribution
of (a, @, v) determined by Description Il" equals

(18) P(’S)/ da2a®7? car?,_“CD(a, r,U),
0
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where P(® denotes expectation with respect to a probability distribution which
governs r as a standard BES(® bridge and U as an independent random vari-
able with uniform distribution on (0, 1). The lifetime ¢ = {(w) is recovered
from (a, @, v) as ¢t = a?/w?>. Apply (18) with ®(a, @, v) = ¥(a?/w2, @, v), and
make the change of variable ¢ = a2/r§, in the integral, to deduce that for ev-
ery nonnegative measurable function ¥ = V¥(¢, w, v), the integral of ¥ with
respect to the distribution of (¢, , v) induced by that of (a, w, v) determined
by Description Il' equals

(19) P(‘”/ dt cs t1020(t, r, U).
0

However, this is precisely the integral of ¥ (¢, @, v) with respect to the joint
distribution of (¢, », v) specified by Description I'. O

We now discuss further the correspondence between probability laws for
(R, ﬁ) and for (r, V) induced by Construction 3. Instead of considering the
distribution of (r, V) corresponding to R and R which are independent copies
of a BES((JB) run until its last hit of 1, we ask the following question: assuming
that R is an independent copy of R, how must R be distributed so that r is a
standard BES® bridge and V is independent of »? This question is answered

by the following variation of Theorem 5, which coincides with that theorem
for 6 = 4, but which is valid for all dimensions § > 0 rather than just 6 > 2.

THEOREM 14. For each & > 0, there is a unique distribution F5 on (0, 1)
and a unique distribution @; for a process with finite lifetime, such that the
following two conditions are equivalent:

(i) r is a standard BES® bridge and V is independent of » with distribu-
tion Fy;

(i) R and R are independent with common distribution @;.

The distribution F is beta(6/4, §/4); when R has distribution @ the life-
time T of R is distributed like (2I';,,)~*, and given T' the process R is dis-
tributed like a BES® bridge starting at (0, 0) and ending at (7', 1).

For the proof of this theorem, we introduce the following notation. For two
random variables W and Y with W > 0 and Y > 0, call a process (X,, 0 <

t<T)a BESE,B)(W, Y) bridge if (T, X7) =4 (W,Y) and given (T, X ) the
process X is distributed like a BES® bridge starting at (0, 0) and ending at
(T, Xp); that is, for all v, y > 0,

(X, 0=t=T|T=v, Xp=y)=4 (R, 0=t =v|R =)

For 6 > 2 let @} be the law of an unconditioned BESE)B) process R? stopped at
its last hit of 1. According to Lemma 12,

Q) is the law of a BESE,‘S)((ZF(B,Z)/Z)—{ 1) bridge.
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The distribution @, defined in Theorem 14 for all § > 0 rather than just

8 > 2, is the law of a BES(()B)((ZI‘M)*, 1) bridge. These distributions /5 and
Q@ are mutually absolutely continuous for each & > 2, but they are identical
only if (6 — 2)/2 = §/4; that is, 6 = 4. The following variation of Lemma 13
simplifies the proof of Theorem 14.

LEMMA 15. Fix 8 > 0. Suppose that r is a standard BES® bridge and that
V € (0, 1) is independent of r. Then

Ris a BESY(V/r%, 1) bridge, R is a BESY (1 — V))/r%, 1) bridge,

and these two processes are conditionally independent given (V, rv).

Proor. This follows easily from the inhomogeneous Markov property of r,
according to which for each fixed time u € (0, 1) and y > 0, the two processes
(ry, 0<t<uw)and (ri_;, 0 <t <1-u)are conditionally independent given
r, = ¥, with the first process a BEsg‘s)(u, y) bridge and the second process a
BESY(1 — u, y) bridge. See [7]. O

PROOF OF THEOREM 14. For r and V as in Lemma 15, that lemma shows

that R and R are i.i.d. (independent and identically distributed), if and only
if r2,/V and r% /(1 — V) are i.i.d. But from the representation (9),

(V.r%) =4 (V,2V(1 = V)Ip5),

where I';, is assumed independent of V. So r2/V and r%, /(1 — V) are i.i.d.
iff (1 - V)[;, and VI, are i.i.d. It is known [31], Example 7.9 that this
condition holds if the distribution of V is beta(é/4, §/4), and the converse is
evident by consideration of moments. So this condition amounts to

ry/V =415/(1=V) =42V, =4 2T,

and the theorem follows. O

As a final variation on this theme, we record the following extension of
Theorems 5 and 14.

THEOREM 16. Let r(® be a standard BES® bridge. For 6 > 0 and a, b €
(0, 8/2), the following conditions (i) and (ii) are equivalent:

(i) R and R are independent, with R a BESés)((ZFS/Z_a)*l, 1) bridge
and R a BESY((2F;/,_,)"1, 1) bridge.

(i) The joint law of r and V is determined by the formula

(20) P(redw, Vedv)=csq 0" H(1—0)""twi 22 P(r® e dw)dv
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where w € C[0, 1], v € (0,1), and

c — patb-8/2 I'(a)I(6)I'(8/2)
b I(8/2 - a)[(5/2—b)[(a +b)

PrROOF. This is obtained by the same method used to derive Theorem 5.
Details are left to the reader. O

As a check on this theorem, for 6 > 2 and ¢ = b =1, in view of Lemma 12
we recover Theorem 5, while for § > 0 and a = b = §/4 we recover most of
Theorem 14. See also [36], Section 3.7, for some related results.

5. Some identities in law for Bessel bridges. We indicate in this sec-
tion some consequences for Bessel bridges of the splicing constructions consid-
ered in the previous section. Observe first, in the setting of Theorem 2, with
notation from the proof of Corollary 11, that the lifetime 7/ A? of the process

(B*(v), 0<v = T/Af)

can be written as

T 1 . T
- :/O L(B ,—Ag,u>du.

T

But from (15),
L(B*,7/A% I./A,)=L(B,0,7)/A, =1/A..

Thus 7 can be recovered from the squared BES® bridge in (15) and the inde-
pendent uniform random variable I,/A, as

_ 1

~ (L(B*,7/A%,1,/A,))?
Similar considerations apply to the amounts of time 7, and r_ that B spends

in the intervals (0, co) and (—o0, 0], respectively, up to time 7. On the other
hand, in the notation of Construction 3, we have

\4 n
_ %/0 r(wydu = [ B2 d,

T

1
/ L(B*, /A2 u)du.
0

1 1 A
L= /V r2(uw)du = /O R(t)dt,

1 [,
I._W/O r(u)du=1_+1,.

Thus we deduce from Lemma 10 and Corollary 11 that for (r, V) and (R, ﬁ)
as in Theorem 5 for 6 = 4, the random variables I_ and I, are independent
with the same stable(1/2) distribution shared by 7_, 7., 7/4 and 1/(8I'),),
while I has the same distribution as 7 and 1/(2I'; ). This is the case p = 2
of the following result.
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THEOREM 17. Let r be a standard BES™ bridge, and V an independent
random variable with uniform distribution on (0, 1). For p > 0 let

Vi oop2 b oop2 b oop2
J_(p) :=/O reP=cds; J (p):= fV rePeds; J(p) ::/O rePcds.
Then:

(i) The random variables p2J_(p)/ry’ and p?J ., (p)/ry’ are independent
with the same distribution as 1/(2I';,,);

(i) J_(p)/J(p) has a beta(1/p, 1/p) distribution, and is independent of
the random variable

ri¥ J(p)
2p*J_(p)J . (p)’
which has a gamma(2/ p) distribution.

This result is obtained by combination of Theorem 5 with the following
lemma.

LEMMA 18 ([25], page 427, Proposition (1.11)). Let (Rs(t), ¢>0) be a
BES®. For all 6 > 2 and p > 0,

_ ¢
RE(t) = R5<p2/ dngpz(s)), t>0,
0
where 5 =2 + (6 — 2)/p and R; is a BES®),

PROOF OF THEOREM 17. In terms of R and R, two independent BES® pro-
cesses, with n and 7 their respective last hits of 1, from Theorem 5 for § = 4,
Lemma 18 and Lemma 12, we find

2 2 n
p-Jd_(p) pJ(p n o 2p-2 T s2p2
< ( )’ +( )) =, (pZ/O dthP ’pZ/O dthP )

2p 2p
ry ry

_ ( 1 1 >
d 21—‘1/1;, Z/fl/p )

where I';,,, and fl/p are two independent gamma(1/p) variables. This is (i),
and (ii) follows by the elementary relations between beta and gamma variables
[31], Example 7.9. O

The simplicity of this result should be compared with the complexity of the
law of J(p). See [12] and references therein for an approach to the law of
J(p) via Sturm-Liouville equations.

The following further corollary, whose proof is left to the reader, is a conse-
quence of Theorem 5 and Lemma 18. In two particular cases, if 6 =4 o0re=4
we recover some instances of [25], page 444, Theorem (3.5).



RANDOM BROWNIAN SCALING IDENTITIES 1697

PROPOSITION 19. Let P(® be an expectation operator governing r as a stand-
ard BES® bridge, and let c5 be as defined by (8). Suppose 6 > 2, p > 0, and
let ¢ := 2+ (6 — 2)/p. Then for every nonnegative measurable function f there
is the equality

oot ) ([ our )]
=csP(8)|:f<</o du(pru)z/p2> )(/0 dur;“)].

6. An analog of Knight's identity for a recurrent Bessel process.
Another generalization of Knight's identity is obtained by replacing |B| by a

BESE)S) process R := R®, for some & € (0,2), when 0 is a recurrent point
for R. Let M, := supy.,; R, let (L,, t > 0) be a local time process at 0
for R, and for s > 0 set 7, = inf{¢: L, > s}. Note that while the definition
of these processes (L,) and () in terms of R involves §, this dependence is
suppressed in the notation. It is known [15] that (7,) is a stable subordinator
of index « :=1— §/2, that is,

(21) P® exp(—At,) = exp(—KsA%), A >0,

where P® is an expectation operator governing R as a BESé'S), and K is a
constant depending on the normalization of the local time process. By scaling,
the law of 7,/M? depends neither on s nor on the choice of normalization of
local time. So we write simply 7 instead of =, for some arbitrary fixed é and s.

THEOREM 20. For § € (0, 2), the distribution of 7/M?2 for a BES(()‘S) process
is identical to that of T(l‘s) + T(14_5) where T(l‘s) and T(14_5) are independent.

For all § > 0 there is the formula [13],

1 om®) (x))"
22 P@exp( —Z22TY ) = here v := (5 — 2)/2
(22) P\ 72 2T+ DI xny Vherevi=(-2)/
and I, is the modified Bessel function of index ». So Theorem 20 amounts to
the formula

A2 T sin(wa) 1
() - =
(23) P exp< 2 Mg) ma I (M _((A)’

where a := 1 — 6/2 € (0,1). We offer the following pathwise explanation of
Theorem 20, in the same spirit as Theorem 2. See also [19], Section 6, for a
similar construction. Let 7 := 7/M?2 and

~ 1
(24) R, =

R(tM?), 0<t<*,

T

so the process (R,, 0 <t < #) begins and ends at 0, and has maximum value
1 at time p := p/M? where p is the a.s. unique time « in (0, 7) at which
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R, = M. Now define a rearrangement R* of the path of R, as follows: delete
the excursion of R straddling time p, close up the gap and replace the deleted
excursion at the end. Let

(25) D := (first zero of R after time g) = D,/ M?

T

p

where D, is the first zero of R after time p.

THEOREM 21. For R a BESE{” with & € (0, 2), the two processes
(R*(t), 0<t<#—(D—-p)) and (R*(f—v), 0<t<D-p)

are independent; the first is distributed as a BES((JS) up to its hitting time of 1,
and the second is distributed as a BESE)A_S) up to its hitting time of 1.

As a consequence of Theorem 21, for (7, M) derived from a BESE,S) process,
the decomposition

r 1-(D,—p) (D,~p)
M- Mz T

T

expresses 7/M? as the sum of two independent random variables, distributed

like T(lﬁ) and T(1475), respectively. Thus Theorem 20 is a consequence of Theo-
rem 21. In the Brownian case (6 = 1), the conclusion of Theorem 20 is easily
seen to be equivalent to Knight's identity (1). Our formulation and proof of
Theorem 21 in this case simplifies the closely related approaches to Knight's
identity provided by Biane [2] and Vallois [28].

PrOOF OoF THEOREM 21. The following observations (1)-(4) are conse-
quences of It6’s excursion theory [11, 26] which are valid for any recurrent

diffusion process R starting at O instead of a BESS‘S) process R, with 7 :=
inf{¢: L, > 1} where L is a local time process of R at 0, with M the past
maximum process of R, and p € (0, 7) defined by M, = R,. The excursion
interval of R containing p is denoted (G,, D,).

(1) For each x > 0, conditionally given M. = x, the excursion of R over
(G,, D,) is distributed according to Itd's excursion law given an excursion
of maximum height x, independently of the residual process with lifetime
™ — (D, — G,) obtained from the process R on [0, 7] by excision of the
excursion over (G,, D,).

(2) Conditionally given M = x, the residual process is identical in law to

(R, 0<t<Gyp |Lp =1),

where G _is the time of the last zero of R before T',, the first hitting time
of x by R.
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(3) Conditionally given M = x, the excursion of height x over (G,, D,) may
be decomposed at its maximum into two independent copies of R run till
time 7', and joined back to back, where 7' is the hitting time of x by the
diffusion R started at 0 obtained as “R conditioned to reach +oo before
returning to 0” in the usual sense of A-processes. (Williams decomposition
[33, 34]. For R a BES®, it is known [18] that R is a BES(4~9).)

By combination of (1), (2) and (3) with the last exit decomposition of R at
time Gp_, which has a similar expression in terms of excursion theory, it is
clear that

(4) If the excursion attaining the maximum of R on [0, 7] is removed and
tacked after the residual process, conditionally given M, = x, this rear-
ranged process of lifetime 7 decomposes at its maximum [at time 7— (D, —
p)] into two independent processes, the first a copy of

(Rt7 0<t=< TleTx :1)
and the second a time-reversed copy of (R,, 0 <t <T).

Assuming now that R is a BESE)S) for some 6 € (0, 2), the two processes
considered in Theorem 21 are obtained from the two processes considered
above by application of Brownian scaling to obtain processes with maximum
value 1 instead of M .. Combined with the Brownian scaling property of R,
the above argument shows

(R*(#), 0<t<7i—-(D-G)|M,=x)=4(R; 0<t<Ty|Lp =x%),

where Ly is the local time at 0 of R, a BESés), up to the time T’y = T(13) that
R first hits 1. Similarly

(R#(’i:—l)), OStSD_ﬁ|MT=x)=d(Rt, OStSTl),

where T =, T(1475) is the hitting time of 1 by the BESSHS) process R. Since
the distribution of the last path is independent of the value x of M, the
independence claimed in the theorem is immediate. To finish the argument,
it only remains to check that the following relation holds for R a BES(®:

(26) M;** =4 Lp, where a=(2-23)/2.

By Theorem 6, for BES(® the rate of excursions to hit x is cx2* for some ¢
depending on the choice of normalization of local time, so L, is exponential(c):

(27) P(Lp, > t)=e"".
But also

(28) P(M:% > 0) = P(M, < ¢~Y2%) = ¢~
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where the second equality is a consequence of Itd’s excursion theory: in a
Poisson process with rate ¢ ¢~ (1/20)(=22) — ¢¢ the probability of no points in
time lise . O

REMARK. Consider again for R a BES(()B) with & € (0, 2) the process R with
lifetime 7 = 7/ M? derived by Brownian scaling R on [0, 7] to have maximum
height 1, as in (24). It is natural to consider the decomposition of R at its
maximum time p = p/M?2. By symmetry under time reversal, R decomposes
at time p into an exchangeable pair of processes, say Y with lifetime p and
Y with lifetime 7 — p, put back-to-back. A variation of the above argument
identifies the common law of Y and ¥ and shows they are not independent.
To see this, let L := L, the total local time at 0 of Y, L = L, — L, the total

local time at 0 of Y. A variation of the above argument shows that
(Y, 0<t<p|L=0)=q(Y,, 0<t<i-p|L=¢)
=q (R;, 0=t =<Ty|Lp =1).

Moreover, Y and Y are conditionally independent given (L, f,). But it is easily
seen that

(29) (L, L) =4 (ULy,, (1~ U)Ly,),

where U is uniform [0, 1] independent of L, , which has exponential(c) dis-
tribution for some ¢ > 0. Let (R, 0 < ¢ < T) be an independent copy of

(R,, 0 <¢<T,). It follows easily that the law of (Y, Y) is absolutely contin-
uous with respect to that of (R,, 0 <¢ < T,), (R}, 0 <¢ < T))), with density
¢ H(Lp, + L’T,l)*1 where L7, is the local time of R’ at 0 at time T'.
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