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Abstract

In this paper we study the self-similar processes with stationary increments in a
discrete-time setting. Different from the continuous-time case, it is shown that the
scaling function of such a process may not take the form of a power function b(a) = af.
More precisely, its scaling function can belong to one of three types, among which
one type is degenerate, one type has a continuous-time counterpart, while the other
type is new and unique for the discrete-time setting. We then focus on this last
type of processes, construct two classes of examples, and prove a special spectral
representation result for the processes of this type. We also derive basic properties of
discrete-time self-similar processes with stationary increments of different types.

Keywords: self-similar; stationary increments; discrete-time.
MSC2020 subject classifications: 60G18; 60G10.
Submitted to EJP on June 20, 2019, final version accepted on August 19, 2021.

1 Introduction

Self-similar processes has been an important research topic in stochastic processes
for a long time, due to its technical tractability and various applications in areas such as
finance and physics. A general introduction of self-similar processes can be found, for
example, in [2] and [8].

Among self-similar processes, those having stationary increments, abbreviated as “ss-
si processes”, often attract special attention from the researchers. The ss-si processes
combine two types of probability symmetries: self-similarity, corresponding to the
invariance of the distribution under rescaling, and the stationarity of the increments,
corresponding to the invariance of the distribution of the increments under translation.
As a result, they possess many desirable properties and include commonly used processes
such as fractional Brownian motions and stable Lévy processes.

*Yi Shen acknowledges financial support from the Natural Sciences and Engineering Research Council of

Canada (RGPIN-2014-04840).
*University of Waterloo, Canada.E-mail: yi.shen@uwaterloo.ca, z569zhan@uwaterloo.ca


https://imstat.org/journals-and-publications/electronic-journal-of-probability/
https://doi.org/10.1214/21-EJP689
https://ams.org/mathscinet/msc/msc2020.html
mailto:yi.shen@uwaterloo.ca,z569zhan@uwaterloo.ca

On discrete-time self-similar processes with stationary increments

The classical setting for self-similar processes is in continuous-time. In this case,
if a process X = {X(¢)}+>0 satisfies that for any a > 0, there exists b(a) > 0 such that

{X (at) }+>0 4 {b(a)X (t)}+>0, then X is said to be self-similar. It is easy to show that if
the process is in addition nontrivial and stochastically continuous at 0, then the only
possible functions b to make this condition hold are b(a) = at! for some H > 0 ([2]).
Consequently, self-similar processes are also often defined as processes X such that

{X(at)}i>0 4 {a® X (t)}+>0. It should be noted, however, that the second definition of
the self-similar processes is not what the term “self-similar” originally or literally means.
It is taken as a definition simply because of the equivalence between the two definitions
of self-similarity. Logically, if one takes the first definition as the original definition, then
the second definition should be regarded as a property of self-similarity.

In this paper we consider dt-ss-si processes, the self-similar processes with stationary
increments defined on INy, the set of all non-negative integers, instead of on [0, 00). The

self-similarity in discrete-time becomes { X, }men, £ {b(n) X;m }men,, where n can only
be positive integers now. Interestingly, it turns out that when defined on Ny, the two
definitions of self-similarity are no longer equivalent. More precisely, besides the case
where b(n) = n/, H > 0 and the degenerate case where b(n) = 1, a new possibility
b(n) = (|n|,)*, H > 0 arises. Here |n|, is the p-adic norm of n, which can be defined as
p~ @ if p®n but p®*! { n, a € INy. As one can see from the later parts of this paper, this
change from the continuous-time case is mainly due to the discretization of the possible
rescaling factor and the drop of the continuity requirement, which no longer makes
sense in the discrete-time setting.

As the new, nondegenerate type in the discrete-time setting, the case where b(n) =
(In|p)*, H > 0 is further studied in this paper. Two classes of dt-ss-si processes having
such scaling function b are constructed. Moreover, we find that the dt-ss-si processes
which are of this type and in L? have a very particular spectral representation. Very
roughly speaking, such a process can always be decomposed into waves with periods of
different powers of p and magnitudes decreasing in period.

The rest of this paper is organized as follows: Section 2 introduces basic settings and
notations. Section 3 establishes the classification theorem, followed by an embedding
result for dt-ss-si processes with b(n) = n'! and basic properties for dt-ss-si processes
of different types. Sections 4 and 5 focus on the dt-ss-si processes with b(n) = (|n[,).
We give two classes of such processes in Section 4, then state and prove the spectral
representation using the notion of almost periodic functions in Section 5.

2 Basic settings and notations

Let Ny = {0,1,...} be the set of non-negative integers and IN = {1,2,... } be the set
of positive integers. We first extend the definition of self-similarity to discrete-time. In
order to ensure that the rescaled process is comparable to the original process, the
scaling factor must be a positive integer in this case. Therefore, we have

Definition 2.1. A real-valued discrete-time stochastic process X = {X,,, }men, is called
a discrete-time self-similar process, if for any n € N, there exists b(n) > 0, such that

{Xm Fmeng = {5(n) X Fmene - (2.1)

Here and later, «dv means equality in the sense of distribution, i.e., the two sides of
this symbol have the same distribution.

Denote by P = {2,3,5,...} the set of all primes. It can be easily seen from (2.1)
that the scaling function b(n) for a discrete-time self-similar process must be completely
multiplicative, i.e., b(m)b(n) = b(mn) for all m,n € N. Consequently, for n = [[, . p;",
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b(n) =I1,,ep(b(pi))", hence b(n) is determined by its values on P. On the other hand, any
completely multiplicative function b : IN — R* is a legitimate scaling function for some
discrete-time self-similar process. A simple example is given by X, = 0, X,, = b(n)X; for
n>1.

Recall that a discrete-time stochastic process X = {X,,, }men, is said to have station-
ary increments, if its increment process is stationary. In other words, for any £ € IN,

{Xmt1 — XonFmeo = { Xmabt1 — Xtk bmeNo- (2.2)

In this paper, we are mainly interested in the discrete-time self-similar processes with
stationary increments, dt-ss-si processes. They are the processes that satisfy both (2.1)
and (2.2).

3 Classification and properties of dt-ss-csi processes

In this part we show that the dt-ss-si processes can be classified into three types
according to their scaling properties. Among these three types, one has a continuous-
time counterpart, one is degenerate, while the other only exists for the discrete case. It
turns out that the results in this section actually work for a larger family of processes for
which both the self-similarity and the stationarity of the increments only hold marginally.
Moreover, the stationarity of the increments can be relaxed to the cyclostationarity with
any fixed integer period. We begin this section by generalizing these notions, and will
work with the processes which are marginally self-similar with marginally cyclostationary
increments in this section.

Definition 3.1. Let X = {X,,, }.nen, be a discrete-time stochastic process. If (2.1) holds
marginally, i.e., for any m € Ny and n € NN,

X 2 b(1) X, (3.1)

then X is called marginally self-similar.

Definition 3.2. Let 7 € IN. A stochastic process X = {X;,}men, is said to have
marginally cyclostationary increments with period 7, if for any k, m € Ny,

d
Xm+1 - Xm, == mtkT+1 — Xm+k7~ (32)

A discrete-time, marginally self-similar process having marginally cyclostationary
increments with period 7 is denoted as dt-ss-csi(t), or dt-ss-csi when it is not necessary
to specify the value of 7.

The case X = 0 being trivial, we assume the distribution of X; is nondegenerate.
For any probability distribution F' on (R,B(R)) and ¢ € R, denote by “Y/a ~ F” the
relation that P(Y € B) = F(aB) for any Borel set B C R, where aB = {ax : © € B}. Here
and later, we always identify a probability distribution on (R, B(RR)) with its distribution
function.

The main result of this section is the following Ostrowski-type classification theorem.
Note that since the marginal distributions of X are not necessarily in L', we do not
have the triangle inequality required by a direct application of the classical Ostrowski’s
theorem.

Theorem 3.3. The scaling function b(n) of a dt-ss-csi(t) process must be one of the
followings:

1. b(n) =1 foralln € IN.
2. There exist a unique prime p and H > 0 such that b(n) = (|n|,)". In other words,
b(p) <1 andb(q) =1 forq € P,q # p.
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3. There exists H > 0 such that b(n) = n! for alln € IN.

Conversely, for any completely multiplicative function b(n) on IN satisfying one of the
conditions above, there exists a non-trivial dt-ss-si process having b(n) as its scaling
function.

Some preparatory results are needed to prove Theorem 3.3.

Proposition 3.4. Let G1,G, G5 be probability distributions on R. Assume (G is not
concentrated at 0. Then if there exist constants k-, k3, such that for a,,as,as > 0,

a1 > koas + ksas, (3.3)
there do not exist random variables Y;, i = 1,2, 3, satisfying Y;/a; ~ G; and E?:l Y, =0.
Proof. Let Q;(t) be the quantile function of G;:

Q:(t) =inf{z e R:G;(z) >t}, te(0,1),i=1,2,3.

Note that ); is non-decreasing. Moreover, as (G; is not concentrated at 0, either
G1((0,00)) > 0, or G1((—00,0)) > 0.

First assume G1((0,00)) > 0. Then there exists s € (0, 1), such that @Q(s) > 0. For
0 < ¢ < d < 1, define the average quantile functional from c to d:

d
Qi([@d]):dicf Qi(t)dt.

We use a result in [6], where Z?:l Y; = 0 is translated into the “joint mixability” of the
distributions of Y7, Y5, Y3 with center 0. By linearity of the average quantile functional,
the average quantile functionals for Y; satisfying Y;/a; ~ G;, denoted by g;, satisfy

gi([c,d]) = a;Qi([e,d]), 0<c<d< 1.

Take 1 = s, 2,83 > 0 such that g = Z?Zl Bi < 1. By Proposition 3.3 in [6], a
necessary condition for the distributions of Y;,7 = 1,2, 3 to be jointly mixable is

3
> @88 +1-8) <0. (3.4)
=1
(3.4) implies that
a1Qi([s,s+1—B) <= > aQi([Bi, B +1—B]). (3.5)
i=2,3

Note that Qi ([s,s + 1 — ]) > 0 by construction. Thus, it suffices to take

__QilBi,Bi+1-8])
' Qu([s;s+1-p]) "

For the other case, assume that G;((—o0,0)) > 0. As a result, there exists s € (0,1),
such that Q1 (s) < 0. Similarly as in the previous case, Proposition 3.3 in [6] gives another
necessary condition for the distributions of Y;,7 = 1,2, 3 to be jointly mixable:

=2,3.

3
> @8- Bi,1-5]) =0. (3.6)
=1
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By taking 51 =1 — s, B2, 83 > 0 such that g = Zle Bi <1, (3.6) becomes

aQi([s—(1=8),s)) = = > aiQi([8—Bi,1—Bi)).

i=2,3

Recall that since Q;(s) < 0 and Q; is non-decreasing, Q;([s — (1 — j3), s]) < 0. Hence it
suffices to take

Qi8-8 1-B))
Qi([s = (1= 8).s])’
Proposition 3.5. Under the same setting as in Proposition 3.4, if in addition, G, and

G4 satisfy G1(B) = Go(—B) for any Borel set B C R, then for every ks > 1, there exists
ks € R such that the result in Proposition 3.4 holds.

ki =

i=2,3. O

Proof. We prove the case where G1((0,00)) > 0. The case where G1((—00,0)) > 0 is
symmetric.

In the proof of Proposition 3.4, since (; is non-decreasing and not constantly 0 on
(0,1), there exists s € R such that Q1 (s) > 0, and @ is continuous at s. As a result, there
exists € € (0,s A (1 — s)) satisfying

Qi([s —€,s]) > é@l([s,s—ke]) > 0.

Moreover, note that Q1 ([c,d]) = —Q2([1 —d,1—¢]) forall 0 < ¢ < d < 1. Taking #; = s —¢,
Bo=1—s—¢€and 3 = ¢, (3.4) becomes

(11@1([5 -6 3]) < a2Q1([S’ s+ 6]) - a3Q3([67 26])

It suffices to take k3 = —%. O

As immediate consequences of Propositions 3.4 and 3.5, we have

Corollary 3.6. Let {X,, }nen, be a dt-ss-csi(t) process, and b(n),n € IN be its scaling
function. Then for any m € N, k > 1, there exists c,, € R, such that

b(n+m) < kb(n) + ¢m, n € Ny.

Proof. By the cyclostationarity of the increments, X, ,, — X, 4 X om — Xy, where n/ is
the residue of n modulo 7. Then by Proposition 3.5 with G1, G2, G5 being the distributions
of X1, —X1,Xn — Xovim, a1 = b(n 4+ m),az = b(n),as = 1, there exists ¢,/ ,, € R such
that b(n +m) < kb(n) + ¢y . It Temains to take ¢, = /7, cnrm- O

Corollary 3.7. Let {X,,}nen, be a dt-ss-csi(t) process, and b(n),n € IN be its scaling
function, which is not identically 1. Then for any m € N, there exists d,, > 0, such that
b(nt) V b(nT 4+ m) > d,, for alln € Ny.

Proof. Similarly as in the proof of Corollary 3.6, X, 4+m — Xnr 4 X — Xy = X, where
the second equality holds since the (marginal) self-similarity clearly implies Xy = 0
almost surely when b(n) # 1. Applying Proposition 3.4 with G;, G2 and G3 being the
distributions of X,,, Xy, —X; respectively, and a; = 1,as = b(n7),a3 = b(nt + m), there
exist constants ks ,,, and ks ,,,, such that 1 < kg ,,,b(n7) + k3 ,,b(nT + m). Moreover, as
b(nt) and b(nT +m) are non-negative, ks ,, and ks, can be chosen to be strictly positive,

hence b(nT) Vv b(nT —+ m) Z m = dm O
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Proof of Theorem 3.3. Define function f(p) := log, b(p). Let A = {f(p) : p € P} be the set
of possible values of f for prime numbers. We first prove that A is bounded from above
by contradiction. Suppose sup(A) = co. Then forany L > 0, P :={pe P: f(p) > L} is
not empty. Choose L large enough such that 2 ¢ P~. Denote by p;, the smallest element
in PL. Then for any n < pr, b(n) < n’. Hence

L
b(pr — 1) = b(2)b (pLz_ 1) < b(2) (pL — 1) PRCI %b(p,;). (3.7)

2 2L

Since b(2) is a fixed constant, b(pr)/b(pr. — 1) — oo as L — oo. Thus, for any k > 1
and ¢ € R, there exists L large enough such that b(pr) > kb(py — 1) + ¢, contradicting
Corollary 3.6. Hence A must be bounded from above.

Next we show that if sup(A) > 0, then this supremum must be achieved by some
p € P. Suppose there doesn’t exist p € P such that f(p) = H := sup(A) > 0. In particular,
e:=H — f(2) > 0. For each n € IN, let p,, be the smallest prime such that f(p,) > H — %
Thus the sequence {p,} and {f(p.)} are both non-decreasing, with limits co and H
respectively. Let N € IN be such that 1/N < e and H —1/N > 0, then for n > N, we have
by a similar argument as (3.7),

b(pn) 2H—1/n

>0 N g1, 3.8
w1~ b2 8

This contradicts Corollary 3.6, as for k € (1, K) and any ¢; € R, since b(p,) > an_l/N —

oo as n — 0o, b(p,) > kb(p, — 1) + ¢ for n large enough.

As a result, if sup(A4) > 0, there must exist p € P, such that f(p) = sup(A4). We show
that in this case, f(q) = sup(A) for any ¢ € P. As a result, b(n) = n'l for n € IN and
H = sup(A) > 0. Suppose this is not true, then there exists ¢ € P satisfying f(¢) < f(p).
For each r € IN satisfying p" > ¢, there exists m € {1,--- ,q — 1}, such that ¢|p” — m. By
Corollary 3.6, for any k£ > 1, we have

b(p") < kb(p" —m) + cm < kb(p" —m) +c, (3.9

-1
where ¢ = V¥, ¢,,,. However, note that

T _m T _m H
b(p" —m) = b(q)b (p p ) < b(q) (pq) < l;(g)p’”H = bq(g)b(pr)-

H

By the choice of g, lj—,%) < 1. Hence (3.9) can not hold for k € (1, h) and r large enough.

Thus, we conclude that f(q) = sup(4), and consequently, b(n) = nfl.

It remains to consider the case where sup(A) < 0, which is equivalent to b(n) < 1 for
all n € IN. Suppose there exist two distinct primes p, ¢ € P such that b(p) < 1 and b(q) < 1.
Let d,,,m =1,...,7 be as given in Corollary 3.7 and define d = A\ _, d,,,. Take i, j large
enough so that (b(p))’ < d and (b(q))? < d. By Bézout’s lemma, there exist M, N € IN
such that 0 < Mp® — N¢’t < 7. Corollary 3.7 then implies that b(Mp®) V b(Ng¢’7) > d.
However, by the choices of i and j we have b(Mp') < b(p') < dand b(N¢’7) < b(¢?) < d,
contradiction. Therefore there exists at most one prime p such that b(p) < 1. This leads
to cases (1) and (2).

Finally, for any completely multiplicative function b(n) satisfying one of the three
conditions in Theorem 3.3, there exists a non-trivial dt-ss-si process having b(n) as its
scaling function, according to Examples 3.8, 4.1, 4.5 and Theorem 3.9 that we will
see. O

It should be pointed out that a similar result was obtained in [3] for second-order
dt-ss-si processes, i.e., the processes in L? whose covariance functions satisfy properties
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related to the self-similarity and the stationarity of the increments of the process. In this
sense, Theorem 3.3 can be regarded as a generalization of that result to the general
dt-ss-si processes which are not necessarily in L?.

Example 3.8. Let X,,,n € Ny be independent and identically distributed random vari-
ables, then {X,, },.cn, is a trivial example of a dt-ss-si process with b(n) = 1,n € IN.

We call the dt-ss-si processes with scaling functions satisfying the three cases in
Theorem 3.3 dt-ss-si processes of types I, 11, III, respectively. Type III is what people are
familiar with from the continuous-time ss-si processes. The following theorem shows
that there is indeed a correspondence between the continuous-time ss-si processes and
the dt-ss-si processes of type III.

Theorem 3.9. If {X(t)},>¢ is an ss-si process, then {X,, },en, given by X,, = X(n),n €
Ny is a dt-ss-si process. Conversely, if { X, }ncn, is a dt-ss-si process with scaling function
b(n) = n*l for H > 0, then there exists a unique in distribution ss-si process {X (t)}i>0,

such that {X (n) }nen, 4 {Xn}nen,-

Proof. An ss-si process observed at discrete-time INg is clearly a dt-ss-si process, hence
we focus on the other direction. For that purpose, we will derive the distribution of the
ss-si process, Y = {Y(¢) };>0, from any arbitrary dt-ss-si process X = {X,, }nen,, so that
they have the same distribution on INj.

First, it is not difficult to determine the distribution of Y on Q* = Q N [0, ) by
self-similarity:

d _

(Y(s1/t1),-- . Y(sn/tn)) = (tita .o tn) T (Xaytgtns oo s Xty oot 1sn) (3.10)
for {s;}7—,; C INo, {¢;}}=; C IN. This distribution does not depend on the choice of s; and
ti,1 =1,...,n. Moreover, since the original finite-dimensional distributions on IN; are

consistent, the finite-dimensional distributions on QT are also consistent. Hence, by
Kolmogorov’s extension theorem, such a process {Y (r)},cq+ exists. One can check that
{Y(r)},eq+ is ss-sion Q*. Indeed, forany n € IN, p,s1,...,s, € Ng and g¢,t1,...t, € NN,

n

d _
{Y(si/ti)Yi=1,..n = (H t;) H{X(sl/ti)nz”zlti}izl,...,n

i=1

d i TTs (3.11)
< (pa" 7 [Tt " {Xpan- 1500 11, 1 Yim1,m
i=1
d _
= (p/Q) H{Y(Sip/ti,Q)}i:l,...,n-
Also, by the stationarity of the increments of {X,, }nen,.
{Y(si/ti)}i=1,...n
d n - _
= (q th) H{an(si/ti,) e, tqz}i:l,...,n
i=1
d n
n —H
= (q Hti) {X(sﬂ]"t;1+pq"71)l_[?:1 £ —qun71 e, ti}izl,...,n (3.12)

i=1

n

d n —H

= (g Hti) (X(siq+pti)q"—1t;1 7 ti_XM"*Hthi}i:lw"
=1

i=1

LY (si/ts +p/a) = Y (/) izt .-

Finally, as it is proved in [9] that every ss-si process with H > 0 is stochastically
continuous, the distribution on Q" uniquely extends to the distribution on [0, 00). The
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self-similarity and the stationarity of the increments are naturally inherited. Thus,
we conclude that any dt-ss-si process with b(n) = nf/, H > 0 determines a unique
in distribution ss-si process, which has the same distribution on INy as the dt-ss-si
process. O

The following proposition collects several basic properties for dt-ss-si processes of
type III. They are direct consequences of Theorem 3.9 and the corresponding results in
continuous-time, which we cite individually.

Proposition 3.10. Let {X,, },cn, be a dt-ss-si process of type III with b(n) = nfl, H > 0,

then
1. [2] Xy = 0 almost surely.
2. [4] Form,n € Nog, m # n, P(X,, = X,,) = P(X,, = X,, =0) = P(X; = 0,7 € Ny).
3. [4] If H # 1, then X; has no atom except possibly at zero.
4. [2]If0 < H <1 and E(|X;]) < oo, then E(X,,) = 0 for all n € INy.
5. [71IFE(JX1|") <00, 0< H<1/yfor0<y<land0< H <1 fory>1.
6. [7] IFE(X?) < oo, then

1
Cov(X,, X,,) = 5(n”’ +m?H —|n — m|*")Var(X,).

More interestingly, for the dt-ss-si processes of type II, which do not find their
counterparts in continuous-time, we have

Proposition 3.11. Let {X,, },cn, be a dt-ss-si process of type II with b(n) = (|n|,)¥ for
some H > 0, then:

1. Xy = 0 almost surely.

N

{X,}nen, is recurrent, in the sense that each X,, is a limit point of {X, }nemn,
almost surely.

X, £ —X,. Consequently, E(|X1]) < oo implies E(X,,) =0 for alln € INy.

Form,n € Ng, m # n, P(X,, = X,,) =P(X,, = X, =0) = P(X; = 0,7 € Nyp).

X1 has no atom except possibly at zero.

Leta =sup{z > 0: P(|X1] <z) =0} and b = inf{x > 0: P(|X1]| > ) = 0}, then
b>(1+2p H)a.
7. IfE(X?) < oo, then for any m,n € Iy,

SRR RS

Cov( X, Xpn) = % ((Inlp)* + (Imp)*™ = (Jn — ml,)*") Var(X1).

Proof. (1) and (2) are trivial from definition. For (3), note that by the stationarity of the
increments, for any n € IN,

d
X1 2 Xpn — Xpn_1.

Since X,,» 4 p~"HX, H >0, X,» tends to 0 in distribution, and hence in probability, as
n tends to infinity. We thus have X ,»_4 4 —X;. However, since b(p"™ — 1) =1, X,»n_1 has

the same distribution as X;. Combining these two results gives X; 4 - X;.
(4) We have for m,n € Ny and any M > 0,

P(X,, = X #0) < P(0 < [X,u| < M) + P(|X,.| > M)
= P(0 < |Xu| < M)+ P(1X2| = Mb(n) ™)
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thus equation (14) in [4] can be replaced by

n—oo

The rest of the proof follows in the same way as in the proof of Lemma 3 of [4].
(5) Suppose P(X; = z) = p > 0 for some = # 0. Choose ¢ > 0 such that P(X; €
(x —e,x+¢)\ {z}) < p/2. Choose n large enough such that P(|X,~»| > ¢) < p/2, then

p=P(X; =2)
=P(X) =a, [Xpp1 — X1| > ) + P(Xy =2, [Xpepy — X1| = 0)
+P(X; =2, 0<|Xpnp1 — Xq] <e)
S P(|Xpr1 — X[ 2 €) + P(Xpny1 = X1 #0)
+P(Xy =2, Xpnp1 € (x—c,2+4¢)\ {z}).

The second term in the last expression is 0 by property (4), hence
pEP(Xpnp = X[ 2 6) + P(Xpnjg € (x—e,2+¢) \ {z})
=P(|Xpn| >e)+P(Xq1 € (x —eg,x+¢)\ {z})
<p/2+p/2=p,

which gives a contradiction. Hence X; does not have any atom except for 0.

(6) Let ¢ := p~H. Suppose b < (1 + 2c)a, then log,(27%) — log,(2%) > 1. So there
exists n € N satisfying b — a < ¢"b < 2a. Note that there exist X,Y,Z such that
VienLx 272 X,,Y =2+ X. We have

P(X>0,Z2>0)=P(X >a,Z>a) <PY >2a) <P(c"Y >b) =0.
Symmetrically, P(X < 0, Z < 0) = 0. Meanwhile,
P(|X|>c™b—a)=P(|Y|>b—a)=P(|X +Z| >b—a).

However, by the definition of a and b, |X + Z| > b — a implies that almost surely,
X >0,Z>00r X <0,Z <0. As aresult, P(|JX| > ¢ (b —a)) = 0, contradicting the
choice of b since ¢~ (b — a) < b.

(7) is trivial by polarization. O

4 Examples of dt-ss-si processes of type I1

As shown in the previous section, the dt-ss-si processes can be classified into three
types. Type I is degenerate and type III has continuous-time counterparts. Type II, for
which b(n) = (|n|,)", only exists in the discrete-time setting and is, therefore, of special
interest. Sections 4 and 5 are mainly dedicated to the study of this type. In this section,
we give two classes of examples for dt-ss-si processes of type II.

Example 4.1. letpcPand 0 < c < 1. Let {Yf}kewo, o<n<pk+1_1 be a triangular array
of independent and identically distributed random variables having any non-degenerate
distribution such that E(|YY — Y |?) < oo for some ¢ > 0. Sufficient conditions for this can
be Yy € L1(Q, F,P), or Yy is a-stable with 0 < o < 2. For each k, extend the sequence
{Y:*}o<n<pr+1_1 periodically with period p**! to {Y,F},cn, by defining V* =Y, for{ =n
(mod p**1). Define

X, =Y FYr-Yf), nel. (4.1)
k=0

EJP 26 (2021), paper 117. https://www.imstat.org/ejp
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It is easy to see that the above summation converges almost surely for any n € INg, thus
{Xn}nen, is well-defined. Indeed,

oo

oo
D E(H (Y = YOI = E(Y) - Y51 Y et < oo
k=0 k=0

{ X }nen, is a dt-ss-si process of type II. We show this in the following proposition.

Proposition 4.2. The process { X, } nen, given in (4.1) is dt-ss-si with scaling function
b(n) = (|n|,)", where H = —log,(c).

Proof. We first show that { X, }nen, 4 {Xn}nen, for g € P,q # p. Note that for any fixed
k € Ny, by the periodicity of Y;¥, {Y,% }o<,<pr+1_1 is just a permutation of {¥,}o<,,<prs1_1,
hence also a sequence of independent and identically distributed random variables.
Moreover, both {Y,*},.c, and {Y};, }nen, have period p**! with respect to n. Thus,

d
{quil}”G]No = {lef}TLE]Noa
which clearly implies
d
(Y = Yo bnewo = {Y) = Yo' bnen, -
Since the sequences with different values of k are independent,

oo p oo
{ch(yq’?n_yﬂk)} = {ch(yf_yok)} y
k=0 n€lNg n€lNg

k=0

e, {Xqn}newy £ {Xntneno:
To show { X, bnen, 4 {cX, }nen,, note that by independence,
Y ognspri-1 2 Yo Josngpin 1.
Since both {Y;*},.cn, and {Y'},cw, have the same period p**!,
Y uewo £ (Y e,

hence 4
{YvriC - }/Ok}nE]No = {Yp]jj_l - }/(Jk+1}n611\10'

As the components with different values of k are independent, we have

{Z (v — Yo’“)} {Z (V! — Y&“)}
k=0 nelNg

k=0

— {c—l ch-‘rl(yyfrp-i-l _ }/OkJrl)}
k=0
oo

= {C_lzck(yr{cp_}/ok)} ’
k=0

n€lNg

B

nelNg

nelNg

where the last equality follows from Y,?, = Y{’,n € INq. Therefore, according to (4.1), we

have {X,n }nen, < {eXn e,

Finally, to show the stationarity of the increments, note that the process {Y*},,cn,
is stationary, so {Y,* — Y§},.cn, has stationary increments for all k£ € INy. Again by the
independence of the components with different values of k, {X,, }.ecn, has stationary
increments. O

EJP 26 (2021), paper 117. https://www.imstat.org/ejp
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Remark 4.3. When YOO follows a Gaussian distribution, { X, }ren, is @ Gaussian process
with covariance function specified in Proposition 3.11, property (7).

Remark 4.4. Example 4.1 answers several questions for which the continuous-time
counterparts are still open. For instance, as mentioned in [4] and [9], it is not clear
whether for a continuous-time ss-si processes with 0 < H < 1, denoted by {X (¢)}+>o0,
the support of X (1) must be unbounded. By Example 4.1, we know this is not true for
dt-ss-si processes of type II when the support of Y is bounded.

Another open problem raised in [4] asks whether the distribution of X (1) must be
absolutely continuous on R\ {0} when H > 0 and H # 1. The answer is also negative for
our dt-ss-si process of type II. It is easy to see that X,, can be expressed in the form

Xn =) "x®
k=0

where {X,(Lk)}ke]NO is a sequence of independent and identically distributed random
variables. When the support of Y is finite, this corresponds to a generalization of the
Bernoulli convolution in [5]. When c is a reciprocal of a Pisot number in a certain interval,
the distribution of X, will be singular. This is also the case when c is close enough to 0,
where the support of X, is a Cantor-type set, again provided that the support of Y is
finite.

Example 4.5. Fix p € P, ¢ € (0,1). Let u be a p-dimensional random vector whose
entries ug, ..., u,—1 sum up to 0. For k € INg, let {V(n)},en, be the stochastic process
given by

V() 0 if p* fn
n) =
F us, ifs€{0,...,p— 1} and n = sp¥ (mod pFt1).

Let {U; é }keno,1<j<pr+1—1 be a triangular array of independent random variables such that
U} is uniformly distributed on {0, 1,...,p***—1}, and {U} }xe, 1<j<pr+1 1 is independent
of u. For each k € Ny, 1 < j < pF*1 — 1, define

Y/ (n) :==Vi(n+U}), neN,.

It is easy to see that {ij (n)}nen, is stationary, has period p**!, and the sum in each
period is zero since the sum of the entries of u is zero. Moreover, these stationary
sequences are independent conditional on u by the independence of {U} } kENo,1<j<pk+l—1-

For j =1,2,...,p"t! — 1, define
Jjn

Yijn)= Y Yl(m), neN,

m=j(n—1)+1

which has period p**! and the sum in each period is again zero. Let {J; } s, be another
sequence of independent uniform random variables on {0,1,...,p**1 — 1}, independent
of u and {U} };en,,1<j<pt+:—1- Finally, define the random sequence

k+1_q k+1_q

) n p oo p jn
Xy =Y o S Ly Ye O =D > 1y > Yi(m) (4.2)
k=0 (=1 j=1 k=0 j=1 m=1

for n € INy, which converges almost surely since 0 < ¢ < 1. Note that if u is bounded,
then X, is bounded uniformly in n.

EJP 26 (2021), paper 117. https://www.imstat.org/ejp
Page 11/24


https://doi.org/10.1214/21-EJP689
https://imstat.org/journals-and-publications/electronic-journal-of-probability/

On discrete-time self-similar processes with stationary increments

Proposition 4.6. The process { X, } nen, given in (4.2) is dt-ss-si with scaling function
b(n) = (In|,)?, where H = —log,(c).

Proof. Since the mixture of dt-ss-si processes with a common scaling function is again a
dt-ss-si process, it suffices to prove the result for the case where u is deterministic.
The stationarity of the increments of {X,, },cn, follows directly from the stationarity
of {¥{ (n)}nen, hence also of {V}, ;(1)}nen,, and the independence of the sequences with
different values of £ and j.
In order to show the self-similarity, first note that for ¢ € P\ {p}, k € Ny, n € IN and
1 < ,] < pk+1 -1,

qn Jjqn
Yo V0= Y Yi(m) =Yy,
l=q(n—1)+1 m=jq(n—1)+1

where [gj] is the residue of ¢j modulo p**!. Since {j e N: 1 < j < pF*t! — 1} = {[¢j] €
IN:1<j<prtl —1}, we have

pFt1—1 gn
DD A= Yes(©)
j=1 =1 nelNo
pk+171 n qr

=33 Tu=n Yy, YL Y
= =1 0=g(i—1)41 o
pk+1—1 n

=3 Y L=y O Vg (0)
J=t =1 neNg
PP

d .

S8 D oy Yean () ;
[a5]=1 i=1 .

where the last equality in distribution follows from the fact that Jj is uniformly distributed
and is independent of everything else. Since the components with different values of k&
are independent, we must have

d
{an}HG]No = {Xn}nelNO'
For { X, }nen,, note that by the construction of Vj, for any ¢ € IN,
i+p ;
Z Vi(m) = Vi1 ({J + 1) ,
m=i+1 p

where “|-|” gives the largest integer which is smaller than or equal to the variable.
Hence

pn jpn jpn
Yo Y= Y. Yim= Y Vim+U)
L=p(n—1)+1 m=jp(n—1)+1 m=jp(n—1)+1
7j—1 . . j
n—1)+14i)+ U/
:ZV’“*(\‘])(]( ) ) kJ+1>
i=0 P
Jj—1 Uj
=> Via | |2 +in—1)+i+1
1=0 p
EJP 26 (2021), paper 117. https://www.imstat.org/ejp
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[F]n j
5 U
m=[j](n—1)+1 P

where [j] is the residue of j modulo p*, and the last equality follows from the periodicity
of Vk—l .
On the other hand,

[s]n [s]n
Viagm =Y YWm= Y viam+Ul)
m=[j](n—1)+1 m=[j](n—1)+1
Since U; ,g is uniformly distributed on {0, 1,...,p"*! —1}, {%J is uniformly distributed
on {0,1,...,p" — 1}. Thus, we have
pn 4
> Y0 = {Yi—1,151(n) }nen.
{=p(n—1)+1 neN
Moreover, because Jj, is uniformly distributed on {0, ..., p**! — 1}, [J;] is uniformly

distributed on {0,...,p* — 1}, where [J;] is the residue of J; modulo p*. Hence by the
independence of U] with different values of k and j,

ktl_1 pn pk—l n

k=] ’ —1=J )
Y sy Y Yies(m) D L=y Y Ye15(0)
j=1 m=1 j=1 =1

P

nelN nelN

Again by independence, a change of index k' = k — 1 leads to

0o pFti-1 pn
{Xpntnewo = D¢ > Lmiy > Yej(m)
k=0 j=1 m=1
k’+171

oo P n
Lo YN A= > Y s (0)
k’=0

j=1 =1

= C{Xn}nele

where the term with £ = 0 on the right hand side of the first line can be dropped since
Yy, ; has period p and the entries in one period have sum 0.

Therefore, { X, }nen, is dt-ss-si with scaling function given by b(p) = c and b(¢) = 1
forall g € P,q # p. O

Remark 4.7. In the case where u is deterministic and has finite support, one can show
that the distribution of X,, is also a generalized Bernoulli convolution. That is, when
denoting

pFtt—1 in
X = Z Lig=5} Z Y (m),
j=1 m=1

we have that for fixed n, Xﬁk), k € INg are independent and identically distributed. One
can also prove that the class of marginal distributions given here belongs to the class
given in Example 4.1, by making Y follow the same distribution as Ziozo u. However,
the joint distributions will differ when p > 2 unless in certain trivial cases, which is
not hard to see from the dependence structures of {X}zk)}lgngp_l. The proof is purely
combinatorial and omitted here.
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Remark 4.8. In Example 4.5 the processes {ij(n)}nemg with different values of k and j
share a common u. Following the same derivation as in the proof of Proposition 4.6, one
can easily see that the result will still hold if u is replaced by a sequence of independent
copies of it, {uk}kemo, as long as the summation in (4.2) converges. For such processes,
{ij (n) }nen, with different values of k are independent, while in Example 4.5 they are
conditionally independent given u. In fact, in light of the de Finetti’s theorem, the result
can be further extended to exchangeable sequences {u”*}cn, satisfying Zf;é ul = 0.
This can be checked again by going through the original proof and replacing u by the
exchangeable sequence.

5 Spectral representation

Let {X,, }nen, be a dt-ss-si process of type II, with scaling function b(n) = (|n|,) for
H > 0. Intuitively, since b(p*) = (b(p))® — 0 as i — oo, the distribution of X,, Xz, ...
will be more and more concentrated around 0. By the stationarity of the increments,
this implies that X, ,; — X, is small when ¢ is large. Such an observation leads to the
following spectral representation result.

Here and later, we use the notation e(z) = 7%,

Theorem 5.1. Let p € P, {X,, }nen, be a stochastic process satisfying E(] X1 |?) < oco.
Then { X, }nen, is dt-ss-si of type IT with the scaling function b(n) = (|n|,)", H > 0 if and

only if
Xn = i Z Aém) (6 (M) — 1> n e IN()
m=10<t<p™, ptl p

in the sense of convergence in L*(Q), F,P), where {Agm)}mem,oa@m,pw is an orthogonal
sequence in L?(f), F,P) and satisfies:

m d g m
{A§ )}WE]N7O<E<])WIAVP.M = {e () A§ )} ;

meN,0<L<p™ ,ptl

1.

2. forqe P, q#p,

m d m
{Afz )}men\f,0<£<p"",pu = {quf])}mG]N,O<€<p’”,pM7

where [q{] is the residue of ¢¢ modulo p™;

p—1
—H 4(m) d (m+1)
P A bmew 0<tcpm pte = EAtpmH
t=0 meEN,0<<p™ pf

Remark 5.2. Like other spectral representation results, Theorem 5.1 decomposes a
dt-ss-si process of type II into waves with different frequencies. It further tells which fre-
quencies will contribute in this case. Moreover, the components with these frequencies
form different “layers” indexed by m. The three properties listed in the theorem then
gives more information about the weights AEm) of these components. Intuitively, the first
condition is a rotational invariance for the distribution of each Agm), putting a constraint
on the marginal distribution of the weights. The second condition describes a symmetry
among the weights for the components in the same layer. Finally, the third condition
deals with components in different layers, and shows that layers are stacked together in

a geometric way.
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Remark 5.3. We note that a rewriting of this representation gives the following spectral
representation of the increment process {X, 11 — Xn }nen, -

Xt =Xa=3_ 3, A" (e <(n +m1)é> —e (%))
m=10<L<p™, p{t p p

-2 2 (G 6R)

m=10<L<p™, pt
27 )
:/ e"dZ(w),
0

where Z is a process with orthogonal increments concentrating on 27 times the p-adic
rationals:

AZ(w) = Z(w) — Z(w—) = A/™ (e (pi) - 1) , forw = 2ml/p™.

Meanwhile, since X has stationary increments, {X,,+1 — X, }nen, is stationary. The
general spectral representation result for stationary processes leads to X, — X,, =
fo% e dZ(w), where the only thing that we know about the process Z is that it is of
orthogonal increments. Comparing these two results, we see that all the special features
of Z, including the location of its jumps and the distributional properties of the jump
size, come from the additional structure of self-similarity.

Remark 5.4. It should also be pointed out that the consequences of Theorem 5.1 are
two-directional. While it mainly serves as a representation result, it also provides a
unified way to obtain a set of orthogonal random variables {Al(m)} satisfying the three
conditions listed in the theorem. Such random variables are not easy to construct directly
except for independent Gaussian and other independent stable cases.

As an immediate consequence of Theorem 5.1, a law of large numbers holds for
dt-ss-si processes of type II. Its proof relies on a result that we are going to introduce in
the process of proving the theorem.

Corollary 5.5. Let {X,, }.en, be a dt-ss-si process of type II satisfying IE(X?) < co. Then
there exists a random variable A € L*(Q2, 7, P), such that

1< 2

—E X, = A, asn — oo.
n

k=1

Proof. Take A\; = 0 and set A = A; in (5.2). Indeed, by (5.6) that will be proved later, we
alsohave A= -3 37, Pl Aém) in terms of the coefficients in Theorem (5.1). O

Many results are needed for the proof of Theorem 5.1. We start by introducing the
notion of almost periodic functions with values in Banach spaces, which can be found,
for example, in [1].

Definition 5.6. Let (X, ||-||) be a Banach space. A sequence f : Z — X is almost periodic
if for all € > 0, there exists N(g) > 0, such that any consecutive N (¢) integers contain an
integer T' with

lf(n+T)— f(n)|| <e, forallne Z.

Let { X, }nen, be a dt-ss-si process of type II. By the stationarity of the increments,
{Y, := Xyn11 — X }nen, is a stationary process. Kolmogorov’'s extension theorem allows
us to extend this sequence to Z while keeping the stationarity. That is, there exists a
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stationary process {Y },cz, such that {Y, } ,en, 4 {Y, }nen, . Define

X! =

n

Yo Y  nz0
-7y n<o,

i=—n "1

then {X]},cz is clearly a dt-ss-si process on Z, in the sense that it is of stationary
increments, and for any n € IN, there exists b(n) > 0, such that

{X’:Lm}mez i {b(n)X;n}mEZ'

Since {X] }nem, 4 {Xn}neny, {X], }nez is an extension of {X,, },en, on Z. Moreover, by
the stationarity of the increments, { X/, },.cz is an almost periodic sequence in L?(Q, F, P)
if {X,}nen, is in L2(Q, F,P).

Proposition 5.7. Let {X,,},.cn, be a dt-ss-si process of type II satisfying E(X?) < oo.
Then it has an extension on Z, denoted by { X/ }, ¢z, which is an almost periodic sequence
in L2(Q, F,P).

Proof. Let {X/},cz be the extension of {X,},cn, on Z given in the paragraph above
Proposition 5.7. For any € > 0, take

N(e) :p[’ﬁk’gp(ﬁ%ﬂ,

where [-] is the smallest integer which is larger than or equal to the argument. Then,
every consecutive N (¢) integers include a number 7 satisfying N(¢)|r. We now have

—2H | — -1 —E
wap B0, — X ) = B < p |5 (56) [y < . O
nelN

We call a stochastic process in L?(Q, F,P) with index set IN; an almost periodic
process, if it has an extension on Z which is almost periodic in L?(Q, F, P).

By [1] (Sections 6.3, 1.3), we can associate an almost periodic sequence in LQ(Q, F,P),
hence also {X,, }en,, with a Fourier series:

Xn~ Y Age(nhi), n €N (5.1)
k=1
for some countable set of real numbers {\;}3° ;. {Ax}rew C L?(Q, F,P) is given by

N
. 1
A = J\;gréo N HZZI Xpe(—nXg), kel (5.2)

in L2(Q, F,P). If moreover, the right hand side of (5.1) is uniformly convergent in
L?(Q, F,P), then

X, = ZAke(n)\k), n € Ny,
k=1

where the infinite sum is in the sense of L?(2, F,P). We do not have the convergence at
this moment, but will establish it using the properties of the process {X,, }nen,-

The following lemma shows that the coefficient A;, can be nonzero only if the corre-
sponding A is a p-adic rational.
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Lemma 5.8. Let {X,, }.en, be a dt-ss-si process of type II satisfying E(X?) < oo, then

X, ~ ZAke(n)\k), n € Ny,
k=1

where { Ay }ren C L?(Q, F,P) and {\i }rew is the set of p-adic rationals in [0, 1).
Proof. It suffices to show A; = 0in (5.1) for Ax not of the form ¢p~" where £ € Ny, m € IN.

Let A € R be such that p™ A\ is not an integer for any m € IN. Using (5.2), for every m € IN,
the coefficient corresponding to A, denoted by a()), satisfies

Np™
2\ _ .
E (la(N)]?) = A}gnooE Z Xpe(—nA)
By Cauchy-Schwarz inequality,
prn
E ZX e(—n\)
. . 2
p™ N—1 p™ N—1
=B [ D> e(—(kp™ + H)NX; + e(—(kp™ + HN) (Xipmtj — X;)
j=1 k=0 j=1 k=1
pnz N—l 2
<Np™ > E e(—(kp™ + HNX;
j=1 k=0
p™ N-—1
+ NP S S B (Je(=(hp™ 4+ )N (X — X))
j=1 k=1
an N—1 2 pm N—-1
=Np™ e(—(kp™ + j)N)| E(XF) + E((Xipm+j — X;5)%)
j=11k=0 j=1 k=1
N-1 2 p™ N-1
< 2m _ m . 2 m —2mH
<Np Z e(—(kp™ 4+ 5)A) 121]12>;"L]E (X5)+ Np D E(X?)
k=0 j=1 k=1
N-1 2
NP ST e(=(kp™ 4+ V)| max B(XE) + N2pEmp R (XR).
k:O j p’!ﬂ
Hence
N_ 2
E (Ja(\)]?) < E(X?) Jim Z —(kp™ + HN)| +E(XD)p 2.
k:

As p™™ ) is not an integer, it is easy to see that

1 = mo o | |1 e(=3A) = e(=(Np™ + 4)N)
‘\/ﬁ 2 e(=(kp™ + J)N)| = ‘\/N 1— e(—pm\) ’
< 2 ‘1‘
T VN |[1—e(=pmN)|’

which converges to 0 as N — oco. Therefore

E (la(\)]?) < p~?™E(XT).
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Since this holds for all m € NN, letting m — oo leads to the conclusion that Ay can only
be non-zero if the corresponding A is a p-adic rational. Finally, since e(x) has period 1,
{e(nA\) }nen, = {e(n(A +1))}nen,- Hence we only need p-adic rationals in [0, 1). O

Remark 5.9. The above lemma also holds in L!(Q) if E(|X1]) < oo. The proof is essen-
tially the same by replacing the Cauchy-Schwarz inequality by the triangle inequality.
For simplicity, we only consider the L? case. Also note that for L' \ L?, the convergence
of the associated Fourier series is not guaranteed, hence although still valid, the result
of Lemma 5.8 becomes less important.

Lemma 5.8 allows us to further explore the detailed impact of the stationarity of the
increments and the self-similarity of the process to the representation (5.1). We start
from the following simple observation about the increment process.

Lemma 5.10. Let {X,, },.en, be a dt-ss-si process of type II satisfying E(X?) < oo and
X, ~ iAke(n)\k), n € INy.
k=1
Then its increment process { X, }ncn,, given by
X, =Xp41 — X,, neNNg,
is almost periodic in L?(f), F,P) and stationary. Moreover,

X, ~ flke(n)\k), n € Ny,

M8

k=1

where A;, = Ap(e(\p) — 1).
Proof. The stationarity is trivial, and the almost periodicity follows directly from
E(|(Xpm+n+1 - Xp"“rn) - (Xn+1 - Xn)|2)
< 2(]E(IXIV"JrnJrl - Xn+1|2) + E(lXpm+n - Xn|2))
The representation is obvious from (5.2) and the relation X'n = Xpt1 — X O

As a consequence of Lemmas 5.8 and 5.10, the increment process {f(n}nemo is
associated with the Fourier series

« /
>OY Are(n).
pm
meN 0<l<p™, ptt

Intuitively, the original single summation in Lemma 5.10 can be divided into different
layers according to the p-adic norm of \;. Based on this decomposition, the stationarity of
{X,,}nen, implies a rotation-invariant property of the coefficients {flém)}mem,k t<p™ ptts
which further implies the orthogonality.

Lemma 5.11. Let {Y,, }.cn, be an almost periodic process in L*({), F,P) such that

Vo >y Aﬁ,m)e("g), n € N.
fe P

meN 0<l<p™, p

If{Y, }nen, is stationary, then

T(m f ~(m
() o)) e
meN,0<<p™,ptl p meN,0<<p™ ptt

in particular, {Aé7n)}m6ﬂ\1_’0<g<pm7mg is an orthogonal sequence in L*(Q, F, P).
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Proof. Assume {Y, }nen, is stationary. Since the process {Y,i1}nen, is also almost
periodic and in L?(Q, F,P), it is associated with a Fourier series as well. The coefficient
Aj, corresponding to ) is given by

N
1
! .
A= Jim Z_IYW‘B(*W)

N+1
1

Jm 7;2 Yoe(—(n —1)Ak)

= 6()\k)Ak

As {Y, }nen, 4 {Y,+1}nen,, by the uniqueness of the associated Fourier series, the
coefficients of the corresponding terms must also have the same distribution. Hence
(5.3) holds.

Furthermore, for i = 1,2, let m; € IN, ¢; be such that 0 < ¢; < p™ and p { ¢;. If
(ml,él) 75 (mg,gg), then

7n1\/m2_1

(Ml klo >
E e - =0
pmt pme

k=0

p

Hence by the rotation-invariance that we just proved,
! vma _q Iy M—
o= ¥ e( 1)]15'“)6( 2>Agm2)
pml 1 me 2
k=0

= pmve (A AR

Thus, le’“) and flg’”) are orthogonal. O

Lemma 5.8 also allows us to directly rewrite the representation (5.1) as

X, ~ A+ i Z Aém)e <;ﬁ> , n € Ny,

m=10<0<p™ ptt

where A; is the coefficient corresponding to A\; = 0, i.e., the constant term. As a result,
Lemma 5.11 has the following simple corollary for processes with stationary increments.

Corollary 5.12. Let {X,, },en, be an almost periodic process in L*(Q, F,P) with the

representation
o0 m Z
X~ A+ S Ajg')e(]?m), n € N,

m=10<t<p™,ptl

If {X, }nen, has stationary increments, then

m g m
U et ) i
meEN,0<L<p™ ,ptl p meN,0<<p™ ptl

in particular, {Ag,m)} , . is an orthogonal sequence in L*(), F,P).
meN,0<l<p™ p

The proof of this corollary is trivial by noticing that AEm) and fl&m) are different only
by a deterministic multiplicative factor.

We have seen how the stationarity of the increments has an impact on the coefficients
for the increment process and therefore, also on the coefficients for the original process.

Next, we discuss an impact of the self-similarity to the coefficients in the representation.
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Lemma 5.13. Let {X,, } e, be an almost periodic process with E(X?) < oo and the

representation
m nt
X, ~A1—|—Z S < ) n € No.
m=10<t<p™,ptl

If { X, }nen, is discrete-time self-similar with scaling function b(n) = (|n|,)¥, H > 0, then

p—1

H (m>} d (m+1)

A = A . 5.5

{p ¢ meN,0<l<p™ ,ptl {; tp +€} ( )
= meN,0<L<p™ ,ptl

Proof. For any m € IN and ¢ satisfying 0 < ¢ < p™,pt ¥,

m-+1)
S aig
t=0
-1 Np1n+1
. 1% n(tp™ + 0)
= dm s 2 () X
—0 n—

p—1N—1p™*! P 4
+4)tp™ +6)
= Y Y e (RO )
t=0 k=0 j=1

1 p p—1 j(t
= N N € (_ m+1 ) Z Khpri 45
j=1 t=0
Note that the summation .
< j(tp™ + 0)
el - m—+1
t=0 p

is non-zero only if p

j, in which case it takes value pe ( m—ﬂ) Therefore, by letting
j' = j/p, we have

m

p—1 P
2 : (m—+1) . 1

Atpm+/ ]\}g}%o Npm 2 : < m> 2 :kaerlJFpJ
t=0 j'=1

Recall that .,
{Xpn}ne]Ng = piH{Xﬂ/}nE]No )

p—1
(m+1)

{ZAW}

t=0 meEN,0<L<p™ ,ptl

p™ g N—1
j'e

1 —_— — Xm0
&Wl<m;wﬂ

hence

Il

meN,0<<p™,ptl

N—1 p™ X
(kp™ +4')¢
= —H lim Z (& <_p7n kapm_j’_j/
meN,0<l<p™ ptl
= [pHAM™ } 0
meN,0<l<p™ pw

Corollary 5.12 and Lemma 5.13 together guarantee a very important result: the con-

vergence of the Fourier series associated with a dt-ss-si process of type II in L?(Q), F, P).
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Proposition 5.14. Let {Az(em)}mem,kkpmmfe be an orthogonal sequence in L?(Q, F,P)
satisfying (5.5). Then the Fourier series

ST are(X)
pit P

m=10<t<p™,
converges uniformly in L?(Q2, F,P).

Proof. Orthogonality implies that

N
Bl 2 Aém’fﬁ(;f) > 2 B4
(4

m=M 0<l<p™, pt m=M 0<L<p™, p{{

On the other hand, (5.5), together with the orthogonality, also gives

S E(ATYP) ZﬂwZE (JAE L 2)
0<l<pm+1, pie
= WE ZAEZLTZ
/=1
p"—1
=3 1, E(AT).
=1

Hence by induction,

p—1
m—+1 —2m 1
ST E(AITYR) = p 2 ST E(AM).
0<l<pmtl ptt (=1
Thus,

2
—2(M-1)H —oNH P—1

(m) [ nt p —p (1)2
/=1

m=M 0<£<p™, p{l

which converges uniformly to 0 as M, N — oo. Hence the Fourier series converges
uniformly in L?(Q2, F, P). O

As a direct consequence of Proposition 5.14, all the Fourier series discussed in this
section converge and hence are equal to the original sequences. In other words, the
“~” can be now replaced by “=". This allows us to easily expand Corollary 5.12 to a
two-directional result.

Proposition 5.15. Let {X,, } e, be an almost periodic process in L?(Q, 7, P) with the

representation
nt
n*Al‘i‘g E A(m) < >, n € INp.

m=10<L<p™ ,ptl

Then { X, }nen, has stationary increments if and only if (5.4) holds.

Proof. The “only if” part is exactly Corollary 5.12. For the “if” part, note that for the
increment process { X, },cn,, we have

X, = i Z /ngm)e (;ﬁ), n € Ny,

m=10<L<p™, p{t
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where flém) = Agm)(e@/pm) —1). Because of the relation between fl&m) and Agm), (5.4)
is equivalent to

~ g K (m
(i) e () A |
meIN,0<L<p™ ,ptl p meEN,0<L<p™ ,pil

With this condition, it is obvious that
~ d o ~ E ng <>
e S 5 ae () ()} =t 0
m=10<L<p™, ptt p p
Let { X, }nen, be a dt-ss-si process of type II with representation
[e'¢) . /
XY=+ YA ><") " e o,
m=10<l<p™,ptl p
Since Xy = 0 almost surely, we must have
A== Y A, (5.6)
m=10<L<p™,ptl
Thus, the representation can be rewritten as
X, = i S (e ("5) - 1) n € No. (5.7)
m=10<L<p™ ,ptl P

With Proposition 5.14 and (5.7), Lemma 5.13 also gets a significant extension, which
includes a condition corresponding to the rescaling invariance of the distribution of
{ X, }nen, with factor ¢ € P, q # p, as well as the sufficiency of the conditions.

Proposition 5.16. Let {X,, },ci, be an almost periodic process in L?(Q), F,P) with the
representation

X”:Z AEm) (e(;ﬁ)—l), n € INg.

Then { X, }nen, is discrete-time self-similar with scaling function b(n) = (|n|,)* for H > 0
if and only if (5.5) holds, and
A(m) i A(m) (5 8)
{ Y }mEIN,O<€<pm,p)[K { [q4] }mE]N,O<€<pm,va .
where [¢/] is the residue of ¢/ modulo p™.

Proof. Assume {X,}ncn, is a discrete-time self-similar process with scaling function
b(n) = (In|,)" for H > 0, then (5.5) holds by Lemma 5.13. Moreover, note that for
n € Ny,

Xon = 3 Alm) (e (W) - 1)
! mz=1 0<€<§”7pr ’ P
£E )

m=10<L<p™ ,ptl
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On the other hand, since { X, }nen, < {X,}nen,, we have

SPICEID

m=10<4<p™,ptl

BN

{an}nelNo
n€lNg

£ ox b))

m=10<t<p™ ptl neNo

where the second equality follows from the simple observation {£: 0 < ¢ < p™,pt{} =
{[¢f] : 0 < £ < p™,p+1L}. By the uniqueness of the Fourier expansion, we must have

m d m
{AE )}me]N,O<€<pm,p’f€ = {quz])}mE]N,O<é<pm,pM~
Conversely, assume (5.5) and (5.8) hold. Then for each q € P\ {p},

{Xgntnew, = Z Z A (e (?}gf) — 1)

m=10<l<p™, ptl

S ox o aa((w)-)

m=10<L<p™, p{l

n€lNg

1=

nelNy

{8z e

m=10<[gl]<p™, ptt

n€Ng
= {Xn}nE]No'
Similarly,
s nl
G =03 5 A (o ((25) 1)
m=20<L<p™, pit b nelNo
> nt =
1YY () 1) XA
m=20<l<pm—1, pit =0 n€lNy
s nt —
B (m+1)
A 2 () )
m=10<L<p™, p{t =0 n€lNg
e L m
GE % (o))
m=10<L<p™, ptt p n€Ng
= {p Xn}nE]NO
Thus, {X,, }nen, is self-similar with scaling function b(n) = (|n|,)". O

Combining the results of Lemma 5.8, Propositions 5.14, 5.15 and 5.16 immediately
leads to Theorem 5.1.
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